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Pan-Europe defence 
group a step closer 


By Alexander Wcofl in London 
and Robert Graham h Parts 

European governments 
yesterday stepped up 
pressure on aerospace and 
defence companies to unite 
Into a pan-European group, 
demanding a blueprint from 
them by the end of October. 

Six industry ministers said 
alter a meeting in Paris that 
they wanted, responses from 
the companies on the share- 
holding and structure of the 
group, dubbed the European 
Aerospace and Defence 
Company (EADC), as well as 
on the process by which 
they planned to achieve it 

Ministers and officials 
made clear they wanted the 
new company to bring 
together the industries of all 
six countries - Britain. 
France. Germany. Italy. 
Spain and Sweden - and 
that it could include missiles 
and helicopters, and perhaps 
other weapons systems, in 
addition to aircraft. The 


governments of Britain. 
France and Germany have 
been pressing for integration 
since last December, arguing 
that the fragmented industry 
can not survive in its pres- 
ent form against the might 
of US rivals such as Boeing 
and Lockheed Martin. The 
other governments later 
joined the effort. 

A French official said the 
purpose of yesterday's 
communique was to speed 
integration and to try to pre- 
vent differences in national 
and corporate cultures from 
slowing it down. 

The unanimity of the 
ministers, which parallels 
that of defence ministers 
who met earlier in the week. 
Is significant, as it indicates 
that the French government 
now has fewer reservations 
about relaxing control of its 
defence assets. 

France controls Aerospa- 
tiale, the aircraft and mis- 
siles group, which has a 47 
per cent stake in Dassault, 


the maker of Mirage and 
Raf ale fighter aircraft. 

John Battle, UK industry 
minister, said French reser- 
vations had "not come 
across". He added: “The 
French have moved quite 
significantly from their pre- 
vious positions. They were 
not as defensive as some 
people anticipated.” 

The October deadline, he 
said, would “help to focus 
[the] industry’s mind". 

The EADC. as presently 
envisaged, would bring 
together British Aerospace, 
Daimler-Benz Aerospace 
(Dasa) of Germany. Aerospa- 
tiale and Dassault of France, 
and interests of Finmeccan- 
ica of Italy. Casa of Spain 
and Saab of Sweden. They 
would disappear in their 
present forms and become a 
single entity. 

BAe said: "We welcome 
this development Any step 
that moves us forward is to 
be encouraged." BAe. Aeros- 
patiale. Dasa and Casa have 


agreed the EADC would be 
run on a commercial basis 
by a single management 
structure, listed on stock 
exchanges and not domi- 
nated by any individual 
shareholder. But the British 
and German companies 
refuse to accept the possibil- 
ity of a significant French 
state shareholding. 

Negotiations have hinged 
on the rights of governments 
to intervene in the new com- 
pany. Yesterday's statement 
indicated progress on this 
issue in saying: "Govern- 
ments should have no direct 
influence on the manage- 
ment of a future EADC.” 

However, there should be 
safeguards to ensure the 
company re main ed Euro- 
pean. that it did not came 
under the control of “third 
parties" and that it did not 
sell specified defence-related 
assets without government 
approval. 


GEC-Aferia deal, Page 23 


Blair seeks talks on Ulster march 


By John Moray Brawn hi 
Dramcrae and David Wlghton 
in London 


Tony Blair, the UK prime 
minister, last night sought 
to head off an escalation of 
violence in Northern Ireland 
by convening talks to break 
the deadlock over the Drum- 
cree Orange Order march. 

The move came as police 
foiled an apparent bombing 
attempt on London after 
arresting three men with 
explosive devices intended to 
be used “within minutes". 
The arrests followed a joint 
operation with Irish police, 
who also made arrests. 


John Grieve. Scotland 
Yard's deputy assistant com- 
missioner and head of the 
anti-terrorist branch, said: 
“This evening’s arrests are 
the result of prolonged 
investigation into dissident 
criminal Irish republican ter- 
rorist groups, and a success- 
ful surveillance operation 
carried out by' the Metropoli- 
tan Police and MI5 which 
had thwarted an imminent 
planned terrorist attack in 
London." 

Mr Blair's Initiative has 
involved inviting representa- 
tives of the protestant 
Orange Order and the 
nationalist local residents' 


association to “Indirect con- 
tact talks” today in an 
attempt to end the six-day 
standoff that has threatened 
to pitch the province back 
into sectarian violence. 

The initiative came as the 
army signalled Its determi- 
nation to uphold the ban on 
the parade going down the 
mainly nationalist Garvaghy 
Road in Portadown. 

Cbinook troop carriers 
wheeled over the Drumcree 
church before disgorging 
hundreds of soldiers who 
took up positions in the 
surrounding fields. 

Ronnie Flanagan, the chief 
constable of the Royal Ulster 



The beauUfti game: Braz Ba n girts are as passionate, and as knowtedgoafale, as mate tans whan their national team takes the field Reuters 

On the ball in Brazil where the 
women are a match for the men 


Constabulary, earlier 
assured the prime minister 
that the security forces 
could hold the barricades 
preventing the Orangemen 
from marching down the 
Garvaghy Road. 

Last night, Jonathan 
Powell the prime minister’s 
chief of staff. Dew to North- 
ern Ireland to prepare for 
the meeting, due to start at 
Sam. The Orange Order 
accepted the invitation, but 
the residents had still to 
announce their Intentions. 

Tbii Orange Via w, Page 4 
Faith, Hope and Parity, Front 
page Weekend 


By Geoff Dyer to Sfio Paulo 

At lL30pm every weeknight 
Jf> Soares, one of Brazil's 
best -kno wn comedians, pres- 
ents the country's most pop- 
ular chat show - saucy 
Interviews with stars and 
celebrities with the backing 
of a jazz-blues band. 

That is except lor World 
Cup match days. For the 
past five weeks, whenever 
the B razilian team has been 
playing, Soares has invited 
four women to talk exclu- 
sively about soccer. For an 
hour and a Half. 

“We should have wot the 
game in extra time." said 
journalist Marilene Dabus 
after Tuesday's semi-final 
against the Dutch. “But 
Roberto Carlos* crossing was 
very poor.” 

For many women, the 
World Cup - Brazil meet 
France in the final in Paris 
tomorrow - is at best mildly 


amusing, at worst downright 
tedious. 

Brazilian women have no 
such problem with “the 
be a utif ul game”. If their 
were i gnor in g thpm during 
the World Cup. they would 
hardly notice. They are too 
busy wearying about the soc- 
cer. 

They watch all the 
matches obsessively and 
comment on tactics through- 
out. 

And for men who think 
that a hat-trick for the 
school under- 12s gives thpm 
a lifetime licence to bore 
everyone about attacking 
formations, they should real- 
ise these women know their 
4-4-2 from their 34-3. 

But it is on Soares' pro- 
gramme that they really 
show their skills. When Nor- 
way beat Brazil in the group 
stages of the tournament. 
Donga, the captain, came in 
for some stick. "He hardly 


said a word during the 
game," said Hortencia, a 
famous basketball player. 
"The team does not play well 
unless he Is shouting at 
them, urging them on." 

Not for these women sug- 
gest! ve comments about the 
cherubic curls of the Italian 
players, shiny Dutch thighs 
or the boy-wonder Owen. 
Football is a serious matter 
in Brazil. And this is the 
World Cup. 

Admittedly, Rogferla. the 
show's resident pouting 
blonde, is actually a ma n - 
he is one of the country’s 
best-known transvestites. 
But his more demure female 
colleagues on the panel keep 
up with him shot for shot 

Football fanaticism takes 
many forms. Rio streets are 
decked with yellow and 
green bunting; factory work- 
ers are doing hours of over- 
time so they can sneak home 
for the matches; the evening 


news has been presented 
from Paris since a week 
before the tournament 
began. But it is the educated 
passion that many women 
have fix' the game that is 
most striking. 

In their relentless quest to 
fill entire news bulletins 
with football-related items, 
one television station inter- 
viewed a fortxme-teDer to get 
her cap prediction. After 
gazing into her crystal ball, 
she fixed the camera with a 
look foil of ancient mystery. 
“This is the first World Cup 
finals to have 32 countries." 
she said. "So the winner will 
be the team with the best 
physical preparation.” 

So senharas. Brazil far the 
Cup? 

“Of course,” said Fabiana. 
who cuts my hair. “After all 
France's best defender has 
been suspended. This will 
open up lots of space for 
Ronaldo." 
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Aircraft subsidy referred to WTO Liffe urges City exchange merger 


Canada escalated its dispute wuh Brazd over subsidies for regional 
aircraft by asking for the establishment of a dispute settlement panel 
under the World Trade Organisation. Canada says Brazil’s export financ- 
ing support for aircraft manufacturer Embraer is an illegal subsidy under 
WTO rules that has provided about USS2.5bn in direct payments to pur- 
chasers of the Brazilian airplanes. Page 2 

India 'has sabotaged relations with China' 

The Indian government has "sabotaged" relations with China by portray- 
ing It as the strategic threat behind Delhi's recent nuclear tests and sug- 
gesting that China must take the initiative to repair the diplomatic dam- 
age. Beijing's ambassador to India said in a rare interview. Page 3 

Politicians fail to convince Japanese voters 

Japan's recession is the burning issue in tomorrow’s elections to the 
upper house of parliament On the eve of one of the most hotly con- 
tested national polls in recent Japanese history, public attention is 
focused on how would-be political leaders intend to get the country out 
of its economic doldrums. Page 3 

Spaniards march to revive ‘spirit of Ermua’ 

Tomorrow, Spanish politicians - including the prime minister and leaders 
of the opposition - will march from the town hall of Ermua, In northern 
Spain’s Basque country, to its cemetery, to commemorate Miguel Angel 
Blanco, a young town councillor kidnapped and murdered by Eta, the 
Basque terrorist group, a year ago. But this display of unity is largely 
cosmetic, as 12 months after Spaniards took to the streets in a nation 
wide show of outrage, the "spirit of Ermua” ts fading. Page 2 


Boris Yeltsin 

If the rouble were to crash, 

Mr Yeltsin's regime might crumble 
too, with wholly unpredictable 
consequences. 

latest, page 2, Feature, page 7 




Jack Wigglesworth, chairman rtf the London International Financial 
Futures and Options Exchange, said London’s leading financial institu- 
tions should merge into one entity to ensure the City preserved its posi- 
tion as Europe’s pre-eminent financial centre. Page 24 and Lax; Liffe 
chief attacks link, Page 4; Exchanges face battle, Page 6 

SAP profits up 40% despite Asian financial crisis 

SAP, the fast-growing German business software group, said the Asian 
financial crisis had affected profits more severely than expected, ft said 
pre-tax profits had risen by around 40 per cent in the first half; this 
would have been 46 per cent without the costs of its employee compen- 
sation scheme. Page 24 and lex 

Brussels probe into BSkyB supply tactics 

British Sky Broadcasting, British pay television company. Is being investi- 
gated by the European Commission for aHegedy proposing to supply Its 
200-channel digital television service to UK cable companies on unequal 
terms. The EU is investigating whether BSkyB plans to offer cable com- 
panies that have refused to lake its Sky Sox Office pay-per-view film 
service an inferior method of receiving its other pr ogr am ming. Page 4 

Europe's shares turn lower on early Wall St trading 

European shares turned lower yesterday, as 
EtraCop 300 Max early weakness on Waff Street and nervous- 

iaoo ness ahead of the Japanese Upper House 

i» election weighed on sentiment The FTSE 

J 2 » — / X Eurotop 100 Index feff 24.8 to 2.959.09. The 

ias — DAX index in FrankfUt stayed just above the 

1580 a — ' — xm « 6 -°°® IavBi ’ wMeh it passed for the first time 

Iluci ir»i thfe week, despite a profit warning from 

SAP, the software group, London stocks, 
Page 17; World stocks. Page 21; Weekend, Pages XXH-XXR1 

CSFB in talks with US regulators 

Credit Suisse Fast Boston has held talks with US regulators in an effort 
to ensure Its mass recruitment of Deutsche Bank's US technology invest- 
ment banking team, one of the largest poaching operations of all time, is 
not delayed. Page 23 


FT.com: the FT web site provides updated news and 
an online archive of back articles at http://www.FT.cotn 
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RUSSIAN ECONOMY BLAIR, KOHL AND CHIRAC GIVE BLESSING AS SIGNS EMERGE TH A T I M F COU L D AGREE PACKAGE WITHIN DAYS 

Yeltsin seeks western help for crisis loan 


.hi) 


NEWS DIGEST 


By John TJjwhWB is Moscow 

President Boris Yeltsin 
yesterday personally urged 
several western leadens to 
back an emergency loan for 
Russia amid signs that an 
agreement could be reached 
with the International Mone- 
tary Fond within the next 
tew days. 

But in a bizarre speech to 
military officers in the 
Kremlin, Mr Yeltsin 
appeared to warn of the dan- 
gers of a coup. “We have 


Aircraft 
subsidy 
case goes 
to WTO 

By Edward Ahten la Toronto 

Canada yesterday asked the 
World Trade Organisation to 
role on its dispute with Bra- 
zil over subsidies for 
regional aircraft. 

Canada says Brazil's 
export financing support for 
the aircraft manufacturer 
Embraer is an illegal subsidy 
under WTO rules that has 
provided about US$2-5bn in 
direct payments to purchas- 
ers of the Brazilian aircraft 

Bombardier, the world's 
third largest aircraft manu- 
facturer and the largest 
bnilder of regional aircraft, I 
says it has lost several big 
contracts as a result of Bra- 
zilian subsidies. Including 
large purchases of 50-seat 
jets by American Eagle and 
Continental Express airlinas 
last year. 

Since 1998 Embraer, which 
was privatised by the Brazil- 
ian government in 1994, has 
won orders for 618 aircraft 
while Bombardier has 
received just 593 orders since 
1990. In the last few years 
Embraer has emerged as one 
of the biggest competitors to 
Bombardier in the fast-grow- 
ing but highly competitive 
• market for short-haul air- 
craft 

The two governments 
have been negotiating on the 
issue for the last two years, 
and appeared closer to a set- 
tlement over the last two 
months following an envoys' 
report produced by media- 
tors from each side. 

But Bombardier said Bra- 
zil would not accept an inde- 
pendent dispute settlement 
procedure and would not 
agree to adhere to export fin- 
ancing rules under the 
Organisation for Economic 
Co-operation and Develop- 
ment. 

The Brazilian embassy in i 
Ottawa would not comment ! 
on Canada’s action yester- ; 
day and officials in Brasilia < 
could not be reached. i 

Brazil argues that its 
Proex programme, which 
provides an interest rate 
subsidy of as mnch as 3.8 
percentage points or equiva- 
lent cash payments, is used 
to equalise higher Brazilian 
domestic bank rates with . 
international lending rates. ! 

Brazil also argues the pro- 
gramme Is legal because the 
country is not a member of [ 
the OECD arrangement and, . 
as a developing country, is ' 
not required to meet the frill £ 
requirements of the WTO’s 
subsidy rules until 2002. j 
But an Ernst & Young V 
study says the programme is I 
used for almost all of it 
Embraer’s regional jet sales. 

Brazil, which has been l 
critical of Canadian govern- b 
ment research and develop- t 
meat support for Bombar- g 
dler, is likely to launch its s 
own challenge at the tl 
WTO. li 


enough force to cut short 
any extremist plans to seize 
power." he said. “They will 
fan,” 

The Kremlin said Helmut 
Kohl, the German chancel- 
lor. Jacques Chirac, the 
French president, and Tony 
Blair, the UK prime minis- 
ter, had all expressed their 
support for the Russian gov- 
ernment's anti-crisis pack- 
age in telephone conversa- 
tions with Mr Yeltsin. But it 
did not make clear whether 
these western leaders were 


prepared to support direct 
bilateral assistance to Rus- 
sia. 

After Mr Yeltsin spoke to 

President Bill Clinton, the 
White House said it was 
time to wrap up talks with 
the IMF. “It’s time. . . in our 
view for these negotiations 
to come to closure," it said. 

Anatoly Chubais, Russia's 
chief negotiator, held talks 
in Moscow last night with 
John Odling-Smee. the IMF’s 
European department head. 
In an attempt to out 


the final details of an addi- 
tional support package. 

The Russian government 
is understood to be seeking 
up to $20bn of financial 
assistance, split between the 
IMF, World Bank, bilateral 
loans from members of the 
Group of Seven leading 
industrialised nations, and 
commercial borrowing. 

A Russian nfflrfai said the 
talks with the IMF were 
being conducted in a more 
constructive manne r after 
tensions earlier in the week. 


“The IMF is beginning to 
understand that this money 
is not like mare alcohol for 
an alcoholic. It is real medi- 
cine which we need for sur- 
gery. And the surgeon is a 
real professional whose band 
does not tremble,’' he said. 

The Federation Council, 
the upper house of parlia- 
ment, yesterday backed the 
gove r nment’s anti-crisis pro- 
gramme, which includes 
tough measures to raise 
additional taxes. He pack- 
age will be voted on by the 


lower house of parliament 
next week. 

Russia's treasury bd mar- 
ket has almost ceased to 

function with average yields 
slipping by a further 20 per- 
centage points to 134 per 
cent yesterday. This has led 
to suggestions that this 
domestic debt will be : 
restructured in a rum-market 
manner. 

Bat Sergei Kiriyenko. 
prime minister, said the gov- 
ernment would service all its 
domestic debt 


Spaniards march 
again to revive 
‘spirit of Ermua’ 

A year ago millions protested at an Eta killing. 
But hopes of a turning point in fighting 
terrorism have faded. Tom Bums reports 


T omorrow. Spanish politi- 
cians - including the 
prime minis ter and lead- 
ers of the opposition - will 
march from the town hall of 
Ermua. in northern Spain's 
Basque country, to the cem- 
etery, to commemorate Mig- 
uel Angel Bianco, a young 
town councillor kidnapped 
and murdered by Eta, the 
Basque terrorist group, a 
year ago. 

But this display of unity, 
taking the route followed by 
his funeral cortege a year 
ago. is largely cosmetic, 
because 12 months after 
Spaniards took to the streets 
in a nationwide show of out- 
rage, the “spirit of Ermaa” is 

fading . 

At the time many thought 
a turning point had been 
reached in the Basque 
region's 30-year history of 
terrorism. But since Blanco's 
death, five more manidpal 
officials have been killed by 
Eta and Basque politics are 
as divided as ever. 

Last Tuesday Blanco's sis- 
ter. Mari Mar. met Jos6 


Maria Aznar, the prime min- 
ister and leader of the Popu- 
lar party (PP), which Blanco 
represented. She told him 
the Ermua spirit was now 
weaker, because the politi- 
cians hid foiled to maintain 
the unity which the killing 
had encouraged. 

A day later Mr Aznar 
invited all 195 of the PF*s 
Basque councillors to Mad- 
rid to tell them they repre- 
sented “freedom and hope". 
He comforted the tearful 11- 
year-old son of Manuel 
Zamarrefio, who was killed 
last month in Renteria, a 
hotbed of extreme Basque 
nationalism near San Sebas- 
tian. 

The reality is that the cor- 
nerstone of the spirit of 
Ermua - an all-party agree- 
ment to isolate Herri Bata- 
suna (HB), or People's Unity, 
the radical coalition that 
acts as Eta's political plat- 
form - has broken up. 

In the aftermath of Blan- 
co's murder, the Basque 
Nationalist party, which con- 
trols the area’s coalition gov- 



Spafei’s prime min ister comforts the 11 -year-old sen of a murdered Basque eouncaor 


eminent, accused HB of 
being Eta’s “accomplice". 
Acting on the Ermua spirit, 
the Basque Nationalist party 
pooled its votes with those of 
others parties and captured 
the town hall of Mondragon, 
the headquarters of the 
region’s industrial co-opera- 
tives and HB’s emblematic 
power base. 

The Basque Nationalist 
party, mindful of its nation- 
alist constituency, then 
ahlftpri its ground. 

In December it criticised 
seven-year jail terms 
imposed on HB’s 23-member 
national committee for aid- 
ing Eta, saying the judges 
had acted under “political 
pressures". Early this year 


Jos§ Antonio Ardanza, the 
president of the Basque gov- 
ernment and member of the 
Basque Nationalist party, 
offered open-ended talks 
with HB, If Eta staged a 
ceasefire. 

The Basque Nationalist 
party him maintained its pol- 
icy of wooing the extremists, 
while Eta has continued to 
target PP officials. Last 
month the Socialists with- 
drew from the Basque gov- 
ernment in protest at the 
Basque Nationalist party's 
contacts with HB. Mr Aznar 
told Wednesday's gathering 
of PP councillors that a line 
had been drawn “between 
those who kill and those 
who die". 


UK car prices highest in Europe 


By Samer Iskandar 
in Brussels 


The UK remains the most 
expensive country in the 
European Union for car buy- 
ers. the European Commis- 
sion said yesterday. 

For 60 of the 74 best-selling 
models. UK prices were the 
highest on May L according 
to the Commission's 11th 
half-yearly survey. Spain 
and Portugal were the 
cheapest markets for 14 
models. 


The report highlights sig- 
nificant differences in neigh- 
bouring countries, where 
market conditions should be 
similar. This shows a slower- 
th an -expected rate of inte- 
gration of EU car markets. 

Analysts, however, are 
optimistic that European 
economic and monetary 
union will help accelerate 
price convergence. 

They point out that com- 
parisons will became much 
easier once all prices are 
posted in the same currency. 


the euro. The high fees 
charged by banks and 
bureaux de change for con- 
verting currencies is also a 
deterrent for buyers who 
wish to shop around for the 
lowest price. 

Professionals in the car 
industry have claimed that 
higher UK prices are 
explained by the necessity to 
build small numbers of 
right-hand drive cars. 

However, the survey 
shows that some cars in the 
UK are more than 40 per 


cent dearer than identical 
models sold in Ireland, also 
with right-hand drive. This 
difference is more than 47 
per cent on an Alfa R omeo 
156, for example. 

The biggest discrepancy 
was noted on the Ford Mon- 
el eo, which is cheapest In 
Spain and 58.5 per cent 
dearer in the UK. The whole 
Rover range is also more 
expensive in the UK than 
elsewhere in the EU, by 
between 31 per cent and 57.2 
per cent 


US tobacco industry turns to Plan B to 
stave off threat of litigation by states 


Having declined Congress’s tough terms 
for a settlement, cigarette makers have a 
softer option, reports Richard Tomkins 
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I t's Plan B for the US 
tobacco industry - and 
this time there is a chance 
it may work. 

This week it emerged that 
US cigarette makers had 
been holding secret negotia- 
tions with state attorneys- 
general In an attempt to 
strike a deal that would end 
the worst of the anti-tobacco 
litigation pending against it. 

If a settlement is reached 
it would end all present and 
future anti-tobacco lawsuits 
by the states in return for 
payments by the tobacco 
industry totalling $l80bn- 
$200bn over the next 25 
years. 

Cigarette prices - at pres- 
ent averaging $ 2.05 a pack - 
would go up to pay for the 
settlement, but only by 
about 35 cents a pack. And 
although the tobacco indus- 
try would accept certain 
marketing and advertising 
restrictions, they would be 
much less onerous than 
those sought by the anti- 
sran king lobby. 

Only last month the 
tobacco industry’s first 
attempt at a settlement col- 
lapsed after Congress tough- 
ened it up to the point where 

the tobacco industry, and 
Senate Republicans, found it 
unacceptable. 

Crucially, however. Plan B 
does not require Congress's 
approval because It would be 
a private settlement between 
the cigarette makers and the 
states. “The beauty of it is 


that it doesn’t require a sin- 
gle vote," says Gary Black, a 
tobacco analyst at Sanford 
C. Bernstein. 

The new proposal is a 
slimmed down version of the 
settlement first negotiated 
between the tobacco indus- 
try and the states last year, 
under which the tobacco 
industry would have paid 
out $36K5bn over 25 years 
and accepted tough restric- 


reducing youth smoking 
were missed. 

Wall Street analysts esti- 
mated that the proposal 
before Congress would have 
raised cigarette prices by at 
least $2 a pack, shandy 
reducing the tobacco compa- 
nies' sales and landing to a 
thriving black market in 
cheap, contraband imports. 

The new settlement. If 
agreed, would be softer on 
the industry because it 
would only settle the state 
lawsuits, theoretically leav- 
ing cigarette makers exposed 
to the risk of ruinous class- 


most dangerous litigation 
podding agains t it. 

The incentives for the 
states to settle include the 
obvious financial benefits, 
the avoidance of time-con- 
suming litigation, and the 
fact that they would be able 
to boast of their triumph in 
the run-up to the November 
state elections. 

People close to the talks 
caution that a settlement is 
not certain. The discussions 
apparently broke oft on 
Wednesday over money, but 
the plan is expected to be 
high on the agenda at a 


The most integrated mar- 
kets are in the area covering 
the Benelux region, Ger- 
many and France, where 
most car prices diverged by 
less than 20 per cent. 
Between Spain and Portugal, 
price differences averaged 
less than 10 per cent 
The Commission insisted 
that, under EU competition 
rules, all manufacturers 
must make available 
right-hand drive cars to deal- 
ers wishing to sen them in 
any country. 


Alcatel In 
payphone 
apology 

By Mchad SmRb In Brussels 


tions on advertising and national meeting of state 


marketing. 

The settlement also 
required the industry to 
meet targeted reductions in 
youth smoking, with extra 
financial penalties if the tar- 
gets were missed. And 
tobacco companies agreed to 
accept regulation by the 
Food and Drug Administra- 
tion. 

Cigarette makers sought 
the settlement because It 

would have dealt with all 
the lawsuits brought by 
states seeking compensation 
for the cost of treating smok- 
ing-related diseases. It would 
also have settled existing 
class-action lawsuits, 
brought on behalf of whole 
classes of smokers, and 
given immunity from all 
future class-action lawsuits. 

That settlement folded 
after Congress eliminated 
the legal immunities the 
tobacco industry had sought 
and proposed increasing the 
industry payments to $516bn 
over 25 years, with much 
larger penalties if tar g ets far 


One danger is 
that Congress, 
angry at being 
by-passed, might 
revive plans for 
federal legislation 


action lawsuits. 

However. Sanford C. Bern- 
stein's Mr Black says the 
threat of class-action law- 
suits has diminished follow- 
ing several recent decisions 
in federal courts indicating 
that class actions are 
not appropriate in tobacco 
cases. 

For the tobacco industry, 
which has already settled 
with four states that had 
brought lawsuits against it 
for sums totalling $36bn over 
the next 25 years, a settle- 
ment with the remaining 
states would remove the 


attomeys-general that 
begins on Monday. 

One potential risk to the 
settlement is the danger that 
Congress, angry at being by- 
passed by the deal, might 
attempt to revive plans for 
federal legislation. 

But if the settl e ment goes 
ahead, Mr Black believes it 

wm open the way for Philip 
Morris to spin off its Kraft 
food business and for RJR 
Nabisco to spin off its Nab- 
isco food business. “The 
whole end-game here Is to 
separate domestic tobacco or 
total tobacco from the non- 
tobacco assets, D he says. 

That would provide value 
to shareholders because, at 
present, the value of the food 
businesses is depressed by 
their association with the 
tobacco businesses. 

Until now such spin-offs 
have been prevented by the 
fear that they would provoke 
lawsuits by plaintiff alleg- 
ing that they were a means 
Of shielding tobacco assets 
from litigation. 


Alcatel, the telecoms 
company, yesterday apolo- 
gised after a failure in its 
equipment left nearly a fifth 
of Belgium’s public pay- 
phones out of order. 

Brussels airport and sev- 
eral rail stations were 
among areas where people 
were unable to make pay- 
phone cafis for periods dor- , 
tag the week, according to 
Belgac o m, the national tele- ' 
corns operator. 

The problems first 
emerged last weekend and 
by Tuesday most of the 7,000 
new payphones for which 
Alcatel has supplied a net- 
work management system 
were out of order. 

This compares with a pay- 
phone total of about 16,000 in 
Belgium. Yesterday after- 
noon Belgacom estimated 
that up to 3,000 payphones 
were still out of order. 

Mr Julien De Wilde, chief 
executive of Alcatel Bell, the 
company’s Belgian subsid- 
iary, yesterday apologised to 
Belgacom customers. 

The company said It had 
identified the problems and 
hoped to have most phones 
bat* in use by the end of the 
weekend. 

Alcatel recently wan a Bel- 
gacom contract to provide 
the network linking 10,000 
new payphones to the main 
system and began work in 
December. 

Alcatel declined to give 
details of what went wrong 
other than to say it was 
linked to the growth in the 
size of the network and the 
volume of calls carried on it 


CHINESE STATE OWNED E NTERPRISES 

Beijing bans random sales 
by local governments 

China banned the “random* sals of smaff state owned 
enterprises yesterday in the dearest signal yet that elements 
of its economic reform programme are bang delayed due to 
concerns over social instability. 

State television announced a state councS decree that foe 
sale of smaH state enterprises would henceforth be super- 
vised by the State Economic and Trade Commission, one of 
foe government's top executive txxfies. 

Until now, local governments have had virtual control over 
the sale of the smaller state ent erpri ses . In some parts of 
China, especially in foe struggling north eastern provinces of 

Liaoning and HaUcngpang. thousands of state enterprises 
have been put up for sale, causing a surge n unemployment 
and worker discontent 

Economists said that another reason for the ban was that 
pb uncertainty was hitting consumption and endangering foe 
government’s 8 par cent economic growth target in foe first 
quarter, gross domestic product growth was an annualised 
72 . per cent, and many economists befieve the figure for foe 
second quarter may be tower. James Kynge, Bering 

GERMAN JC0N0MY 

Inflation down to 1.2% 

Germany’s annual inflation rate dropped to 12 per cent m 
June from 1.3 per cent in May. the federal statistics office tn 
Wiesbaden reported yesterday. 

The figure is now dose to foe record low of 1.1 percent in 
February and March. Retail sales in May fefl in real terms by 
0.9 per cent compared with last year's level 
Last month saw an increas in g disparity of inflation rates in 
the eastern and western parts of Germany. While inflation in 
foe western federal states stood at 1.1 per cent, in eastern 
Germany rt rose to 1.7 per cent Tobias Buck, Bom 


US PRODUCER PRICES 


The big test of the spirit of 
Ermua will come when 
Basque regional elections 
are held In October. Four 
years ago HB gained 165,000 
votes, 16 per cent of the elec- 
torate, to emerge as the 
third largest local party, 
behind the Basque National- 
ist party and the Socialists 

and ahpflri of the PP. 

But with the nationalist 
camp - the Basque National- 
ist party and HB - ranged 
against the non-nationalist 
parties - the PP and the 
Socialists - the bitter irony 
is that a year after Blanco's 
death. Eta still sets the 
agenda in Basque politics 
and the radicals are far from 
being isolated. 


Energy helps index fall 0.1% 

US producer prices fell by 0.1 pa- cent from May to June, as 
the cost of energy declined by 1.7 per cent, the Labour 
Department said yesterday. 

Excluding food and energy prices, foe index rose 0.2 per 
cent, the same “care rate” as In April and May. This was 
driven by higher tobacco and drug prices. 

“The [core] increase between March and June, 1.7 per cent 
at an armuafised rate, is the fastest since early 1996, and it 
represents a sharp . . . turnaround from foe 0.5 per cent ann- 
ualised fall in core prices In the three months to February,” 
said HSBC Securities Research in an analysis of the new fig- 
ures. 

Tobacco prices rose at an annualised rate of 26 per cent in 
the three months to June, as companies sought to fund 
expected Rabflity settlements, said HSBC, research arm of a 
WaS Street broker-dealer. Nancy Dunne, Washington 


0J SIMPSON CIVIL CASE 


Lawyers move to appeal 

Last year’s' S35.5m wrongful death judgment against OJ 
Simpson should be reversed because the presiding judge 
allowed the jury to hear inadmissfbte evidence, according to 
the former American football star’s lawyers. Hiroshi FujsaJo. 
who presided over the suit brought by relatives of Nicole 
Brown Simpson and her friend Ronald Goldman, murdered In 
1994, should not have atenitted evidence that Mr Simpson 
had previously abused his former wife, his attorneys said in 
court documents. 

In an opening brief submitted to a Los Angeles appeal court 
the lawyers said the award was excessive and reflected "pas- 
sion and prejudice* among the jurors. Ms Simpson and Mr 
Goldman ware murdered four years ago last month. The kilt- 
togs started a sequence of events culminating in a bizarre 
criminal trial, televised worldwide, which ended in 1995 with 
Mr Simpson's acquittal. However, tost year’s avil trial of a 
wrongful death suit brought by Mr Goldman's family and Ms 
Simpson's estate found him liable after fresh evidence 
emerged. Christopher Parkas, Los Angeles 


WORLD BANK 


Thailand borrows $600m 

The World Bank plans to lend Thailand an additional $600m 
to help boost the country's economy and protect sectors of 
foe population most affected by the economic slowdown, offi- 
cials said yesterday. 

The extra funding comes on top of $1.5bn the World Bank 
had already pledged to lend as part of Thailand’s SI 7.2 bn 
rescue programme with the International Monetary Fund. 

The decision for new fencing came as the bank formally 
approved $700 m In lending - $400m for economic and finan- 
cial adjustment and $300m for a social Investment project - 
previously announced. The extra funding would be made 
available for quick disbursement but officials did not specify 
toward what particular sectors they would be directed other 
than recognising the sagging Thai economy needed an extra 
boost of foreign funds. Ted Bardacke, Bangkok 


JAPANESE BANKS 


Cutbacks in loan portfolios 

The latest figures on Japanese bank lend tog suggest Japan's 
“credit crunch” is deepening, as banks continue to cut their 
loan portfolios in efforts to raise capital adequacy ratios and 
dear their bad-debt problems. The outstanding loan balance 
at Japanese banks fen an annual Z3 par cent m June to 
Y513,200bn ($3,680bn), foe sixth consecutive month of 
decline and foe second biggest drop in six years. 

The Bank of Japan, the central bank, said the trend indi- 
cated banks were adhering to cautious tending policies as 
demand slumped among Japanese companies for new bank 
loans. But analysts warned the credit crunch was adding to 
pressure on Japanese business, particularly among small and 
medium sized companies which were struggfing to raise fresh 
credit in a rapidly deteriorating business environment 
Gwen Robinson, Tokyo 


SPANISH POLITICS 

Aznar media aide resigns 

Josd Marfa Aznar, Spain's prime minister, lost one of Ns clos- 
est associates yesterday when Miguel Angel Rodriguez, his 
media adviser since 1987, resigned as government spokes- 
man. Mr Rodriguez said he was leaving for persons! reasons 
and Josep Pique, the Industry minister, w3J provisionally take 
over his duties until a new spokesman Is appointed. 

Mr Rodriguez's outspokenness made him one of foe most 
controversial members of Mr Aznaris team and earned him 
the hosOBiy of foe Catalan nationalists, who back Mr Azn art 
Popular Party in parliament as wen as of foe opposfflon par- 
ties. Tom Bums, Madrid 
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India ‘has 



By Mark Nicholson is New DeBti 

The Indian government has 
“sabotaged" relations with 
by portraying it as the 
strategic threat behind Del- 
hi's recent nuclear tests and 
suggesting that China must 
tafce the initiative to repair 
the diplomatic damage, Bei- 
iMig’s ambassador to India 
said in a rare interview. 

..In a series of pointed 
remarks, Zhou Gang told 

fb Tb®, Hindu newspaper that, 
while China “was continuing 
to farther develop its rela- 
tions with India", Delhi 
instead “made frequent 
accusations against China 
slandering that China posed 
a threat to India's security". 
This was “totally unreason- 
able and groundless”, he 
said. 

The envoy, suggesting 
there had been no satisfac- 
tory official contact between 
India and China since the 
nuclear tests, said he had 
“noted" Indian expressions 
of willingness to “reverse 
the trend of worsening Sino- 
Indlan relations", but quoted 
a Chinese proverb that “it is 

M 1 up to the doer to undo the 
knot". 

“The Chinese side bopes 
that the ' Indian side will 
make responsible explana- 
tions with regard to the 
aforesaid remarks against 
China, immediately stop all 
its accusations and take 
actual actions Mr Zhou 
said. 

Chinese pique follows a 
series of statements from 
Indian government ministers 
both before and since the 
nuclear tests suggesting Bei- 
jing posed a long-term strate- 
gic threat to India - sugges- 
tions to which Beijing 
retorted with unusual sharp- 
ness. 

^ George Fernandes, India's 
defence minister, in particu- 
lar has cited China as India's 
“number one" strategic 
enemy, accusing Beijing of a 
creeping encirclement, 
which included supplying 
nuclear and missile technol- 
ogy to Pakistan, siting 


nuclear missiles in Tibet and 
building naval bases in 
Burma, to India’s eastern 
flank. 

The remarks at the time 
broke an established pattern 
of dealings with China, 
which previous Indian gov- 
ernments had engaged in a 
slow diplomatic dialogue 
ahned at increasing ties and 

building confidence with the 
eventual goal of settling a 
frozen border dispute, the 
cause of a short war between 
the Asian neighbours in 
1962. 

Relations have remained 
cool and. on Delhi’s part, 
suspicious since. 

Mr Zhou repeated Chinese 
denials of threatening mili- 
tary cooperation with Pakis- 
tan, saying they were based 
on “misunderstandings and 
unnecessary misgivings" in 
Delhi 

“It is extremely unwise to 
resort to the media and 
exaggerate things based on 
the rumours from the west," 
he said, adding that the Chi- 
nese “have not transferred 
and will not transfer" 
nuclear technology to any 
country. 

The envoy said India 
should instead give “due 
consideration” to China's 
position and concerns, say- 
ing Beijing would “like to 
exchange views with the 
Indian side through diplo- 
matic channels, just as we 
used to do". 

Meanwhile, Atal Behan 
Vajpayee, the Indian prime 
minister, said yesterday his 
country would not bow to 
western pressure to sign the 
Comprehensive Test Ban 
Treaty (CTBT), which Delhi 
has so far rejected as 
“flawed” but which officials 
have said India might sign 
in return for US concessions, 
including relaxing bans on 
high-technology exports. 

But in remarks following 
US and Indian talks this 
week in Frankfurt he told 
parliament: “We are being 
told to sign unconditionally 
the CTBT. This is not accept- 
able to us." 


Crucial vote 

.. . •••• . .• i . l . i, • r 

for Indonesia’s 
ruling party 


By Sander Thoeaes in Jakarta 

Two candidates, for 
chairman of Indonesia's rul- 
ing party were. heading neck- 
on-neck into the movement’s 
first real vote today, testing 
President B J,. Habibie’s grip 
on the political elite. 

Twelve of the 27 provincial 
leaders who will vote for the 
top post in Golkar pledged 
support for Akbar Taojung. 
secretary of state and Mr 
Habibie's favourite: 

Nine backed Ed! Sudrajat. 
a retired general who. 
accor ding to both supporters 
and. enemies, would like to 
impeach Mr Habibie at the 
November meeting of the 
People's Consultative 
Assembly^ which elected Mr 
Suharto as president. 

“It depends on how the 
government, until Novem- 
ber, can make progress," 
said Arifin Panigoro, an oil 
executiye supporting Mr 
Sudrajat. “11 not, it can hap- 
pen." 

Mr Sudrajat's critics said 
he wanted to back Try 
Sutrisno. a conservative for- 
mer vice president and mill’ 
tary commander, to take 
over as president. His sup- 
porters insisted he will sup- 
port a civilian pro-reform 
candidate who could get the 
backing or Megawati Sukar- 
noputri and other opposition 
leaden;. 

Six have. yet to disclose 
their choice. Golkar has 
never voted before, relying 
instead on consensus dic- 
tated by former president 
Suharto. 

Mr Sudrajat has won sup- 
port from reformers who do 


not trust Mr Habibie's, sud- 
den conversion to political 
reforms since his rise to 
power in May. 

He hoped for support from 
retired military who domi- 
nate among the voters but 
Mr Tanjung won the support 
of the chief commander of 
the armed forces, as well as 
retired generals in the gov- 
ernment 

Mr Tanjung raised his bid 
yesterday by offering to 
resign as secretary of state 
to avoid conflict 'of interest 
His supporters upped the 
ante by claiming that the 
International Monetary 
Fund would reconsider an 
Jlbn credit tranche due to be 
released next weefc. 

The IMF has not made any 
such statement but its senior 
officials have said economic 
reforms can only work in 
political stability. The 
rupiah dipped. on concern 
tha t the Golkar vote would 
trigger political conflict. 

The big absentee at the 
congress was former presi- 
dent Suharto, who bolstered 
Golkar as his political arm 
by forcing bureau crats to 
vote for it and using local 
government to ensure vic- 
tory. 

He is believed to hold a 
grudge against Mr Sudrajat 
for criticising his personal 
rule and against Mr Tanjung 
for joining Mr Habibie in 
abandoning .support for him 
after the riots in May. 

“Once you’re out you’re 
out" said Umar Juero. an 
economist “That's the sys- 
tem Suharto created. And 
now it’s difficult for Suharto 
too." 


INTERNATIONAL 

HONS KONG- COMPUTER BOGS;, PASSENGER DELAYS AND DISRUPTION TO FREIGHT BEDEVIL CHEK LAP KOK 


Airport crisis grounds Chinese ambitions 


By John Ridding in Kong Kong 

The lobster was certified 
dead on arrival at the Sbam- 
shuipo fish wholesaler. At 
the Mongkok flower market, 
white lilies were wilted and 
brown. 

Piles of containers and a 
logjam of fuming truckers 
further underlined the cargo 
crisis that threatens to turn 
Hong Kong’s new airport 
from a great white hope to a 
white elephant 

The USgoobn airport, the 
biggest in the world, has 
dominated headlines for all 
the wrong reasons in its first 
week of operation. 

Opened by Jiang Zemin, 
China's president to fanfare . 
and celebration, it has since 
been bedevilled by computer 
bugs, passenger delays and 
disruption to cargo at 
Asia's busiest air-freight 
hub. 

HACTL, the territory’s big- . 
gest air freight handler, his 
been forced to hah most - 
imports and exports until 
next weekend as tt seeks to 
unravel the chaos at its new 
cargo facility. • 

Normal service would not 
be resumed for the foresee- 
able future, warned Anthony 
Charter, managin g director, 
as his company faced a bar- 
rage of criticism. 

’Our airport has become 



Boxed Ire freight piles up at the world's biggest airport in Hong Kong while a worker {inset) tires of wanting for goods to be moved Rtuicrs 


the laughing stock of the 
world,” said Lan Kong-wah. 
a legislator from the Demo- 
cratic Alliance for the Bet- 
terment of Hong Kong. 

“This was meant to be a 
first class project, but it has 
turned into a ninth class air- 


port and a disgrace." he told 
a legislative session examin- 
ing the woes at Chek Lap 
Kok CCLK) airport. 

Such criticism stings, par- 
ticularly given the hopes 
that had been pinned on 
CLK. 


Against the backdrop of 
recession, the engineering 
prowess involved in building 
an airport on reclaimed 
land was meant to advertise 
Hong Kong's skills in ser- 
vices and logistics and 
secure its role as a regional 


services hub. Tung Chee- 
hwa. the territory's post-co- 
lonial leader, proudly pro- 
claimed the airport as a tes- 
tament to Hong Kong's “can 
do spirit". 

But talk soon turned to 
mounting anger. 


Passengers sat on stranded 
aircraft for hours because of 
equipment failure, bags went 
badly astray and tele- 
phones and toilets failed to 
work. 

Rather than a confidence 
booster, the airpuri has 
joined chicken flu. recession 
and a list of other problems 
that have beset Hong Kong 
over the past year, dealing a 
further blow to morale. 

Progress has now been 
made on the passenger prob- 
lems. But Che real concern is 
freight. The government 
voiced “grave concern" at 
HACTL's decision to sus- 
pend shipments. 

“This would clearly dis- 
rupt trade and impact on our 
economic performance in the 
short term." said a spokes- 
man. 

The costs of the delay 
were hard to quantify, with 
estimates ranging between 
HKSI5bn-HKSS3bn 

(USSl.9bn-US$3bni j n terms 

of the expected loss to trade 
and the costs of compensa- 
tion. 

Much clearer, and much 
more serious, were the costs 
to Hong Kong's image 
among traders, travellers 
and the financiers who use 
the city as a hub. 

The region's biggest air- 
port has this week been its 
biggest shambles. 


Politicians fail to convince Japanese voters 


By Hcfaijo Nakamoto 
in Tokyo 


Japan's recession is the 
burning issue in tomorrow's 
elections to the upper house 
of parliament. 

On the eve of one of the 
most hotly contested 
national polls in recent Japa- 
nese history, public atten- 
tion is focused on how 
would-be political leaders 
intend to get the country out 
of its economic doldrums. 

“I am definitely going to 
vote,” said Hlrokazu Aki- 
moto, a medical engineer 
who works In Tokyo. “It 
would suit me if the govern- 
ment cut consumption tax 
but. I am not sure it is good 


for Japan's national 
finances. So, I am going to 
think about which party has 
the most realistic policy for 
patting Japan's public 
finances back in order." 

Mr Akimoto is wary of the 
economic policies being pro- 
posed by most of the con- 
tending parties. “They are 
all calling for tax cuts," he 
noted. “But I am more wor- 
ried about the collapse of 
Japan’s finances in the 
future than in the current 
economic situation." 

In recent days Ryu taro 
Hashim oto, prime minister, 
has sown confusion about 
whether or not the Liberal 
Democratic party (LDP) is 
prepared to push through 


lasting tax cuts as part of 
permanent tax reform. The 
LDP said such cuts would be 
on the agenda. 

Other parties, such as the 
Japan Communist party, are 
proposing a cut in the con- 
sumption tax to 3 per cent, 
but the election campaign 
has also been marked by 
quirky proposals to revive 
the ailing economy. 

The Komei party, for 
instance, is pushing for gift 
vouchers with a fixed expiry 
date to encourage consump- 
tion. The Social Democratic 
party wants cash-back pay- 
ments for purchases of food 
and beverages, while the 
New Socialists have plans 
for the government to 


employ 500,000 civil servants 
to help the elderly with basic 
chores in their homes. 

In spite of the parties' 
efforts, many voters like Mr 
AkJmoto remain uncon- 
vinced that their potential 
leaders have the answer to 
Japan’s economic woes. “Is 
it realistic to cut back the 
consumption tax or lower 
taxes permanently, given 
Japan's ageing population 
and rising public debt?” he 
asked. 

For discerning voters the 
recent ambiguity over Mr 
Hashimoto's attitude to tax 
reform has served merely to 
confirm a perception that 
the LDP cannot be relied on 
to act decisively. 


The markets are equally 
disenchanted. The Nikkei 
average closed down 35 6.89 
points at 16.090.06 yesterday 
amid uncertainty over the 
election outcome. The weak- 
ening yen. meanwhile, fell 
below YM0 against the US 
dollar. 

Barring a surprise victory 
by the LDP. analysts predict 
further uncertainty ahead, 
which is bound to make the 
markets more jittery. The 
LDP currently holds 61 of 
the seats being contested. 
Garry Evans, strategist at 
HSBC Securities in Tokyo, 
said that if it won fewer than 
this number tomorrow - or 
even if it won fewer than 63 
seats, which is half the num- 


ber being contested - there 
was a possibility Mr Hashi- 
moto would haw to resign. 

Much will depend on the 
extent of public anger over 
the LDP's handling of the 
economy. There are some 
indications that public frus- 
tration with the economic 
situation may not be as 
great as expected. 

As Miki Michigami. a 
Tokyo clerk, said: "1 haven't 
decided wbether I will vote. 
I'm not interested in politics, 
and although 1 am con- 
cerned about the economy it 
hasn’t changed my living 
standard. 

“My income hasn’t fallen 
and nobody 1 know is unem- 
ployed.” 


Netanyahus, smoke.^igeals leave the 
truth under cloud of uncertainty 


The Israeli prime minister’s ‘inconsistency’ 
is angering the US, reports Judy Dempsey 


Risk of Mideast war ‘is growing’ 


A n acquaintance who 
thought he knew Benja- 
min Netanyahu moder- 
ately well realised this was a 
mistake when he saw 
Israel's prime minister 
smoking a pipe. “I never 
knew you smoked a pipe," 
he said. “1 don't," replied Mr 
Netanyahu. 

The acquaintance was a 
bit nonplussed. “But yon are 
smoking one,” he continued. 
“I don’t smoke a pipe. And I 
.do not expect you tell others 
I do," relied Mr Netanyahu. 

Imagine for a moment 
what peace process negotia- 
tions between Madeleine 
Albright,' US secretary of 
state, and Mr Netanyahu 
most be like. 

Just three weeks ago Mrs 
Albright put through an 
urgent call to -Jerusalem. 
The timing was important 
Israel's cabinet was due to 
discuss and vote for a new 
development plan to expand 
Jerusalem's borders. 

The plan created a gre at er 
Jerusalem municipality 
which incorporated Jewish 
settlements in the West 
Bank. Diplomats said that it 
again confirmed Mr Netan- 
yahu's disregard for the Oslo 
peace accords which specifi- 
cally stated that the status 


of Jerusalem should be left 
until there was a final settle- 
ment between Israel and the 
Palestinians. 

Mrs Albright bad been 
well briefed. On her desk 
were two Israeli government 
documents showing exactly 
the plans for Jerusalem. 
“She was furious when she 
saw the documents." said a 
US official. “Here was 
Albright trying to do some- 
thing to save the peace pro- 
cess. And here was Netan- 
yahu trying to destroy it 
with his Jerusalem plan." 

Mrs Albright, who US offi- 
cials said has exhausted her 
patience with and trust in 
Mr Netanyahu, asked the 
prime minister about the 
Jerusalem plan. He denied 
the existence of a plan to 
expand the city eastwards. 

Mrs Albright cut him 
short. She told Mr Netan- 
yahu she had the documents 
in front of her. Mr Netan- 
yahu said the plan was not 
serious. 

Two days later his spin 
doctors were at work. 

The Jerusalem Post, the 
rightwing English language 
daily, ran as its front page 
headline “US ‘misreading’ 
Jerusalem expansion plans". 

“It’s as if Netanyahu Is 


Deadlock in the Middle East 
peace process has increased 
the likelihood of a war in the 
region next year, according to a 
. report by Israel's military 
intelligence published yesterday 
in Yedioth Ah no noth, the dally 
newspaper, writes Judy 
Dempsey In Jerusalem. 

In a separate report In 
Haaretz, another dally. Shin Bet, 
-Israel's counter-intelligence 
agency, scud that extremist 
Jewish groups could resort to 
violence against other Jews H 
Israeli troops withdraw from the 
West Bank, where some 
160,000 Jewish settlers live. An 
extremist religious Jew who 


opposed the peace process 
assassinated Yitzhak Rabin, 
former Labour prime minister, in 
November 1996. 

The two reports coincide with 
US efforts to revive peace talks. 

Yasslr Arafat, president of the 
Palestinian Authority, has said 
he will declare an independent 
state or Palestine next May. The 
Intelligence service thinks this 
could eventually lead to open 
hostilities between Israel and 
the Palestinians. 

It also said Syria had 
prepared several military 
options against Israel and had 
Improved its ballistic and 
anti-tank missile capabilities. 



Netanyahu: US officials say his behaviour is making a fool of 
Madeleine Aflwight, the secretary of stale 


making a fool out of 
Albright” said a US official. 
“She is really fed up with his 
insults and deceit" 

Until recently many 
Israelis supporting Mr 
Netanyahu's rightwing 
Likud party chose to believe 
it was the Foreign media and 
the leftwing who were out to 
malign Mr Netanyahu and 
sow discord between Wash- 
ington and Jerusalem. 

However, over the past 
few weeks Israeli public 
opinion - or at least a small 
part that really matters. Mr 
Netanyahu’s Likud constitu- 
ency - has begun to see 


things a little differently. 
■ This is because respected 
(Likud) figures have begun 
publicly to question Mr 
Netanyahu's ability to be 
consistent in what he tells a 
minister one day and his 
cabinet the next. 

This is exactly what hap- 
pened a week ago. After a 
stand-off in the Gaza Strip 
between Palestinian police 
and Israeli security forces 
had been resolved. Mr 
Netanyahu told Ariel Sha- 
ron. the Likud infrastructure 
minister, that he had been 
displeased with the outcome. 
Israel had caved in to Pales- 


tinian pressure. Some 46 
hours later Mr Netanyahu 
told the cabinet he was 
pleased with the outcome. 
Mr Sharon was furious. 

“I do not believe a word he 
says,” he said. Likud sup- 
porters do not dismiss Mr 
Sharon's criticism lightly. 

Indeed, his public criticism 
of Mr Netanyahu followed a 
series of interviews by Ezer 
Weizman. Israeli president, 
also Likud. He said he could 
no longer believe Mr Netan- 
yahu; the public was being 
misled: he had no idea where 
the prime minister was tak- 
ing Israel. 


For the moment Mr Netan- 
yahu has been able to brush 
aside such criticism, believ- 
ing, as he told cheering US 
Christian evangelists earlier 
this year, sometimes all the 
rest of the world is wrong 
and Israel is right. 

For the post few weeks, 
however, criticism of his 
style of leadership has 
come from within his own 
party. 

For how long Mr Netan- 
yahu can ignore these influ- 
ential voices, including Mrs 
Albright’s, may well depend 
on when, if ever, he will 
admit he smokes a pipe. 


Fresh fighting erupts in Nigeria 



Fresh disturbances erupted 
in south-west Nigeria. yester- 
day over the death of politi- 
cal detainee Moshood Abiola, 
as. foreign pathologists pre- 
pared to carry out an 
autopsy. Renters reports 
from Lagos. 

Witnesses In Nigeria’s sec- 
ond largest city of Ibadan 
said trouble broke out 
between Abiola loyalists and 
traders whose origins- he in 
the north - like most of 
Nigeria's post-independence 
rulers. 

Up to 60 people have died 
in riots as Chief Ablola's fol- 
lowers went on the rampage. 
They accuse the military 
government of Abdulsalam 
Abubakar of killing the win- 
ner of 1998 elections. . 

Foreign pathologists gath- 
ered in Lagos to perform an 
autopsy, demanded by the 


Abiola family and welcomed 
by Genera] Abubakar, to 
determine whether the cause 
of death was the cardiac 
arrest which an official 
statement gave. 

Chief Abiola was detained 
under dictator Sanl Abacha 
in 1994 for declaring himself 
president on the basis of a 
1993 vote - regarded as one 
of Nigeria's fairest - which 
was annulled as the Moslem 
tycoon was on the verge of 
winning. 

Gen Abacha’s own death 
from a cardiac arrest on 
June 8 threw the oil-produc- 
ing country of 104m into new 
political confusion as it 
spelled the end of a discred- 
ited plan to restore democ- 
racy. with Gen Abacha as 
the sole candidate for presi- 
dential elections. 

A decision on how to 


restore democracy was put 
off late on Thursday night 
by the council of Nigeria's 
most senior military officers, 
chaired by Gen Abubakar. 

Victor Ombu said, after a 
two-day meeting of the coun- 
cil that a small working 
group would report in a few 
days after examining differ- 
ent views on restoring 
democracy. 

“In the very near future a 
fine working paper will be 
presented in the [command- 
er-in-chief s] next broadcast 
In the very near future the 
way forward will be 
announced by the head of 
state,” the rear-admiral said. 
He suggested that Gen Abu- 
bakar's broadcast could take 
place on Tuesday 

The ruling council also 
ordered that death sentences 
be commuted to jail terms of 


20 to 25 years for six prison- 
ers from Chief Abiola’s 
south-western stronghold 
accused of plotting to topple 
Gen Abacha. 

The international commu- 
nity has shown more faith in 
Gen Abubakar' s willingness 
to restore democracy than It 
did In Gen Abacha's. Delega- 
tions from the US. European 
Union and the Common- 
wealth, whose visits would 
have been impossible under 
Gen Abacha, have all 
pressed for the release of 
remaining detainees. 

But Nigerians are scepti- 
cal, haring seen promises erf 
a return to democracy bro- 
ken by successive military 
strongmen. 

Nigeria has enjoyed just 10 
years of civilian rule since 
independence from Britain 
In 196a 
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PAY TELEVISION MURDOCH GROUP ALLEGED TO HAVE SUPPLIED DIGITAL SERVICE TO. CABLE COMPANIES ON UNEQUAL T E R M S 

Brussels probes BSkyB supply tactics 


By John Gap per 
and Cathy Nemnan 

British Shy Broadcasting, 
the dominant British pay 
television company, is being 
investigated by the Euro- 
pean Commission tor alleg- 
edly supplying a 200-channel 
digital television service to 
UK cable companies on 
unequal terms. 

BSkyB - which is nearing 
the end of a lengthy investi- 
gation by the EU competi- 
tion directorate headed by 
Karel Van Miert into an 


interactive television ven- 
ture - now faces renewed 
scrutiny over its tactics. 
Rupert Murdoch’s media 
conglomerate is the biggest 
shareholder fn BSkyB. 

The inquiry into how 
BSkyB wfll transmit its pro- 
grammes to the three domi- 
nant cable companies - 
Telewest Communications. 
NTL and Cable & Wireless 
Communications - turns on 
whether BSkyB is favouring 
CWC over the others. 

The EU is investigating 
whether BSkyB plans to dis- 


criminate against cable com- 
panies that have refused to 
take its Sky Bos Office pay- 
per-view film service by 
offering them an inferior 
method of receiving its other 
programming. 

The Inquiry could be 
embarrassing for BSkyB 
because it has been com- 
plaining publicly that the 
JTV companies have abused 
their licences by withholding 

transmission of ITV and its 

digital channel 1TV2 from 

Sky Digital 

BSkyB could now be 


accused of breaching the 
Treaty of Rome by abusing 
its dominant position, which 
is how it has suggested ITV 
is behaving. Its dispute with 
ITV is s tUl being considered 
by British regulators. 

The ETTs competition 
directorate has investigated 
a number of digital pay tele- 
vision ventures across 
Europe in the past year. A 
German alliance between 
Kirch Group. Bertelsmann 
and Deutsche Telekom col- 
lapsed as a result 

1118 cable companies have 


been trying to persuade 
BSkyB to allow them a 
direct link - or “clean feed" 
from its digital transmission 
centre in west London - 
rather than receiving 
BSkyB's digital service via 
satellite. 

If they do not get a clean 
feed from BSkyB. they wfll 
have to spend more on 
unscrambling digital signals 
before they <»n be br o a dc a s t 
over cable systems when 
they launch their own digi- 
tal services early nest year. 

Controversy has - been 


Surviving Names 
face tough choices 
in insurance jungle 

The battered private traders at Lloyd’s will 
next week face a mountain of offers from 
underwriters. Christopher Adams reports 


O nly two years ago, 
thousands of Names 
were trying to flee the 
Lloyd's insurance market. 
They bad been bludgeoned 
by Josses that ruined fami- 
lies and almost wrecked one 
of the City of London’s old- 
est institutions. 

Now the survivors face 
some more tricky decisions. 

Corporate capital has 
moved in. replacing Names - 
the wealthy Individuals 
whose assets have tradition- 
ally underpinned the mar- 
ket. The days of private trad- 
ing look numbered. A period 
of frenetic deal-making 
begins next week as Names 
pick their way through a 
jungle of offers from under- 
writers seeking to buy their 
interests in the market. 

They will weigh up these 
offers against prices in the 
first of a series of annual 
auctions that allow Names 
to realise value from their 
stakes. Marketing campaigns 
for schemes that offer 
“safer” alternatives to trad- 
ing with unlimited liability 
will also be stepped up. 

With profits at Lloyd’s fall- 
ing sharply, and the future 
or the traditional system in 
doubt, a decision on quitting 
or staying might seem 
straightforward. U is not. 
There are significant finan- 
cial and tax advantages in 
being a Name. 

A Name's biggest advan- 
tage is he or she can make 
personal assets work twice. 
Names have only to show 
they can meet losses. They 
can. for example, use a bank 
guarantee underpinned by 
shares and bonds to support 
underwriting, receiving a 


share of the profits gener- 
ated by the Lloyd’s syndi- 
cates they back Names can 
also claim back tax paid on 
private income used to meet 
underwriting losses in the 
year they occur. 

Lasses can be offset 
against future profits and up 
to half the profits from any 
one year can be put into a 
special reserve fund where 
they grow, tax-free, until 
called upon to meet a loss. 

Funds Lodged at the insur- 
ance market are not liable 
for inheritance tax - an 
important point since most 
Names are over SO, working 
and male. 

But efforts by Lloyd’s to 
strengthen its capital base - 
to avoid a repeat of the bil- 
lions of pounds in losses 
between 1988 and 1992 - are 
eroding the benefits of 
unlimited liability trading. 
The insurance market 
decided last year to tighten 
capital requirements. By 
2000, Names will have to 
show wealth totalling SO per 
cent of the premium income 
they support - up from 30 
per cent previously. 

Moreover, a wave of 
restructuring among insur- 
ance businesses at Lloyd's 
has made it a Jess friendly 
place For Names. The insur- 
ance underwriting agents 
who manage syndicates at 
Lloyd's are jostling for posi- 
tion In an increasingly com- 
petitive industry. They are 
forging ties with the special- 
ist investment trusts set up 
five years ago when Lloyd’s 
opened its doors to corporate 
capital. 

As these integrated 
vehicles acquire control of 



London’s distinctive Lloyd’s building, where corporate capital has increasing influence Trevor Humphries 


the capital that underpins 
their activities, underwriters 
will not need to raise fresh 
money each year under the 
“annual venture” system by 
which they have secured 
funds from Names previ- 
ously. Names are being 
encouraged to give up their 
sole trader status and rights 
at Lloyd's in exchange tor 
equity. 

Members' agents, who 
advise Names on their 
affairs at Lloyd's, say their 
clients have three choices: to 
resign, continue as sole trad- 


ers with unlimited liability 
or convert to limited liabil- 
ity. 

Over the long term. Names 
have had a generous annual 
return of about 7.5 per cent 
on “capacity" - the amount 
of business they support - 
but the short-term outlook is 
bleak. Lloyd’s announces 
results three years in 
arrears. In May it revealed 
profits of £lbn for 1995. But 
premium rates have plum- 
meted as too many under- 
writers chase the same 
amount of business. 


Chatset. an independent 
Lloyd’s analyst, yesterday 
forecast -profits- of £826m for 
1996, a return on capacity of 
6.3 per cent The following 
year is expected to be even 
worse, with a 49 per cent 
return, or profits of £496m. 

Moreover, while convert- 
ing to limited liability 
appears to offer a safer way 
to take part at Lloyd's than 
the traditional system of 
unlimited liability, some 
agents are critical of the 
high cost and complexity of 
conversion schemes. 


heightened by the fact that 
CWC, which rejected a place 
in the cable companies’ 
FTOnt Row pay-per-view ser- 
vice- - a rival to Sky Box 
Office - gained a dean feed 
as part of a digital program 
ining dea * with BSkyB. 

BSkyB said last night that 
it was hi negotiations with 
the cable companies over 
supplying a dean feed and it 
expected to conclude a deal 
rapidly. It had no objection 
In principle to supplying 
cable companies with dean 
feeds. 


Problem of 
valuation 
adds to the 
conundrum 


Analysis by Chatset, an 
independent Lloyd's analyst, 
of last year's eight auctions - 
there are six this time - 
shows that the average price 
of capacity on the 
best-performing syndicates 
rose to 11 pence per pound 
from 5p In 1996 and less than 
4p the previous year, 
Christopher Adams writes. 

“Prices may still generally 
be too low, " Chatset adds. 
“On the other hand, the 
market is beginning to 
differentiate between 
syndicates of good quality 
and less good quaftty, and 
that gap is likely to continue 
to widen.” 

Trying to put a tab value on 
capacity is difficult ft is worth 
remembering, though, that 
demand wffl vary enormously 
from syndicate to syndicate, 
and prices wit] be boosted if 
there is a corporate buyer 
trying to acquire overall 
control. 

Some analysts have begun 
to apply stock market 
valuation techniques to . 
capacity. 

They say that if a syndicate 
produces a return on capacity 
of 10 per cent, then £1 of the 
capacity on that syndicate, 
should be worth lOp if owned 
tor a year. 

But capacity Is a continuing 
right and It would be 
reasonable also to apply an 
-earnings multiple to reftect- 
thfa — even though this 
method is far from perfect - . 
not least because funds at 
Lloyd's earn investment 
Income while charges, 
including tax. are deducted 
before arriving at the net profit 
paid to Names. 

The comparison with the 
stock market Is complicated 
by the fact that Names have 
not invested paid-up capital In 
the business they are . 
supporting. 


NEWS DIGEST 


LANDMINE BAN 


Oil price decline derails 
offshore tax proposal 


By Robot Corztae 
and David Wighton, 

Political Correspondent 

The oil price decline has 
undermined government 
plans to increase taxes on 
North Sea oil and gas pro- 
ducers. 

A senior government 
member said ministers are 
concerned about the effect of 
a big increase in taxation on 
offshore investment, given 
the low oil price. 

"The scope for taking 
money out of the industry 
has clearly been reduced by 
the fan in the oil price,” he 
said. Brent Blend, the UK 
benchmark, last year aver- 
aged about $19.30 a barrel 
But a worldwide glut has 
caused prices to plunge. 
Brent averaged $13.71 a bar- 
rel in the first half of this 

year. 

Government strategists 
ore also worried about the 


political fall-out of a big off- 
shore tax increase in Scot- 
land. The Scottish National 
party is making significant 
inroads into the governing 
Labour party’s support 
ahead of the fust elections to 
the new Scottish parliament 
nest year. 

Oil is a prime issue for the 
SNP, which cl aims an inde- 
pendent Scotland benefit 
more from the North Sea. “A 
tax hike from Wes tminst er 
could play into the hands of 
the SNP if it was seen to 
threaten jobs In Scotland." 
said a government insider. 

The oil industry and its 
suppliers have lobbied 
intensely against a tax 
increase. They claim such a 
move, at a time of low 
prices, could trigger a col- 
lapse in offshore investment 

that would threaten thou- 
sands of jobs. 

The latest study by the 
Ofishore Contractors’ Asso- 


ciation . an Industry group, 
showed that even a 20 per 
cent drop in sales to offshore 
oil and gas producers "would 
lead to over 40 per cent of 
UK supplier companies 
reducing employment.” 

There have been sugges- 
tions that the government 
may simply drop the off- 
shore tax issue entirely but a 
full policy reversal seems 
unlikely because ministers 
have already found some 
aspects of the regime “unsa- 
tisfactory". 

“I would be quite sur- 
prised if they backed down 
completely," said the chief 
executive of one UK 
explorer. But delaying a 
decision until prices recover 
COUld be just as damaging as 
a tax increase, according to 
executives. They want the 
government to draw a line 
under its offshore tax policy 
to remove uncertainty that 
has delayed some projects. 


Liffe chief attacks 
Frankfurt trading deal 


By Edward Luce in London 


The planned common 
trading platform between 
the London Stock Exchange 
and the Deutsche Borse 
threatens London's position 
as Europe's financial centre, 
according to the chairman of 
the London International 
Financial Futures and 
Options Exchange. 

Jack Wigglesworth. the 
outgoing chairman of Liffe - 
which has been locked in a 
fierce battle with the Deut- 
sche Terminborse, its Ger- 
man counterpart, to domi- 
nate European derivatives 
trading after monetary 
union - yesterday said the 
deal, announced this week, 
would be of disproportionate 
benefit to the Deutsche 
Borse and would strengthen 
Frankfurt's ambitions to 
challenge London. 

The deal could also detract 
from Liffe’s ambitions to 


remain the biggest deriva- 
tives market in Europe after 
Emu, be added. 

London's pre-eminence 
was also threatened by the 
fact that its leading 
exchanges, notable Liffe, the 
LSE, Tradepoint and the 
International Petroleum 
Exchange, used separate 
electronic systems to trade 
their products. Frankfurt 
and Paris which had both 
developed a single trading 
system, Mr Wigglesworth. 

Liffe, whose members 
recently voted overwhelm- 
ingly to introduce a daytime 
electronic trading platform 
in the wake of the following 
DTB’s competitive challenge, 
was developing a sophisti- 
cated screen -based system 
which could also be made 
available to the LSE, he 
added. 

Officials at the LSE said 
an alliance with Liffe and 
other exchanges in London 


was unlikely in the near 
future. "The alliance with 
the Deutsche Borse is some- 
thing our members wanted 
because they see the devel- 
opment of a pan -European 
market for equities after 
Emu," the exchange said. 

• Private client stockbro- 
kers are in discussions with 
the London Stock Exchange 
about ways of getting a bet- 
ter service for small inves- 
tors, George Graham writes. 
The exchange has just 
dropped the minimnm order 
size on Its Sets electronic 
trading system In an effort 
to bring in more retail 
orders. But most private 
investors' dealings are 
rooted through the four 
retail service providers 
which have set op electronic 
systems to handle small 
orders. Leading retail bro- 
kers want assurances on the 
way these RSPs will operate 
in the future. 


Bill rushed through House 
to meet Diana anniversary 

A Ml to ban anti-personnel landmines was yesterday rushed 
through the House of Commons in just five houre, despite 
criticism of a legal loophole which aflows British forces to 
fight alongside troops laying mines. Michael Howard, the 
opposition Conservative party's shadow foreign secretary, * 
claimed the loophole undermined the principles of foe Ottawa 
convention, under which Britain agreed to end its use of land- 
mines. 

But the government insisted the bfll had been drafted .to 
protect British troops, from legal action If they took part in a 
joint Nato operation with US troops who were planting mines. 
The US is not a signatory to tire convention. The fastis domi- 
nated the debate, which was arranged at short notice to ■ 
ensure the UK ratified the convention before the first anniver- 
sary on August 31 of the death of Diana, Princess of Wafas, a 
leading campaigner against landmines. Mr Howard said The 
big was too loosely drawn, and meant British forces would be 
allowed “to procure a landmine, to transfer it to the battlefield, 
to transport it to the precise spot where they thought it ought 
to be laid, to point to that vary spot before handing the object 
over to the Americans and asking them to place the object on 
the ground*. George Parker, London 

FUTURE OF POST OFFICE 

Kfeinwort and KPMG to advise 

The government has appointed Dresdner Ktefawoit Benson, ' 
the investment bank, to advise on its review of the Post 
Office, Increasing speculation that it plans to sell a minority 
stake. The Department of Trade and Industry yesterday con- 
firmed Klefnwort and KPMG, the accountancy firm, had been 
advising the government since May. The future of the Post 
Office has been under review since the Labour party’s elec- 
tion win In May last year and the government fa expected to 
make a final decision this month. The Treasury has been 
pressing for the government to brave the inevitable political 
storm by carrying out a full privatisation. But Margaret Beck- 
ett, the chief industry minister, has opposed seflfng any 
shares. Mrs Beckett announced fn April that the Post Office 
would remain in the private sector but the government would 
consider the option of seffing a minority stake. The Post 
Office, which is expected to announce annual profits of more 
than 0800m (5990m) next week, passes about three-quarters 
of its earnings bade to the Treasury. David Wighton, London 

BUILDING SOCIETIES 


Regulator adds support 

Buikfing societies offer better savings and mortgage rates 
than banks and they can sustain their advantage indefinitely, 
the SuQcfing Societies Commission said yesterday. The regu- 
lator's unusual Intervention comes less than two weeks before 
a crucial vote which could force Nationwide, the biggest soci- 
ety, to convert to a bank against its wishes. Building societies 
are mutually owned home loans and savings ‘mstButions. “This 
fa a powerful acknowledgement of the benefits of a strong 
bidding society sector and ft seems to be aimed at trying to 
encourage Nationwide members to get out and vote," said 
John Heaps, chief executive of Britannia Building Society. 
Halifax, which converted to a bank last year, said it was "sur- 
prised the commission is entering the debate in such a strong 
way”. Christopher Brown-Humes, London 


GENETICALLY MODIFIED CROPS 


Attempt to halt farm trial fails 

The organic farming lobby yesterday failed in a court bid in 
London to have trials of genetically-modified sweetcom on a 
farm declared DlegaL A Hgh Court judge ruled that the gov- 
ernment had acted legally in allowing the trials to go ahead, 
despite claims by the fanner of adjacent land that cross-poffi- 
nation from the genetically-modified produce threatened to 
damage his crop of organic sweetcom. The Soil Association, 
which .regulates organic farming, has said it would withdraw 
organic status from Guy Watson's farm in south-west England 
if any cross-poll [nation of occurred. Environmentalists see the 
case as a crucial teat for the future of organic farming. Mr 
Watson claimed the agriculture mrrestiy failed properly to 
assess the risk to his crops. He said yesterday he would 
appeal John Mason, London 


GAMBUN6 INDUSTRY 

Single minimum age urged 

The Gaming Board, which reg- 
ulates Britain's gambting indus- 
tries, yesterday called on the 
government to set a single min- 
imum age for gambling of 18. It 
said fa Its annual report yester- 
day that a single minimum age 
- instead of the current 18 for 
betting on lotteries and 18 for 
casinos - would help reduce . 
under-age sales to those aged 
14 or 15. A recent survey of 12 
to 15 year olds found that 75 
per cent had gambled on fruit 
machines and nearly half had 
bought National Lottery scratch 
cards. The Gaming Board also 
renewed calls for a review of 
gambling legislation. But 
George Howarth, minister 
responsible for gambling, has told the board that the govern- 
ment's heavy legislative programme precluded an early 
review. The Gaming Board said it would be concerned If a 
review were not started within the next two years. A number 
of me asures are still expected to be enacted through deregu- 
lation, including proposals to relax casino advertising and 
membership controls. Scheherazade Daneshkhu, London 
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‘My grandfather would be disgusted; he gave his life for you’ 


John Murray Brown talks to Orangemen 
at their ‘camp 1 at Drumcree as they 
prepare for a sixth night of defiance 


T he freshly dug 
trenches, the coils or 
razor wire - it could 
have been a scene from the 
Somme in the First World 
War. or so said Bobby, one of 
the Orangemen looking on 
as excavators established a 
new frontline between the 
British army and “loyalist" 
demonstrators demanding 
the right to march through 
the nearby Roman Catholic 
bousing estate. 

Northern Ireland's Protes- 
tants always seem to be 
fighting the Inst battle - and 


it was Ifttie different yester- 
day as they prepared to defy 
the ban on tbeir march for 
the sixth night running. 

“My grandfather would be 
disgusted at this. He gave 
his life for yon English. 
What is Blair saying - that 
if* okay if Orange boys die 
for you but we're not going 
to get the same rights?" said 
one member of the local 
Orange lodge. 

The Somme has a special 
resonance for the thousands 
of Protestants whose grand- 
fathers fought in the 2fith 


Ulster Division and who still 
recall the events as a sort of 
blood sacrifice for Britain. 

But little is heroic about 
the “battlefield" at Drum- 
cree. on the outskirts of the 
town of Portadown. Yester- 
day It was strewn with 
empty beer cans, testimony 
to an unruly night that had 
briefly threatened to turn 
nasty when a nail bomb 
exploded at the feet of the 
police lines. Three officers 
suffered shrapnel wounds - 
to the cheers of the loyalist 
hotheads pressing up against 
the barbed wire barricades. 

The Orangemen seem set 
For a long stay. They even 
have their own postal 
address. A marquee has been 


erected. Supplies and provi- 
sions have been stockpiled 
behind the church halL 

Yesterday, a few young 
men were still sleeping off 
their exertions - one with 
his head wrapped in a Union 
flag to keep warm. 

Drumcree is already a 
point of pilgrimage for local 
Protestants. Some had young 
children in tow, others posed 
for photographs against a 
backdrop of riot police. 

No one seems to know 
what will happen next. 
David Trimble, Northern 
Ireland's first minister, has 
warned of the mayhem that 
could engulf the region if the 
last-ditch effort at mediation 
falls and thousands of Oran- 


gemen converge on Drum- 
cree to attempt to force the 
march through the nearby 
nationalist estate. 

Emotions seem a mixture 
of curiosity and anger. Many 


More striking, there is 
almost no reference to the 
fact that Northern Ireland 
has just gone through seme 
of the most momentous 
political changes of the last 


‘I voted for the agreement But this is 
different Enough is enough. They’re 
taking our identity, inch by inch* . 


Orangemen find it hard to 
comprehend that “our army” 
is digging in to protect a 
community that would have 
considered the British sol- 
dier a legitimate target not 
two years ago. 


30 years - the conclusion of 
months of peace talks, the 
referendum and the elec- 
tions to the new assembly. 

“I voted for the agreement 
But this is something differ- 
ent. Enough is enough. 


They're taking our identity, 
inch by inch," says a young 
mechanic who has taken the 
day off work to support the 
Portadown brethren. 

“Our problem is we 
haven’t got the propaganda 
same as they have. It’s 
because Protestants find it 
difficult to tell lies,” he says. 

He concedes that Catholics 
may have “got It rough 
once” but asks why he 
should suffer because of 
the actions of past genera- 
tions. 

Three years ago Mr Trim- 
ble used the Drumcree crisis 
to seize the leadership of the 
Ulster Unionist party, even 
doing a jig at the foot of the 
Garvaghy Road - a gesture 


construed as unbridled tri- 
umphalism by the local 
nationalists. 

The battle honours of the 
1995 siege are already 
embroidered into the sashes 
that Orangemen wear. But it 
is the Catholic resentment 
triggered by that brief dis- 
play of triumphalism that 
any last-minute mediation 
effort will have to resolve. 

David Janes, a spokesman 
for the Orange Order warned 
yesterday: "They have 
shown they can break 
through and as the crowds 
get bigger there is a real 
danger they will break 
through, altogether and the 
whole military operation 
will fall apart" 
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arch-enemies on the reld 
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fVer Sap Robert Graham °n the role of diplomats in 


Good diplomacy has to 
™aghw ,the unimaginable to 
avoid disaster. a seasoned 
French diplomat observed 
'taring the preparation of the 
World Clip. 

But it scarcely needed a 
fertile I m a gin ation to project 
diplomatic nightmares dur- 
ing France 98. The competi- 
tion's 32 teams included two 
sets of arch enemies - Croa- 
tia and Yugoslavia. Iran and 
the US - as well as two 
recent belligerents, Argen- 
tina and England. 

Although the Iran v US 
match attracted all the 


keeping the peace at France 98 


attention, the real nightmare 
concerned the Yugoslav 
team. 

ta the run-up to (he com- 
petition Nato had issued a 
stiff warning to the coun- 
try's Serb leader, Slobodan 
Milosevic, that he risked air 
strikes if his forces contin- 
ued to attack ethnic Alba- 
nians in Serbia's southern 
province Of Kosovo. When he 
ignored the warnings, 
Britain and the US tried to 
exclude Yugoslavia from 
France 98. 

The French hosts resisted 
the idea of a ban. But they 


were then faced with the 
possibility of an air strike 
taking place during the com- 
petition. The danger 
remained so long as Yugo- 
slavia stayed in the Cup, 
since Serb forces continued 
their attacks In Kosovo. 
Much to the diplomats' 
relief, the side did not go 
beyond the last 16. 

The Iran v US match posed 
a different kind of a diplo- 
matic headache, requiring 
kid-glove handling - notably 
of Iranian sensitivities. 
France was prepared to go 
out of its way to avoid any 


upset, since it had begun to 
rekindle commercial ties 
with the new and more mod- 
erate leadership in Iran. Tins 
meant listening carefully to 
Tehran's concerns about the 
exiled Iranian opposition 
exploiting the media occa- 
sion. 

The French authorities 
mounted a big operation to 
screen out Iranian dissi- 
dents. 'nils was discreetly 
conducted at frontiers and 
airports, with several people 
refused entry. It continued 
in a more heavy-handed 
manner in and around the 


stadiums. For the Iran v us 
match in Lyons, police were 
under orders to prevent trou- 
ble-makers from getting 
close to the stadium. But 
some of the Iranian opposi- 
tion managed to get inside 
and unfurl banners. 

Iranian nffiriaic promptly 
informed the French authori- 
ties their team would not 
play unless the banners were 
removed, and demanded that 
the television cameras avoid 
focusing on the dissidents. 
The banners were duly 
removed and the small resid- 
ual protest was not shown 
on TV. 

The Iranians were also 


unhappy about the public 
handshake on the pitch with 
their American opponents 
before kick-off. The French 
had to mediate a gentle 
shake, not the “we’re-good- 
friends-now" pump of the 
flesh that the Iranians feared 
might be taken the wrens 
way back home. 

Otherwise, the main prob- 
lems have been ones of pro- 
tocol - bow to seat and 
accommodate the visiting 
dignitaries. Here the unex- 
pectedly early exit of the 
Nigerian team removed one 
interesting teaser: whether 
to allow Nigeria's new mili- 
tary leadership to attend. 
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THE FINAL FRANCE V BRAZIL 

Blanc space 
pressure on 

David Owen predicts a hard-fought game 
though France are without a key defender 


“Free Blanc! Free Blanc!" 
Wednesday night’s cries by 
the crowd after France's epic 
semi-final victory were 
always destined to fall on 
deaf ears. The Marseilles 
centre-back will miss tomor- 
row's final' at the Stade de 
France after being sent off 
for an innocuous shove on 
Croatia's Slaven Bilic. The 
protests underlined both the 
injustice of the decision and 
the importance of the 32- 
year-old defender to this 
French team. 

Hie host team are simply 
nothing without the back 
four. They have provided the 
tackling, the cover, the inspi- 
ration but also the goals that 
have carried France to then- 
first World Cup final. To be 
forced to break up this 
supremely, effective unit 
would be a worry before any 
game. To have to do so 
ahead of a match against the 
most talented attacking 


force in the world is poten- 
tially catastrophic. 

Even with Laurent Blanc, 
the odds would have been 
against the world's best 
defence clocking up yet 
another clean sheet against 
Ronaldo, Rivaldo and 
colleagues. 

Ronaldo alone could have 
scored a hat-trick in Tues- 
day's semi-final against Hol- 
land. And that was with 
Frank de Boer and Jaap 
Stam playing out of their 
skins in the Dutch defence, 
and Edgar Davids covering 
more ground in midfield 
than Brazil's ca ptain T hings 

does in an entire season 
these days. 

But there is equally no 
reason to assume the flood- 
gates will open. France has 
better wing-backs than Hol- 
land. and Dldler Deschamps 
and Emmanuel Petit come 
closer than anyone except 
Argentina's Juan Veron to 


puts 

hosts 

matching Davids' industry. 
French coach Aim£ Jacqnet 
is also blessed with sound 
defensive cover. 

AH the signs are that the 
classy if sometimes overcon- 
fident Frank Leboeuf will 
form an all-Chelsea pairing 
at the back with Marcel 
Desailly. But Wednesday's 

hero, T.fHan Thn fflm, is as 
outstanding at centre-back 
for his Italian dub, Parma, 
as he has been at wing-back 
for France. A move inside 
would certainly not blunt 
his effectiveness. 

One key to tomorrow’s 
contest will be how France 
cope with Brazil’s own wing- 
backs, Cafn and Roberto 
Carlos, whose fast, impecca- 
bly timed forward runs have 
been a feature of the 
tournament 

Thierry Henry may be an 
exciting attacker. But his 
defensive frailties mean the 
home side’s prospects would 
improve if Christian Karem- 
beu is fit to take bis place on 
the right Even if Karembeu 
cannot play, it would he sur- 



Leading from the front: Prance’s Zinedine Zidane (left) on his way to the finals Reuter 


prising if the well organised 
French gave the Brazilian 
wide men as much room as 
earlier opponents. 

Dutch striker Patrick 
Khrivert should have buried 
Brazil in the second half. 
Neither Sfephane Guivarc’h 
nor David Trezeguet Is in 
Klui vert’s league. But nor 
are Brazilian defenders 
Aldair and Junior Baiano, in 
their current form, would 
make even the 1998 vintage 
Hrlsto Stoicbkov look 


mobile. And Zinedine 
Zidane, the dash of je ne sais 
quoi in the French mix , is 
running nicely into form. 

This wfil be a game of two 
halves. In one half of the 
field - France's - spectators 
can expect an absorbing and 
high-calibre tussle between 
the best attack and the best 
defence in the world. In the 
other, a carnival of medioc- 
rity perhaps enlivened by 
Ronaldo's brilliance. 

The likely outcome is a 


closer match than many 
expect. French teamwork, 
home advantage and sta- 
mina could just hold the 
edge over Brazilian experi- 
ence and individual bril- 
liance. The home side must 
have the courage to exploit 
tired Brazilian legs by going 
for the “golden goal" if the 
match goes into extra time. 
Another reason why Blanc, 
scorer of the H3th-minute 
winner against Paraguay, 
may be badly missed. 
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BRAZIL RONALDO AND FRIENDS KEEP DRAWING THE CROWDS _ 

A charismatic kick-around 

Patrick Harverson joins the pilgrimage to the world champions’ practice ground 


The scene on Thursday 
afternoon was much like any 
other at this World Cup. " 
Leaving the railway sta- 
tion, ft was not difficult to 
find the football stadium - it 
was Just a question of follow- 
ing the steady stream of fans 
making the short journey to 
the ground on foot 
Most were dressed in the 
team’s colours, some had 
their feces painted, while a 
few draped the national flag 
over their shoulders. The 
fans talked animatedly in 
French as they walked. 
From a nearby house a 
group of kids shouted “Allez, 
Allez!" in support. 

But even though French 
football is approaching its 
finest hour, it was not Zine- 
dine Zidane and the rest of 
"les Bleus " that the fans 
were making their way to 
see. This was the small west- 
ern Paris suburb of Ozoir-la- 
Ferrtere, and the crowds 
tumbling off the half-hourly 
shuttles from the Gare de 
1’Est were heading to watch 
Brazil conduct a training 
session. 


Such is the phenomenal 
interest In the world champi- 
ons that since the World Cup 
started in early June, some 
90.000 people have travelled 
to watch the Brazilians 
train. 

Two or three times a week 
the sleepy town of Ozoir has 
been awakened from its 
afternoon nap by football 
fans tramping through the 
streets in search of a small 
piece of football magic. 

The locals don’t seem to 
mind. After Brazil's victory 
In the semi-final over Hol- 
land, the mayor of Ozoir 
announced that the ground 
where the team trained 
every week would be 
renamed the Stade TaffareL 
in honour of the Brazilian 
goalkeeper. It was his saves 
in the penalty shoot-out that 
destroyed Dutch hopes in 

Marseilles. 

The stadium consists of 
one permanent gra nds ta n d, 
which is reserved for the 
media, with a temporary ter- 
race opposite for the fans. 
There is also a VIP area for 
special guests. Clearly, the 


tentacles of corporate hospi- 
tality reach even this far. 

At this training session, 
the fans - most of them 
young, many of them teen- 
age girls - sang and clapped 
their bands to keep them- 
selves amused while they 
waited far their heroes. 

Klaxons, whistles and 
barns added to the noise. 

Very few in the crowd 
were Brazilian. One French 
family - two parents and 
four children - had all dyed 
their hair the same canary 
yellow as Brazil's shirts. 

When the squad finally 
arrived, the crowd broke 
Into a loud Cheer. Leonardo, 
the midfielder with the 
movie star looks, earned a 
chorus of high-pitched, 
mostly female, screams. 

Other players received a 
cheer, but it was dear whom 
everyone had come to see. 
Eventually, Ronaldo saun- 
tered on to the field, and the 
decibel level rose 
appreciably. 

When the world's best 
footballer jogged around the 
perimeter and ramp in front 


of the public stand, hun- 
dreds rushed down to the 
high fence separating them 
from the field to get a closer 
look at him. He rewarded 
them with a toothy grin. 

However, anyone hoping 
to see the superstar in action 
was sorely disappointed. For 
Ronaldo, nursing a sore 
knee, the training session 
consisted of six laps of the 
field, jogged at a near- 
walking pace, one header, 
and a couple of passes. 

After about half an hour, 
he strolled back to the dress- 
ing room, stopping only to 
sign autographs for some 
Brazilian repeaters for whom 
journalistic objectivity could 
not possibly compete with 
the lure of celebrity. 

The rest of the squad went 
through a series of basic 
tasks - sprinting, hopping 
over cones, running between 
poles, twisting and turning, 
always with the ball at their 
feet The players even kept 
the ball with them when 
they did their warm-up Jog- 
ging and stretches. 

Perhaps this is part of the 


secret to their success. They 
probably take the ball to 
bed, too. 

After a brief and unin- 
spired shooting practice, 
that was it 

Yet the fans, strolling back 


rain, appeared quite content 
At France 98 they might not 
have been able to get into 
any of the games, but at 
least they could say: “I was 
there when Brazil trained. 1 * 



On the nose: Brad’s Junior Baiano hi training Reuter 

to the station in the light 



HOLLAND V CROATIA 

Down in the dumps with 
third place to play for 

Nobody becomes an unskilled player overnight, but it is 
possible to become an unmotivated one. The third place 
playoff, at the Parc des Princes in Paris tonight, has been a 
fixture at the World Cup since 1954. but few people remember 
the winners. “At this moment I don’t have the motivation to 
play for third place. " said Dutch sinker Pierre Van Hoocdcnk 
after his side lost Tuesday's semi-final against Brazil. Hoi Lind 
may well suffer more than Croatia in this regard; both teams 
will have dwelt on lost opportunities, but the Dutch can dwelt 
on more. 

Instead of reluming to Pans to prepare for their next game as 
Brazil did. the Dutch stayed m the south of France and rested. 
At their training session on Thursday morning, the first activity 
since the semi-final, the mood in the camp was still one ot uncr 
despondency. Holland will again be without Marc Overmars, 
who has a hamstring injury. Michael Reiziger. with a bruised 
shoulder, and Aron Winter, with a bruised loe, are also less 
than fully fit, though both could start. Arthur Numjn. sent oft 
against Argentina, returns from suspension and Andre Ooi|i?r 
has recovered from an ankle injury. 

Their opponents will lose Zvommir Boban to iniury and Done 
Simic is suspended for a second yellow card against France 

Croatia have the energy ot a nation still young and proud 
enough to revel in the team's achievements. Even if nobodv 
else remembers who comes third, the Croatian supporters will 
not forget. Peter Nichols 


BETTING 

Time to stop being contrary 

As predicted at the start, this has been a tough World Cup for 
bettors, especially for those convinced that France do not 
deserve their place in the final, and for those who saw Brazil's 
odds as too cramped. Brazil started the World Cup as 3-1 
favourites. Now they are 8-15 (stake £15 to win £8) to win the 
competition. France started at 7-1: now they are 13-8. Punters 
who chose Brazil-France in “name the finalists” betting at the 
outset got odds of 11-1. None of those propositions was - or 
is - attractive. 

Nevertheless, the cost of opposing Brazil has been steep, 
and is the reason the FTs £1,000 World Cup betting pot is 
half-way up the creek with a very small paddle. The pat has 
been managed on neo-contrarian lines. For a while, its support 
for Argentina at 9-1, and Norway at 33-1 and 50-1. seemed 
promising. Then it tned Denmark (33-1) and Holland (6-1). All 
those bets (and others) proved hideously doomed. But the FT 
pot has staked only £290 to date. It is now abandoning the 
contrarian stance and (don't do this at home) investing the 
remaining £710 on Brazil at 8-15. 

The only FT bet surviving from mid-June is £15 on 
Argentina's Gabriel Batistuta at 8-1 to win the Golden Boot 
competition. Batistuta is still in a three-way tie as top scorer, so 
the FT could finish the World Cup with an overall net 
(post-betting tax) profit of £44, Just don’t count on it 
Michael Thompson-Noel 


SPONSORSHIP STAKES 


Nike noses ahead of Adidas 

France 98 is heeding for a dream final, as Nike (Brazil) plays 
Adidas (France) for football's richest prize. Both have passed 
the 1,000-point mart in the Financial Times World Cup 
sponsors' index, with all their nvals well behind. 

The Index measures brand exposure through the 
performance at France 98 of teams wearing the various 
companies’ kit Adidas has been ahead most of the way. But 
Nike now has the edge on its German-based rival, and also has 
the advantage of Holland reaching the third-place playoff. 

A Brazilian win in the final would ensure the US sportswear 
giant ends the tournament as the top-rated sponsor, but if 
France win the outcome could be very close. The points that 
Holland accumulate for their performance in the playoff could 
then affect whether Nike hokte off Adidas’s challenge. 

Croatia's unexpected success in reaching the semi-finals has 
giver a boost to Lotto. With only two teams in the competition 
(the other was Tunisia). Lotto was never going lo challenge the 
big two. But it will now finish in third place - ahead of Puma 
(which had five starters), Umbro and Reebok (three each). 
Gordon Vince 


Battle of flu brands: FT World Cup sponsors index 
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This Sunday, one game left 
Three teams remaining. 


^ven before Brazil and France played a single ^fcndd Cup 98 
match, there was another team hard at work, EDS. For the 
past three years, we ve keen working behind the scenes to help 
the Comity Frangais T Organisation stage the single greatest 
sports event ever. From information to transportation 


to ticketing, we're proud to have keen there all the way. 
if you’re looking to grow your business or create new 
distribution channels, call 44T8I-754-4822. \foit us at 
www.eds.com. And enjoy the official 
World Cup websate at www.hance9S.com. 


^ A nors productive way of working 
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Draper who stole 
the PM’s clothes 


The story of the young lobbyist 
who claimed to be able to sell 
time with any of the 17 key 
people in Westminster may be 
more a fairy tale than a parable. 

But in a week of renewed tur- 
moil in Northern Ireland and 
darker clouds over the British 
economy, the “cash for access” 
scandal has significantly injured 
Tony Blair’s government. 

The details of what the lobby- 
ist, Derek Draper, is claimed to 
have said to an undercover 
reporter posing as an industrial- 
ist will probably soon be forgot- 
ten. But his cock-sure boastful- 
ness suggests uncomfortable 
questions about the heart of the 
Blair administration and the 
coterie of young advisers that 
surrounds iL 

Soon after Labour was elected, 
there were, to be sure, worries 
that Labour's spin doctors were 
continuing to operate at such 
high revolutions that they were 
whirling away from the realities 
of government. 

There were anxieties also 
about whether the big claims 
that Labour would run a tight 
monetary and- fiscal policy while 
also Improving health and educa- 
tion could be achieved. But most 
people have given Mr Blair the 
benefit of any doubts - for the 
time being at least. After his elec- 
tion victory, he appealed to the 
British people for trust. Since 
then, his ascendancy in the polls 
shows that they gave it to him. 

But this week that great asset 
has been significantly eroded. 
The Draper affair has drawn 
attention not only to the risks of 
cronyism but also to the differ- 
ence between high ideals in oppo- 
sition and the cynicism that can 
corrupt those in power. Govern- 
ment involves an inevitable 
descent from grand vision to 
practical realities, as some recent 
consultation papers have shown. 
But not all ministers have 
grasped that empty rhetoric can- 
not indefinitely be a substitute 
for the much more difficult job of 
creating workable policies. 


Cash for access 

It was no doubt because be 
understood the wider reverbera- 
tions of the cash for access alle- 
gations that Mr Blair appeared 
uncharacteristically nervous and 
defensive in the Commons this 
week. He seemed to flinch under 
a witty and effective attack from 
William Hague, the Conservative 
leader. 

Mr Hague reminded MPs that 
this was not the only charge. He 
referred obliquely to Geoffrey 
Robinson’s controversial 
involvement in offshore tax- 
avoiding trusts and Mr Blair’s 
visits to the millionaire 


Depressing week 

Damaging though such attacks 
may be, the Blair government 
will be judged in the end by its 
effectiveness in delivering on its 
promises. That must wait for lon- 
ger than 14 months in power, but 
on matters of some substance 
this week has looked depressing. 

First, in Scotland, the latest 
poll suggests that, after a big lead 
in the general election. Labour is 
now trailing the Scottish 
National Party by 14 points. This 
steep slide no doubt reflects a 
resurgence of Scottish national- 
ism ahead of forthcoming elec- 
tions for the new Scottish Assem- 
bly as well as unhappiness with 
the Westminster government. 
However, this lass of popularity, 
after conceding so much to Scot- 
tish feelings, does suggest a 
dimming of the magic of Blair- 
ism. 

Then, in Northern Ireland, the 
rioting and b Loodymind edness of 
Orange Order marchers repre- 
sents a different kind of chal- 
lenge. Mr Blair can hardly be 
blamed if he is unable to per- 
suade the Orangemen's leaders to 
accept the prohibition against 
marchin g through Catholic terri- 
tory. Even so, the disturbances 
could dent the credibility won by 
the Good Friday peace settlement 
and the establishment of a new 
assembly. 

Finally there is the economy. 
The Rank of England’s decision 
this week to keep interest rates 
unchanged offered some respite, 
bat the latest manufacturing fig- 
ures are grim. Meanwhile reports 
from retailers suggest that there 
is still plenty of inflationary 
potential in the system. If the 
Government’s target of 2V4 per 
cent annual inflation is to be 
met. a sharp slowdown will now 
be needed. The “r"-word, reces- 
sion. is increasingly being dis- 
cussed by independent forecast- 
ers. 

Rising unemployment, sterling 
on the slide, interest rates sky 
high, inflation still out of control 
- and Labour losing credibility? 
Relax, Mr Blair. That is only a 
fairy story of another kind. All 
may yet be welL 


m mister’s house in Tuscany. 

“The Prime Minister has cre- 
ated a culture of cronyism in 
which the Paymaster General 
hangs on to his job because he 
has got villas in high places.” 
said Mr Hague. 

A bad day at the despatch box 
may be shrugged off by a leader 
with such a commanding major- 
ity 1 - even though some of his 
own backbenchers joined in the 
chorus of disapproval of the style 
and probity of some of his gov- 
ernment's circle of advisers. 


w 


Tyrannosaurus Lex? 

•F _ ' Andf 


hen Chalky White 
started trading in 
eqnities in the 
1960s, top hats were 
still being worn at the London 
Stock Exchange. Today. Mr 
White is head dealer in London 
for Barclays Global Investors, the 
leading index-tracking fund man- 
ager. He trades shares from all 
over the world with the aid of 
four computer screens, three key- 
boards and three mice. 

Although most orders are still 
handled through stockbrokers, 
his company manages so much 
money - more than £300bn - that 
it can often match buying and 
selling orders by itself, without 
going through an exchange at alL 

By some measures these internal 
“crossings” make the company 
the tenth largest stock exchange 
In the world. 

The quiet room full of screens 
Is a for cry from the hubbub of 
Jonathan’s and Garra way’s coffee 
houses in the 17th and 18th cen- 
turies, where traders such as 
Abraham Ricardo (father of 
David) laid the foundations of the 
London Stock Exchange. The 
wooden trading floor where Mr 
White made bis debut is almost 
as distant 

But it may also be a world 
removed from the “strategic alli- 
ance” of the London and Frank- 
furt stock exchanges announced 
this week in the ballroom of the 
Savoy Hotel by Gavin Casey and 
Werner Seifert chief executives of 
the two exchanges. This, they 
hope, will pave the way for a 
pan-European stock market 

The two exchanges plan to har- 
monise their listing roles and 
market conventions, to offer 
reciprocal access to each other’s 
members and, eventually, to 
build a single electronic trading 
platform for the 300 largest Euro- 
pean companies. The ides Is that 
In the single-market-driven 
Europe of the future, there will 
be one E uro-wide group of 
blue-chip stocks to trade and one 
E uro-wide blue-chip stock market 
to trade them on. The new 
exchange will be like existing 
ones, but operating on a conti- 
nental, not just a national, scale. 

And that does seem to be hap- 
pening. The alliance has defused 
the simmering battle between 
London and F rankf urt for pride 
of place. The two cities bad been 
slugging it out, with London's 
historical pre-eminence dented 
by Frankfort’s victory this year 
over the London International 
Financial Futures and Options 
Exchange in the battle to domi- 
nate trading in German govern- 
ment bond futures. 

To judge from the reaction of 
others, a pan-European market is 
the winning ticket. The French 
financial establishment saw the 
establishment of a London- 
Frankfurt alliance as an affront 
to Paris. Michel Freyche. presi- 
dent of the French banks associa- 
tion. complained that Frankfort 
had “cheated" the Paris bourse 
by “the clandestine nature of 
one-sided and secretive negotia- 
tions”. 

The reaction from brokers and 
investment managers has been 
overwhelmingly positive. Indeed, 
there is some evidence that the 
London Stock Exchange, which 
until now has thought it could 


A pan-European stock market may be on the way. But, 
says George Graham, the exchanges still face a battle 



afford to go it alone, was bounced 
into the alliance undo: pressure 
from a handful of large members 
such as Merrill Lynch, as well as 
from the Rank of England. 

The bigger question, though, is 
whether the announcement, for 
from being a harbinger of the 
future, is merely a rearguard 
action against trends that may he 
nndprrniniTig the exchanges now. 
The greatest threat to London 
and Frankfurt may not be other 
exchanges but a technological 
change that is breaking up into 
separate pieces the range of ser- 
vices that exchanges offer in one 
package and which, until now. 
has made them hard to bypass as 
places for trading stocks and 

nhnrefl. 

Mr Seifert, who took time off 


’There's clearly a completely 
different agenda for the 
exchanges and far those who use 
them. This is a piece of crafted 
protectionism,” complained one 
London stockbroker. 

Indeed, the first manifestation 
of the Frankfurt-Londnn alliance 
next year will be frankly restric- 
tive: on January 4, the two 
exchanges will stop trading each 


Hie market’s users 
are more interested 
in improving 
efficiency and 


liquidity 


companies that wish their shares 
to be traded, by authorising bro- 
kers and by monitoring insider 
d paling In many countries listing 
and authorisation are already 
supervised by separate govern- 
ment agencies, and surveillance 
of market abase is also increas- 
ingly a government function. 

Set aside, too. the business of 
settling share bargains. In Ger- 
many, settlement is carried out 
by a subsidiary of Deutsche 
Bfirse, but in London the stock 
exchange's Talisman settlement 
system has been displaced by the 
autonomous Crest. 

What you are left with is little 
more than an electronic bulletin 
board, where offers to buy or sell 
shares are centralised. 

“Apart from toe lawyers and 


from the negotiations to drive his. - listing requirements, it’s all tech- 


1938 Aston Martin in Italy's Milie 
Miglia race, acknowledged openly 
that the alliance between the 
Frankfort and London exchanges 
aimed at “enhancing the role of 
exchanges in an emerging Euro- 
pean capital market”. 

But while he may be keen to 
preserve toe role of exchanges, 
the market's users are more 
interested in improving efficiency 
and liquidity, not shoring up the 
exchange as an institution. 


other’s stocks - a bigger sacrifice 
for London, which traded 
£170.3bn of German equities last 
year, than for Frankfort (only 
£2bn of UK stocks). 

The big problem for London 
and Frankfurt, though, is the 
range of functions that they are 
likely to find themselves losing 
in the future. Set aside the task 
of policing the market, by estab- 
lishing listing requirements for 


nology, and technology is not 
that expensive,” said another 
broker. 

Actually, the technology 
installed by the official 
exchanges somehow turns out to 
cast a great deaL Xetra, the new 
trading system launched by Deut- 
sche Bdrse in Frankfurt last 
November, cost DM150m, and 
Sets, the electronic order book 
operating in London since Octo- 
ber - like Xetra, designed by 


Andersen Consulting - £20m. 
“If the common . platform 
• means that Andersen gets 
another £20m fee for boilffing a 
third system, that's not wonder- 
ful news,” said one member of 
the London exchange. 

- Newer electronic _ -trading 
systems cost a lot lass than this. 
The UK’s fledgling Tradepoint 
cost £10m to set up, only half .of 
which was spent at the technol- 
ogy- Though they still find it dif- 
ficult to break into the European 
market, 

in markets such as the US they 
are steadily gaining ground. . 

The US Securities and. 

Eyrhan gB commission estimated 

list year that alternative trading 
systems handled 20 per cent of 
orders In securities listed on toe 
Nasdaq electronic market and 
almost 4 per cent of orders In 
New York Stock Exchange-listed 
stocks. 

These systems are hot well 
known to the general public. In 
toe LHS. they Include fastens*, a 
brokerage run by the Reuters 
electronic media group, which 
allows participants to display 
firm, priced orders and execute 
them against other orders in the 
system and the Arizona Stock 
rgwhang B, which runs an elec- 
tronic auction that collects 
orders and calculates a single 
price at which the greatest vol- 
ume of orders can be executed. In 
toe UK, they include Tradepoint, 
which displays coders from bro- 
kers and fund managers, 
enabling other investors to trade 
onscreen. 

In reality. Instinct and Trade- 
point offer similar services. Yet 
in law, Instmet is a broker and 
Tradepoint an exchange. This 
makes no sense and regulators 
such as the SEC are searching for 
new ways to bring their rules 
into line with reality. 

That search is becoming more 
u rgent because the price of tech- 
nology is fallings which rwawnB 
access to ibis kind of electronic 
market is no longer limited to 
huge financial institutions. John 
Wall, president of Nasdaq Inter- 
national, estimates one fifth of 
the orders in its electronic mar- 
ket, wo rth $3-75bn a day, already 
come from a personal computer 
by way of the worldwide web. 

In a few years, investment 
bankers and fund managers are 
confident that there win indeed 
be a pan-European e quity mar- 
ket, deeper and more liquid than 
current national markets. This 
should make it easier for compa- 
nies to. raise finance on good 
terms and easin' for big investors 
to trade large baskets of shares 
cheaply. 

That. outcome, however, will 
owe more to the arrival .of the . 
single European currency than to 
the grand alliance between Lon- 
don and Frankfurt The link-up 
may help, but the exchanges still 
have a battle on their bands to 
prove that they can be as cost- 
effective as their newer, nimbler 
rivals. 

“Ihe ideal solution would be if 
they all decided to club together 
and buy Tradepoint" concluded 
a jaundiced investment banker. 
“Then they could shut down the 
national exchanges and run the 
whole European market for £7m 
a year." 
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LETTERS TO THE EDITOR 


Orange Order: the notable contrasts 


From Mr Benjamin John Sheriff. 

Sir. While 1 think that tbe 
intransigent behaviour of the 
Orange Order in NortherD 
Ireland is to be condemned for 
many reasons, what I find most 
notable Is the contrast between 
its members' behaviour and their 
own precepts. 

Tbe “Qualifications of an 
Orangeman” say that he “should 
cultivate . . . concord and unity, 
and obedience to the laws”. This 
could appear to conflict with a 
refusal to accept the ruling of the 
parades commission, and with 
not re-routing their march in 
order to avoid others being led to 
riot and fire-bomb schools and 
the homes of innocents. 

Further, "he should seek the 
society of the virtuous, and avoid 
that of the mil”, which would 
appear to conflict with the 
reported presence of wearers of 
Loyalist Volunteer Force 
T-shirts in their camp at night. 


From Mr Andrew Shouler. 

Sir, Simon Kuper claims that 
the Dutch World Cup team were 
interested only in playing beauti- 
ful football, not winning or losing 
(“Solace won from purity of pur- 
pose”, July 9). 

So why did they beat Argen- 
tina with a long ball over the top 
(an exhilarating goal)? Was it an 
accident, a lapse of concentra- 
tion? Why did they bother to 
score against Brazil with a com- 
pletely isolated, old-fashioned. 
English-style cross from the wing 
and an orthodox centre-forward's 
header (the best piece of action or 
the night, by a wry long way)? 


While members “should, by all 
lawful means, resist the ascen- 
dancy of . . . [the Catholic] 
Church, its encroachments, and 
the extension of its power", even 
if such is occurring, mere peace- 
ful protest against the ban on the 
traditional route of the march 
would appear incompatible with 
cultivation of “concord and 
unity" under the present circum- 
stances (and perhaps would be so 
even if but one resident objected, 
on any grounds). 

Though for every Orangeman, 
“his conduct should be guided by 
wisdom and prudence” and “the 
glory of God and the welfare of 
man, toe honour of his Sover- 
eign. and the good of his country 
should be the motives of his 
actions”, these considerations 
appear not to weigh heavily upon 
the minds of those insisting upon 
marching down the Garvaghy 
Road. 

Indeed, the "Declaration of an 


Another mental aberration? Or in 
fact merely a device, so that we 
could watch more of them 
playing stupefylngly dull 
continental-style passing In 
between? Where is the point in 
both losing and yet appearing to 
try to win by occasionally defy- 
ing your own system, playing 
genuinely dangerous and enter- 
prising football, the only sort 
which frightens Brazil (viva Nor- 
way!). Seems pretty rum to me. 

Andrew Shouler. 

155 Conway Gardens, 

Grays, 

Essex RBI 17 6HF, UK 


Orangeman", to toe best of my 
knowledge, begins “I, AJB., do so 
solemnly and voluntarily declare, 
that I will be faithful to Her 
Majesty toe Queen; and that I 
will to the utmost of my power 
support and maintain the laws 
and constitution of the United 
Kingdom”, and continues: “I 
declare that 1 will, as for as in my 
power lies; assist the magistrates 
and civil authorities of these 
kingdoms in the lawful execution 
of their official duties, when 
called upon." 

It Is farther noted that though 
“[tjhis is an exclusively Protes- 
tant Association ... its principle 
is to aid and assist loyal subjects 
of every religious persuasion, by 
protecting them from violence 
and oppression”. 

Benjamin John Sheriff, 

St John’s College, 

Oxford 0X1 3JP, 

UK 


From Mr David J. Hunter. 

Sir, Jean M-Bourvic (Letters, 
July 7} wrote that the US team 
was successful in simply qualify- 
ing for the World Cup and that 
teams such as England that have 
a 50-year bead start in the game 
should not condemn them out of 
hand. 

1 agree with this but it is inter- 
esting to note that in toe 1950 
World Cup. England lost one of 
its first round group matches 1-0 
to none other than tbe US. 

David J. Hunter, 

421 Hudson St, 

New York, US 


Information at 
a hefty price 

Fran Professor Ronald Dae. 

Sir, Of course members of this 
UK government don't sell infor- 
mation - not cheaply, anyway. 
Go to the new still-privatised Sta- 
tionery Office shop, wait in toe 
queue with unanswered tele- 
phones rin g in g all aro und Until 
you get the attention of one of 
the harassed 10-person staff (cut 
back from the 26 there when we 
owned it). Ask for a copy of A 
New Contract for Welfare, Frank 
Field’s Green Paper: (Cmd 3305. 
Comments solicited by July 31). 
Ninety -a tx - most wondrously 
glossy - pages for £LL50. 

Maybe you need the gloss - 
and price - to get businessmen's 
attention. But is this the format 
and price to solicit serious com- 
ment from people who have to 
buy it from their own pockets? 

Ronald Dare, 

London School of Economics, 
Centre for Economic 
Performance, 

Houghton Street, 

London WC2A 2AE, UK 


Useful verb 


From Mr L Reddihough. 

Sir, Surely there must be a 
verb “to naff” as well as an adjec- 
tive (“Where naffness rules, 
OK?". June 27-28). Didn't the 
Princess Royal tell an aggressive 
news reporter to “naff off**? 

I. Reddihough, 

Villa Tamara, 

Ch. du Vigneron 4, 

1009 Pully-Lausanne, 

Switzerland 


Number One Southwark Bridge, London SE1 9HL 
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A rum interpretation of beautiful football 


Financial Times Surveys 

Office 
for the 
Millennium 

Wednesday August 5 

For further information, please contact: 

Derek Van Tienen 
Tel: +44 1442 S43 300 
Fax: +44 1442 843 123 
email: 106 160.1 66 l^'compuserve. com 

FINANCIAL TIMES 

No FT, no comment. 
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COMMENT & ANALYSIS 


B oris Yeltsin, the 
Russia® president, 
has this week 
found himself in 
““ “ost alarming of posi- 
tlons for anyone ' at the top: 
he is without a lightning rod 
ps a political storm blows up 
m Russia. 

Having dumped Victor 
Chernomyrdin as his 
long-standing prime minister 
- and handy scapegoat - 
and installed the unknown 
Sergei Kiriyenio in his 
Place, the 67-year-old presi- 
dent now stands alone. 

Russia is one the verge erf 
a financial disaster. Every 
day, it seems, the country 
Deeds an even bigger 
from the International Mone- 
tary- Fund to stave off the 
rising risk of a massive rou- 
ble devaluation. It is now 
widely assumed in Moscow 
that, if the rouble were to 
crash, Mr Yeltsin’s regime 
might crumble too, with 
wholly unpredictable conse- 
quences. 


The rhetoric has been 
growing darker by the day, 
with Mr Yeltsin beginning to 
lash out at seemingly phan- 
tom threats. “We have 
enough force to cut short 
any extremist plans to seize 
power. They will fail," he 
growled at a Kremlin cere- 
mony yesterday, apparently 
a propos of nothing. 

He appears sufficiently 
worried to keep r.hangtng his 
summer holiday plans, 
dwelling - perhaps on the 
experiences of past leaders 
such as Nikita Khrushchev 
and Mikhail Gorbachev, who 


...... MAN IN THE NEWS BORIS YELTSIN 

Alone in a storm 

Calls for the Russian president to step down are growing louder and 
more widespread - John Thornhill assesses his chances of survival 


were both deposed while out 
of Moscow. 

Calls for Mr Yeltsin to quit 
the Kremlin have grown 
louder this year, as popular 
dissatisfaction has risen 
again. Once-loyal coal* 
miners, who have long 
resisted politicising their 
economic demands, have 
beat protesting on Moscow's 
streets, clamouring for Mr 
Yeltsin to go. 

Their cries have been 
taken up by hardline Com- 
munist MPs in parliament, 
who are trying to i rapwaw-Ti 
the president The more lib- 
eral opposition party called 
Yabloko ("Apple") has writ- 
ten an open letter urging Mr 
Yeltsin to consider his “his- 
torical responsibilities" and 
step down. 

Similar calls have been 
voiced in the past, especially 
when Mr Yeltsin has suf- 
fered from his frequent 
lapses in health. What is dif- 
ferent this time is that they 
appear to be amplified, 
rather than muted, by parts 
of Moscow's political elite. 

By sacking Mr Chernomyr- 
din without consulting any- 
one, the Russian president 
shattered the convenient 


pretence that the country's 
politics were something 
more than an elected dicta- 
torship. 

At a stroke, he offended 
Russia's business leaders by 
removing their chief repre- 
sentative. slighted the coun- 
try's regional leaders by fail- 
ing to choose a successor 
from among their ranks, and 
humiliated parliament by 

forcing it to vote for Mr JOri- 
yenko or face dissolution. 
The danger for Mr Yeltsin is 
that, in a time oi extreme 
financial crisis, they may 
collectively turn against him 
and tell him to go. 

The question of the presi- 
dential succession lies at the 
heart of present political ten- 
sions. In a controversial 
newspaper interview 
recently, igor Shabdurasu- 
lov, deputy bead of the presi- 
dential administration, 
described how a fierce 
debate bad erupted among 
Mr Yeltsin's staff about 
whether the president 
should run for another term. 
Mr Shabdurasulov said some 
advisers were for the idea, 
some were against, while 
others believed the president 
should . "alt the verdict of 


the constitutional court, 
which is to rule in October 
on whether the constitu- 
tional b&o on the president 
seeking a third term applies 
to Mr Yeltsin. 

"Once you have tasted 
power, it is very difficult to 
give it up. For many this 
turns into a personal trag- 
edy," said Mr Shabdurasu- 
lov, arguing Mr Yeltsin 
should step down volun- 
tarily in 2000. 

Russia's powerful business 
leaders, who openly refer to 
themselves as "oligarchs", 
appear to have reached the 
same conclusion and may 
even be scheming to push 
him out sooner. Some appear 
fearful that Mr Yeltsin may 
turn against them if his 
renewed drive to reform the 
economy gains momentum. 
They are already flirting 
with future presidential can- 
didates, such as Yuri Luzh- 
kov, Moscow's populist 
mayor, and Alexander 
Lebed, the retired general 
who was recently elected as 
governor of Krasnoyarsk, a 
region in Siberia. 

Boris Berezovsky, the 
infl uential businessman who 
serves as secretary of the 


Commonwealth of Indepen- 
dent States, has brazenly 
criticised Mr Yeltsin's 
erratic policies and 
"advised" him not to run for 
office again because he 
would lose. 

In an interview with an 
Italian newspaper this week, 
another of the oligarchs. 
Vladimir Potanin, head of 
the Oneximbank group, also 
called for Mr Yeltsin to step 
down In 2000. "It seems to 
me that Russia needs a new 
leader who wifi maintain a 
certain continuity." he said. 

These magnates, who own 
a large chunk of the Russian 
media, have been using their 
newspapers to step up the 
pressure on the president 
they once backed. A recent 
article in Komsomolskaya 
Pravda compared Mr Yelt- 
sin's plight with that of Mr 
Gorbachev on the eve of the 
August 1991 coup. 

In the scheming world of 
Russian politics, exaggera- 
tions and conspiracy theo- 
ries multiply like mosquitoes 
in a Siberian summer - and 
disappear just as quickly 
when winter comes. Mr Yelt- 
sin has survived worse cri- 
ses and may well endure 


again. 

He has several advantages. 
The fear of economic devas- 
tation that would follow a 
big devaluation of the rouble 
could push his opponents 
into rallying round the 
Kremlin. Even Communist 
MPs appear likely to support 
the bulk of the government’s 
‘‘anti-crisis’* package when 
they vote on a raft of emer- 
gency laws next week. 

A support loan, hacked by 
the IMF could also be 
announced in the next few 
days. This would help stabi- 
lise the financial markets, 
restore investors' confi- 
dence. and buy time for the 
government to deliver on its 
much-needed reforms. 

If Mr Kiriyenko can take 
this opportunity to 
implement budgetary 
reforms. Mr Yeltsin's deci- 
sion to pick him as prime 
minister could yet be vindi- 
cated. Even Mr Kiriyenko's 
enemies have been struck by 
his competence, referring to 
the boyish prime minister as 
the "Kinder Surprise”, after 
the German chocolate egg 
which contains a treat 
inside. 

Yet there are still a lot of 
ICs and buts. These remain 
some of the most testing 
political times Mr Yeltsin 
has experienced. His own 
fate seems bound up with 
that of the rouble and he 
must hope that events - and 
markets - turn his way in 
the next few days. If not. he 
may soon be facing an 
unpleasant surprise of his 
own. 



T hey are Tony's cro- 
nies: the smooth- 
talking, mobile- 
phone-toting young 
men who act as courtiers at 
the palace of the UK prime 
minister. They have only a 
passing knowledge of the 
proud history of the Labour 
movement, and would not be 
seen dead on a picket line. 
But they could bore for 
Britain on the subject of the 
Blair "project” and his cher- 
ished “third way". 

They are the New Labour 
lads whose activities have 
produced one of the most 
embarrassing weeks yet for 
Mr Blair m his year and a 
bit of government. 

“You’ve surrounded your- 
self with feather-bedding, 
pocket-lining, money- 
grabbing cronies." gloated 
William Hague, the Conser- 
vative leader. "I can smell 
the stench coming out of 
these revelations." 

The scandal centred on* 
two of New Labour’s devoted ■ 
apostles: Derek- “Dolly" 
Draper and Roger Diddle: Mr 1 
Draper, a 30-year-old lobby- 
ist, bragged about the access 
be had to senior ministers 
and advisers -• a service he 
reputedly sold for £250 (more 
than' *400) an hour. Mr 
Liddle. a former lobbyist, 
now works in the prime min- 
ister's policy- unit, Mr Blair’s 
political think-tank. He was 
accused of offering to set up 
high-level meetings for a 
journalist posing as an 
American businessman. 

Mr Liddle denied the accu- 
sation and has stayed -in his 
job. But Mr Draper’s down- 
fall was swift: he quit two 
days later from his lobbyist's 
job and was Sacked "hy the 
Express newspaper, for 
which be wrote a column. 

Mr Blair's embarrassment 
was acute, even thou g h he 


Upwardly mobile clique 

George Parker and Liam Halligan on the young party 
apparatchiks who have embarrassed the UK government 



insisted neither Mr Liddle 
nor any of his ministers had 
done anything wrong. For a 
government that came to 
office claiming to be free of 
sleaze, this was embarrass- 
ment indeed. 

The links between the 
New Labour lobbyists and 
their friends inside the cita- 
del are legendary. They play 
soccer in the same Sunday 
league teams and go to the 
same parties. The New 
Labour lads (and they are 
Tpaiwly men) tend to come 
from similar backgrounds. 
Well educated, well con- 
nected and highly ambitious, 
they typically came into the 


party in the late-l980s or ear- 
ly-1990s after a spell in the 
spiteful world of Labour stu- 
dent politics. 

Unattracted by the uncoal 
nature of Thatcherism, but 
equally appalled by cloth-cap 
socialism, they joined Neil 
Klnn ock's crusade to mod- 
ernise Labour. They were 
enthralled by New Labour’s 
belief in the importance of 
the media, image and style. 
By the time they ended their 
political adolescence, they 
were ready to join Tony 
Blair's final push for power. 

The finest of the young 
Blairites were given jobs 
inside the new administra- 


tion: either in Mr Blair’s pol- 
icy unit, in his press office, 
or as special (political) advis- 
ers in ministerial offices. But 
those who failed to get gov- 
ernment jobs on May l were 
left isolated as their old 
friends moved into the splen- 
dour of Whitehall. 

Many of those left behind 
had httle to show' for their 
years of low-paid slog for the 
Labour party. For them, the 
world of political lobbying 
was the best available 
option. At least 24 former 
Labour employees now work 
as lobbyists at Westminster. 

“I can’t understand why 
people pay some of these 


pipsqueaks. You'd be better 
off reading the newspapers 
to find out what's going on.” 
says one Labour official. 

Mr Draper and other lob- 
byists, incl udin g the tikes of 
Ben Lucas (former adviser to 
Jack Straw, home secretary) 
and Jan Mendelsohn (former 
business adviser to Mr 
Blair), fall into a different 
category. They have - or 
had - high-level contacts, 
and are paid handsomely for 
them. 

Back at Downing Street, 
the government is sensitive 
to accusations that a cock- 
sure “lad" culture has per- 
vaded the halls of govern- 
ment. Mr Blair's policy unit 
is dominated by young, foot- 
ball-obsessed strategists: a 
post-election bonding week- 
end at Sunningdale was 
famously broken up so two 
of its leading lights - David 
Milliband and James Purnell 
- could return to London in 
time for a cup final. 

Many of the special advis- 
ers also seem to have been 
schooled in the Draper 
school of image consultancy. 
They sport designer suits, 
sharp hair cuts and a line in 
colourful adjectives. “Most 
of ua are young politicos, 
recruited not for our policy 
expertise but to watch our 
ministers' back, and keep 
things as sweet as possible 
with Downing Street" says 
one. 

The brief is a far cry from 
the public justification fen- 
the placement of party appa- 
ratchiks on the civil service 


payroll - that ministers and 
journalists require consulta- 
tion with established 
experts. "A lot of what spe- 
cial advisers do is pointless 
and destructive - just brief- 
ing against one another on 
behalf of tbetr political mas- 
ters," says one Labour MP. 

“Labour is gradually 
adopting an American -style 
approach to the civil ser- 
vice,” says Andrew Tyrie, a 
Conservative member of the 
Commons public administra- 
tion committee. “But the 
trouble with these Labour 
youngsters is their stagger- 
ing arrogance about power. 
The public service ethic sim- 
ply does not figure.” 

“DoDygate”. and the pas- 
sage of time, might perhaps 
damp down the arrogant ten- 
der. - nf Labour’s adminis- 
tration, and with it the cosy 
relations with lobbyists. Cer- 
tainly, the loyalty and 
respect of those who made it 
into government towards 
their old friends in the 
Labour party bunker will 
recede. 

Already there are signs 
the drawbridge is being 
raised. Last Thursday night 
should have been one of 
New Labour's top social 
events, the fifth-anniversary 
party of a think-tank, 
Demos, which is so New 
Labour that its founder has 
been seconded to the prime 
minister's own think-tank. 
Here, at a trendy boat club 
on the Thames, the Blairites 
would normally have been 
out in force, sipping Char- 
donnay and bemoaning the 
plight of the socially 
excluded. 

But ministers and special 
advisers were conspicuous 
by their absence. “We've got 
to watch wbo we're seen 
with now." worried one 
adviser. “We’ve been 
-warned -I 


Where the smart money is headed 

Christopher Brown-Humes on why the introduction of smart cards to the UK could revolutionise spending habits 
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Kevin Loosemore, managing 
director of De La Rue Card 
Systems. 

This should cut fraud 
sharply, help customer iden- 
tification. and allow the 
same card to be used for dif- 
ferent purposes. The cards 
will be usable in mobile 
phones. PCs and digital TV 
sets. They will give a big 
push to electronic com- 
merce, electronic purse 
schemes (designed to replace 
pach in sma» transactions) 
and customer-loyalty 
programmes. 

The UK roll-out will start 
next year, but it will take 
time because of the big infra- 
structure investments 
required. About 530,000 shop 
terminals and 23.000 cash 
dispensers wDl have to be 
upgraded and lwm plastic 
cards replaced. 

Initially, cards will con- 
tinue to carry magnetic 
strips, and the existing ways 
of identifying the customer - 
signatures in shops and 
stores and PIN numbers at 
cash machines - will be 

unchanged. 

gut new cards will be able 
to combine several func- 
tions. A possible early devel- 
opment would be for a super- 
market to combine its credit 
card with its loyalty card. Or 
for a football club to com- 
bine season ticket, credit 
card, turnstile access and 
supporter's club discount 

card. . ... - 

Another early use is likely 
to see electronic purses 
added to debit or 


cards. Customers would be 
able to download money oo 
to the cards via a phone and 
use the card to purchase 
small items in shops. 

“It will mean never having 
to queue at the cash 
machine again," says Ron 
Clark, chief executive of 
Mondex UK, which has pio- 
neered electronic cash 
systems. 

Ultimately, a huge amount 
of information could be com- 
bined on a single piece of 
plastic. But will people want 
this? 

“If you have a lot of func- 
tions on one card, you are 


bound to be worried about 
losing tt. It would be like los- 
ing your (whole! wallet," 
says Richard Tyson-Davies, 
of the Association far Pay- 
ment Clearing Services. 

It is not only customers 
who might resist The Brit- 
ish Retail Consortium said 
last week that smart cards 
raised a number of commer- 
cial and technical issues that 
had still to be resolved. One 
issue is speeding up smart- 
card transaction times, 
which can be considerably 
slower than magnetic-strip 
cards are now; another is 
what incentives retailers will 


need to be persuaded to 
invest in the terminals 
needed for the new cards. 

Governments, too. will 
have a part to play. “It may 
be a long time before the 
government allows you to 
have your passport on your 
credit card,” says Mr Loose- 
more. 

There are other reasons 

why the technological prom- 
ise of the card may never be 
fulfilled. Retailers and banks 
will want to retain control 
over their customers, so they 
win not want to share the 
same card with their rivals. 
This raises questions about 
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how cards are branded and 
whose logo is displayed most 
prominently. It seems 
unlikely, for example, that 
Tesco and Sainsbury would 
agree to having their loyalty 
schemes on the same card. 

Steve Collins, director of 
the emerging markets group 
at Barclays, says: “I don’t 
think people have quite real- 
ised how big the logistical 
issues are. It’s partly about 
badging and branding issues. 
But it’s also about consum- 
ers and retailers knowing 
what’s on the chip." 

This may mean only that 
the clutter in customers' 
wallets Is not reduced by 
quite as much as some smart 
card enthusiasts are promis- 
ing. 

But Mark Stevenson, an 
independent smart-card 
expert, suggests the momen- 
tum behind smart cards is 
unstoppable because of their 
compelling advantages for 
banks and retailers. These 
include cutting down fraud, 
reducing cash-handling 
costs, and developing loyalty 
schemes and databases on 
customer spending habits. 

Jn any case, the UK is 
ahead of the game. It has 
adopted the Europay Master- 
Card Visa international stan- 
dard. which should ensure 
that chip-based cards can 
eventually be used as easily 
as magnetic strip versions 
are today. Few. if any, coun- 
tries have taken that step. 
That is one reason why mag- 
netic strips will be around 
for a while yet. 


When truth is 
the casualty 

Gerard Baker looks at the controversy 
raging over US journalistic values 


W ar is the life- 
blood or CNN. 
Bringing the 
reality of con- 
flict in far-off places to the 
sitting rooms of America is 
wbat the world’s leading 
television news network 
exists for. 

Bnt the conflict that has 
been headline news on the 
network and elsewhere this 
week bas not been taking 
place in the foxholes of Kos- 
ovo or the jungles of Africa. 
It has been fought in the 
trenches of the company’s 
Atlanta headquarters and tn 
the columns of national 
newspapers. Its casualties 
have been middle-ranking 
producers, the reputations 
of seasoned correspondents 
and the respect for the net- 
work’s news coverage. 

And caught up in the col- 
lateral damage has been the 
reparation of the entire US 
media. As an alarming num- 
ber of news organisations 
have been forced to own up 
to journalistic misdeeds in 
the past month, the whole 
business has gone throned) 
one erf its periodic boats of 
navel-gazing. 

Last month. CNN broad- 
cast a startling "scoop” 
about American war crimes. 
In 1970, during the later 
stages of the Vietnam con- 
flict. it said. American 
forces attacked targets in 
Laos with sarin, the deadli- 
est or nerve gases. The aim 
was to smoke out US defec- 
tors who had gone AWOL. A 
number of Americans and 
many innocent Laotians 
were killed. 

The report cast another 
pall over the honour of US 
servicemen. Or at least it 
would have done - if it had 
been true. 

Within days of the broad- 
cast, allegations started to 
emerge that tbe story was 
plain wrong. CNN called in 
an independent lawyer to 
investigate. After a week's 
inquiry, bis verdict was 
damning: the programme's 
main conclusions “were not 
supported by the evidence”. 

CNN moved quickly. Two 
producers were fired, an 
executive resigned. Tbe cor- 
respondent who presented 
the story. Peter Arnett, was 
reprimanded. 

If tbe CNN incident had 
been an isolated one, it 
might well have passed as a 
minor lapse in standards. As 
it is, the storm has lit a fire 
of controversy because it 
came at tbe end of an 
extraordinary month in 
which several other big 
media organisations were 
forced to acknowledge egre- 
gious behaviour. New 
Republic, a magazine that is 
required reading in Wash- 
ington. sacked a writer after 
It learned he had made up a 
story about a computer 
backer. Tbe magazine later 
discovered he had substan- 
tially fabricated most of tbe 
41 articles be had written 
for them over two years. 

Then the Boston Globe, a 
New York Times- owned 
paper, got rid of a Pulitzer 
prize-winning columnist 
who had also Invented a 
story. Next, the Cincinnati 
Inquirer paid out SlOm in 
damages to a company after 


it published a story that 
alleged malpractices. 

This spate oi slip-ups has 
produced some familiar 
handwrfnging in the lofty 
columns of the US press. 

The episodes have been 
cited as evidence that the 
values of American journal- 
ism are in retreat. The 
media introspection has 
reached a new peak of inten- 
sity in the week that Tina 
Brown - for many American 
writers the personification 
of dumbing down - 
announced she was leaving 
her job as editor of the once 
high-brow New Yorker to go 
to Hollywood. 

Under pressure from new 
forms of media, the argu- 
ment goes, journalists are 
being forced to take bigger 
and bigger risks. They are 
tempted to stay ahead by 
overplaying a story. 

As the New York Times 
admitted this week, “today’s 
saturated market” may have 
created a “frenzy that per- 
haps led to cutting corners 
and hyping pieces”. 

It is true that competitive 
pressures on tbe main- 
stream media have intensi- 
fied. The growth of the 
internet and other instant 
news sources may explain 
(be risks some journalists 
feel they have to take. 

R ecent research by 
the Pew Research 
Center demon- 
strates these pres- 
sures. Five years ago, public 
access to the worldwide web 
did oot exist. Today, the 
number of people who say 
they frequently go online to 
get their news is 20 per emit. 
Those wbo say they rely on 
the network evening news 
programmes have dropped 
from SO per cent to 38 per 
cent over the same period. 
Readership of daily newspa- 
pers has also declined, from 
78 per cent of adults 30 
years ago to 59 per cent 
But ever since the first 
scribbler put quill to paper, 
the history of jonrnaltsm 
has been pock-marked by 
inaccuracies, deliberate and 
accidental. The real implica- 
tion of recent journalistic 
slips is not that journalism 
is in terminal crisis, bnt 
quite the opposite. 

The intensification of com- 
petition has been the very 
thing that has enabled these 
misdeeds to come to light 
Wider scrutiny of journal- 
ists’ work by competitors 
bas promoted accuracy by 
exposing mistakes. 

It was journalists on the 
internet edition of Forbes 
magazine who first pointed 
out tbe fabrications in the 
New Republic’s articles. 
Journalists from CNN and 
Time magazine, the net- 
work's sister organisation, 
drew the attention of man- 
agement to possible errors 
in the nerve-gas story. 

In the past, it is reason- 
able to assume, even the 
most hallowed American 
papers got away with mod 
more than they can today. 
The growing self-fascination 
of the US media may not be 
an attractive phenomenon 
to most outsiders, but it is 
probably the sorest way to 
keep journalists honest 
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COMMODITIES & AGRICULTURE 


Base metals 
stage slight 
recovery 


WEB( IN THE MARKETS 

By John labate 

Base metals recovered 
slightly in late trading but 
oil prices edged lower, 
ending a week of generally 
weaker prices In 
commodities ahead of 
tomorrow's election in 
Japan. 

Copper prices firmed to 
SI .602 a tonne in late 
afternoon trade oo the 
London Metal Exchange, 
rebounding alter reaching a 
new 13-year iow of $1,583 
early in the session before 
buyers stepped in. Weakness 
in the market early 
yesterday followed a weak 
session cm Thursday. 

Aside from uncertainties 
about economic reforms in 
Japan, the market has also 
been hit by speculation of 
possibly worsening demand 
as the US economy slows in 
the second quarter, as many 
analysis expect. 

While much of the 
slackening demand from 
Asia this year has been 
offset by firm US demand in 
the first quarter, the worry 
in the market now is that a 
sharp US slowdown could 
put renewed pressures on 
demand for copper and other 
metals later in the year. 

Other metals managed 
similar, if unspectacular, 
improvements on the day. 
Zinc prices rose to $1,040. off 
their highs of the session, 
while Aluminium gained $3 
on the day to SI .280. 

Gold and Silver prices 
ended lower, despite a slight 
Improvement of the yen 
against the dollar. Late In 
the London session the yen/ 
dollar rate was at 140.87. 
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That wasn't enough to keep 
gold from railing to $290.65. 
For the coming week the 
dollar yen exchange rate and 
the outcome of the Japanese 
elections should be 
dominant factors Tor gold 
prices. Silver also weakened 
yesterday, to $5.30. 

Oil prices were mixed 
earlier in the week as the 
market continued to be hit 
by supply worries. 

On Friday IPE Brent 
futures touched a new 
intra-day low just above $13. 
before prices firmed a bit 
later in the session. 

“The uncertainty of supply 
from Nigeria is going to be 
with us for a while.” said 
Peter Gignoux, manager of 
the petroleum desk at 
Salomon Smith Barney in 
London. "We're still in an 
oversupply mode, and it will 
get worse before it gets 
better." 
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Uncertainty sends Gilts lower 


GOVERNMENTBONDS 

By Jeremy Grant in London and 
Richard Waters in New York 

European bond prices ended 
mostly higher yesterday but 
early record gains in some 
Tutu res contracts were 
clipped by slrouger than 
expected US producer price 
data and tbe dollar 
weakened. 

UK GILTS failed to build 
on Thursday’s rally, with 


traders ending the weak in 
two minds about whether 
interest rates have peaked. 

The September 10-year gilt 
future settled 0.04 points 
tower at 109.11 in volume of 
46,000 contracts traded. In 
the cash market, the spread 
between tbe benchmark gilt 
and bund contracts widened 
by five basis points to 122. 

Long-dated US TREASURY 
bonds lost some of their 
recent gains yesterday morn- 
ing as the US dollar slipped. 
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By early afternoon, the 
benc hm ark 30-year Treasury 
bond was trading at 107£, a 
decline of £ on the day. 
pushing the yield up to 5.615 
per cent. Shorter-dated 
instruments were generally 
higher, with the five year 
aote rising £ to 9S§. for a 
yield of 5 .396 per cent 
The Labor Department 
said its core producer price 
index, the index minus its 
more volatile food and 
energy items, rose by 
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Nervous yen 


^JWWKEIS REPORT 

•By D*n*l Dombey 


Uncertainties about Japan's 
elections and Russia's 
money problems hung over 
the forex markets yesterday, 
damping down trade, but 
increasing the likelihood of a 
hectic start to next week. 

As skittish dealers moved 
to cover themselves. the yen 
stabilised at Y141 against the 
dollar at the end of the Lon- 
don day. after sliding over 
the previous two days. 

Meanwhile, the D-Mark 
reversed much of Thursday's 
fall against the US currency, 
riung a pfennig to DML8I8. 

“We're In a kind of twi- 
light zone at the moment, 
with a lot of uncertainty,” 
^ said Paul Meggy esi at Deut- 
” sebe Bank in London. “So 
we're seeing a lot of profit 
taking.’* 

Reading the tea-leaves has 
rarely featured among the 
markets' greatest strengths 
but future developments in 
Tokyo and Moscow are par- 


ticularly hard to guess. 

The result of the elections 
to Japan's upper house on 
Sunday is difficult to call, 
although polls suggest that, 
far from winning a majority, 
the ruling Liberal Demo- 
cratic party will lose seats. 
But whether such an out* 
come would hurry along the 
markets' favoured agenda of 
hank reform and tax cuts is 
just as contentious. 

“Right now. the best posi- 
tion in dollar/yen is no posi- 
tion at all," said Nick Par- 
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sons at Paribas Capital Mar- 
kets. “But Monday is going 
to be an exceptionally busy 
day. it’s quite possible that 
we'U see the yen at both 
Y137 and Y143 on Monday.” 
Mr Parsons argues that 
expectations of radical 
change could boast the yen 
in the wake of an LDP 
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CURRENCIES & MONEY 


defeat. But he thinks that 
the confusion and negotia- 
tions that would follow 
could undermine the cur- 
rency again, as would the 
departure of officials who, 
however mildly, have com- 
mitted themselves to reform. 

■ Earlier in the week, 
reports of Russia's falling 
reserves, soaring bond yields 
and arguments with the 
International Monetary 
Fund hurt the D-Mark 
against the dollar. 

But the German currency 
rallied yesterday, as traders 
factored in the possibility of 
a weekend agreement 
between Russia and the IMF. 

"Russia really isn't that 
significant for the German 
economy.” said Kit Juckes at 
NatWest Markets. 

“But until people start 
focusing on interest rate 
rises in euroland this year 
and next, doUar/mark will 
remain in a range, and the 
D-Mark will be susceptible to 
Russian concerns.'' 

The pound fell a pfennig 
and a half in sympathy with 
the dollar, ending at DM2368 
against the D-Mark in light 
trading. 
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■ After eqjoying a lew days 
of relative tranquility, the 
South African rand tell 
again, as the speculative 
assault on the currency 
resumed. 

In late trading, the rand 
stood at R6.35 against the 
dollar, down on its intra-day 
high of R&23. The currency 
was not helped by rumours 
that some banks had been 
tipped off ahead of time 
about the controversial 
appointment of an ANC poli- 
tician as central bank head. 
The Canadian dollar also 
weakened yesterday, falling 
to a new all-time low of 
CSL48 to the US dollar dur- 
ing trading. The currency 
has long been undermined 
by low interest rates and 
depressed commodity prices. 

"There's just no incentive 
for anyone to be in Canada 
at the moment,” said Mr 
Juckes. “The entire Cana- 
dian yield curve is under the 
US curve." 

The Polish zloty strength- 
ened, fuelled by favourable 
price and current account 
data. Russia’s problems have 
not yet contaminated neigh- 
bouring countries in eastern 
and central Europe. 
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FINANCIAL TIMES WEEKEND JULY 1 1/JULY 12 1998 


UNIT TRUSTS 


WINNERS AND LOSS'S 


I OP m OVER! YEAR. 
hwesix European Grown 1,589 

Exattr Capital Growth 1,586 

ftsma Germai Growth IMi 

WVtSCO Eurowun Small Cos l .576 
Royaf totem Curapeai Growth 1.550 

■jiu r7u*n rtvc <j«th f ItM 
HSEH; SftppWe & Maaysai ah 302 
fidelity ASEAN 332 

Srivuaei Son* 335 

Old Mutual ThaiLind Ax 360 

Save A Prosper Korea 3&9 


ftut-top Exeter Capital Growth 



TOP WE am 3 YEARS- 
tmresco European 
Invest) European Coe 2,592 
nvaactaedBEuDSdCIAscR 2549 
NaWwtUKSraferCre 2.457 

Mewtan&mitert 2488 

BOTTOM PVEOVSi 3 YEARS: 
OHMutwriThafendAcc 140 

SCftrgdHr Seoul 240 

SM&Pn^ar Korea 240 

fidelity ASEAN 271 

Baring Korea 


Save & Prosper Korea 

1200 


1000 
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Baring Eungw Sober • . 3*5Wr-'. 

BOTTOM fK mm 5 VMS 
$ae& Prosper Korea • ' ' ftB - 
OJdttAuaJTtHtendAcc - -'. 307- 
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Newton European 
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GA North America Growth 
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rap pie oteno years- 
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■ Nth America 

6A North America Growth 
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Royal & SunAfi Nth America 
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INVESTMENT TRUSTS 


W1NNEHS AND LOSERS 


TOP FIVE OVER 1 YEAR: 

FTTT-TOP 

Shires income 


TOP FNE UVS1 3 YEARS: 
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-3 

42 

1.8 

Gown SfraregB 

1382 
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2051 

12 

33 

2.1 

Mercwy Kevaone 

1350 

1850 

2758 

-3 

4.1 

23 

Edmburah UK Tradrfr 

1342 

1814 

2344 

'1 

X9 

23 

rrweslmimt Trua nl Guernsey 

1377 

1807 

2109 

16 

33 

21 

SECTOR AVERAGE 

1320 

1732 

2260 

* 

33 
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■ UK Capital Growth 

Ivoiy & Si me ISIS 

1215 

187B 

1849 

18 

A2 

- 

Broadgaie 

1454 

1704 

1871 

12 

33 

13 

FTtfefifY Special Values 

1318 

1677 

- 
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42 

IS 

l«u) & Gt?neral Roccrery 

1319 

1664 

- 

14 

33 

21 

Hennrvj Enterprise 

1519 

1605 

2170 
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X2 

13 

SECTOR AVERAGE 
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• 

X7 
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■ Smaller Companies 

Gartmore Smaller Companies 

1401 

1945 

2567 

3 

S3 

IS 

Dresdner RCM Smaller Co s 

1357 

1897 

2001 

13 

XI 

1.4 

INVESCO English A Ml 

1119 

1815 

2834 

9 
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09 

toory -5 Sme UK Smaller etc 
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NatlYtsi SnuUei Companies 
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X8 

22 

SECTOR AVERAGE 

1212 

1453 

1819 

- 

44 

2.7 


■ UK Income Growth 

uartrnwe Bn! me 7. GthlUmt) 

Temple B-m 
C ity of Umdixi 
lUoidunt. 

f fenimg In.; S C-ip lURibl 
SCTOR AV51AGE 

■ Venture and Devt Cap 
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1499 1838 2389 

1354 1795 2288 
1415 1786 2201 
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4.1 

X5 
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34 

41 

32 

4.3 


1347 1722 2003 10 2.7 3.0 


■ lot Cap Gth 
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■ International General 

Personal Assets 
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■ North America 
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■ FE inc Japan 
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I Far East exc Japan, General 


Foreign & Col Enterprise 
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■ Far East exc Japan, Single 

Country 
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New Zealand 
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■ Growth & income Fund 

Hsa*:- losoo 2095051 


Sector 


Target witege- cawgp «flaa» HP i m tbm - O argeybaMe Pg-Mtang eflar- 
YHd pfp schnas 1 tost Ana omar not. HU tete nw m. naaaw fmh 

» ate. ML K ( t f t K « £ % 
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UK growth 

mcoma 2 3-3.1 Yes Yes 535 135 No 1,000 535 155 NO 1.000 rfa 10T7/S6-31/7/9B 

A new fund i« Tim Russdl. who has run the top-rated Lpjard equity income fund tar Rve years. Claims to be flaxUe between *vah»' and ■growth 1 

management slvta^ 


■ Japan ite® 

Baffia GflTord Japan 725 

GT Japsst 664 

Edrtxxgh Japan 751 
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Schroder Japan GrowOi 707 

SECTOR AVBtAGE 

■ Continental Europe 
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■ Europe - Single Country 

Goman Smriter CompenleB 
Second Marte 
SECTOR AVBtAGE 


■ Emerging Markets 
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■ Closed End Funds 
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CapU Gearing 
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■ Property 
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■ High Income 
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■ Split - Capital 
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■ Split - Income 

»ghte & Issues Inc 
Exmoor Duel inc 
M&G Recovery Inc 
FramBng&n Dual Vc 
Juprtar Geared Inc 
SECTOR AVERAGE 


1685 26t 3905 

2269 2M 2075 

1235 16q 1600 

1572 IE 

1325 1661 1653 

1311 149] 1091 



■ Split - Zero Dividend 

Johnson Fry IWWy 2r Oh Pit 1134 15 

Gartmore Steed Eq Junior Zero 1060 15 

Johnson Fry Euope IADs Zero 1053 14 

Gartmore Bit Inc & Gth Zero 1065 1455' 

Handereon Eno Zero Dhr Pri t103 1453 h617 

SECTOR AVBtAIS 1084 1355 1539 
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WtitePe mt <«• Wat in riiiMBed iw re amga mo t him nm d «My A 
rted are dMoee nos Oie oo**i nams to a pw teal mm imtoui on n axtefer b 
«rnM) to. *9*1 Ism iwmera i rare nmm tttnnc <HknikBwiWBiBWt>U# 
tek SO-ay surety asm » nesn e ■ mom bI no COO Buhmom tan im b wto 
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Performance: Tables like these are foil 
of traps for the unwary. Trap l: don’t 
expect them TO ten yon which trusts 
will do best in future - they are 
merely a historic record. Trap 2 : don't 
make minute comparisons of unit and 
investment trusts - the unit trust fig- 
ures take account of the spread 
between baying and selling prices; the 
Investment trust ones take mid-market 
prices in both cases. So comparisons 
flatter investment trusts. 


Glossary 

Volatility: Shows the absolute variabil- 
ity of a trust’s performance. As a rule 
of thumb, the more volatile a fund's 
progress, the higher the return inves- 
tors demand from It to compensate for 
the additional risk. Unusually volatile 
funds should be avoided by anyone 
investing over the short or medium 
term or those who cannot afford big 
losses. But Investors who can afford to 
take a long-term view may want to 
have some high risk/high reward trusts 
in their portfolio to spice it up. 


Yield: Even this basi 
unwary. Most unit 
management expenses 
so the yield is net of 
recent role change me 
are allowed to charge 
their management e: 
thus inflating the yield, 
funds pages identify 
which charge to capit 
trusts used all to cl 
against Income, but s 
some against capital. 


raps for the 
charge their 
income. 
But a 
that trusts 
le or all of 
to capital, 
managed 
trusts 
[investment 
expenses 
iow charge 


lose 
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Authorised and Insurances 
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CANCER HITS 1 1 N 3 . 
GIVE YOUR 

WORKFORCE A CHANCE 
TO FIGHT BACK. 

Ii is a fact that one third of the people in the UKwiD get cancer 
at some point in their lives. Cancer couches the fives of every 
one - employer and employees alike. Join the Macmillan 
Nunes in the fight. Telephone 0181 222 7706, or cut oat tins 
ad and return it to: Corporate Development Manager, 
Macmillan Cancer Relief, 3 Angel Walk, London W6 9HX. 
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LONDON STOCK EXCHANGE 
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Wall St retreat drives Footsie down 40 points 


FTSEJW-Sture infer 
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% ^f^ REPORT 

By aero Thompson, 

UK Stock Market Editor 

The London market suffered 
another day of losses yesterdav 
with the leaders bearing the 
brunt of the pressure. Weakness 
m the second -liners and small 
caps was much more muted 
The negative mood followed on 
from Thursday afternoon's down- 
turn when Wall Street s weak- 
ness, in the wake of a handful of 
profit warnings, notably DuPont, 
spooked all Europe's markets. 
And the US market opened 
poorly yesterday with the Dow 
Jones Industrial Average failin g 
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more than 40 points, Asian mar* 
kets also fell back quite sharply, 
reflecting renewed weakness In 
the Japanese yen as the global 
concerns about the strains on the 
Japanese banking system contin- 
ued to trouble investors. Hong 
lost almost 3 per cent and 
Tokyo over 2 per cent, while 
there were additional worries 
about Russia. 

And despite the Bank of 
England’s monetary policy eom- 
nnttee leaving UK interest rates 
on hold on Thursday, many ana- 
lysts expect that interest rates 
will have to go up at least once 
more this year. 

Dealers were again quick to 
point to the recent spate of earn- 


ings downgrades and profit warn- 
ings. most of which have been 
linked to the Asian crisis, ster- 
ling's strength and the prospects 
of a recession, as adding to the 
problems besetting the market 
Albright & Wilson was the latest 
to issue a warning yesterday. 

Others continued to adopt the 
view that the market simply does 
not feel comforta ble ab ove the 
6j)Q0 mark on the FTSE 100. 

Marketmakers remained con- 
cerned about the current levels of 
Footsie. 

"We were right not to chase 

the market above 6,000 and the 

general feeling is that there are 
plenty of risks on the upside," 
said one trader happy to see the 


market come off so sharply dur- 
ing the week. 

At the close, the FTSE loo 
index was left with a 40.0 decline 
at 5,920.7, leaving the index a net 
58.7 or 0-6 per c ent off over the 
week. The FTSE 250 settled only 
4.5 easier at 5,628.8 while the 
FTSE Small Cap Tell 7.9 to 2,578.9. 

There were no real pressures 
on the second-liners, where many 
of the retailers and house- 
builders. always highly sensitive 
to interest rate shifts, responded 
to the monetary policy commit- 
tee's decision to hold rates for 

the tiny * l ying 

Two of the market's most influ- 
ential securities houses. Merrill 
Lynch and Dresdner Klein wort 


Benson, have been keen support- 
ers of the housebuilders over the 
past couple of day’s. 

Sterling gave the industrial 
stocks, hammered in June, a 
modest lift as the pound slipped 
almost 1% pfennigs to DM2.9682. 

In the retail arena J. Sainsbury 
delivered a pleasant surprise to 
rhe market with a trading update 
showing sales up almost 4 per 
cent in the first 17 weeks of its 
financial year. Storehouse added 
to the good feeling, telling share- 
holders that its sales and mar- 
gins had made good progress in 
its current financial year. 

Turnover at 6pm was S55_5m 
shares, of which 59 per cent was 
In non-Footsie stocks. 
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Indices and ratios 
FTSE 250 

562S.B 

-4.5 

FTSE 100 Index 

Ctosmg index Jul 10 

5929.7 
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CJrmge over week 
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FT 30 
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FTSE 100 Flit Sep 
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TRADING VOLUME IN MAJOR STOCKS 


EQUITY FUTURES AND OPTIONS TRADING 





Footsie futures, which broke 
through 6.100 earlier in the 
week, faSed to ding to 6.000 
yester da y, writes Pater John. 

Concern over the direction of 
sterling, interest rates and the 
Asian markets saw the contract 
expiring in September slip away 
from Its Thursday night dose 
aid finish at 5,997. 

However, there was support 
at that level and in after hare 
trading the contract moved 
bade above 6,000 again. 

September moved in line with 
the cash market throughout the 


day and maintained its esti- 
mated fair value premium of 60 
points. 

Turnover by the end of the 
day was more than 23,000 con- 
tracts. 

In options, total volume ot 
30,321 con tra cts was split fafriy 
evenly between puts end cads, 
BAT Industries was the most 
heavily traded stock option with 
1.583 Jots dealt. 

The insurance and tobacco 
conglomerate launched an 
eight-year DM1 bn Eurobond 
issue yesterday. 
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Double 
hit for 
Zeneca 

COMPANIES REPORT ~ 
By P&sr John and Jod Kibazo 

Zeneca dropped 67 to £24.03 
as analysts downgraded fore- 
casts following DuPont's 
warning on agrochemicals 
and amid worries over 
Zeneca's tamoxifen anti- 
cancer drug 

DuPont said on Thursday 
that second -quarter earnings 
would be 10-15 per cent 
lower mainly due to a sud- 
den weakness in its crop pro- 
tection products unit. Zeneca 
aims to become a leading 
player in crop protection 
through its Zeneca Agro- 
chemicals business. 

Zeneca was also hit by 
news that doctors said it is 
too early to tell if the breast 
cancer drug tamoxifen «in 
prevent the disease in high- 
risk women and called for 
more long-term trials. 
Researchers said prelimi- 
nary" findings showed tamox- 
ifen did not appear to pre- 
vent breast cancer. 

The results contradicted 
an American trial that found 
the drug, which works by 
neutralising the female sex 
hormone oestrogen that 
stimulates breast cancer 
growth, could reduce cases 
of the disease by 45 per cent 
in women at high risk. 

Albright & Wilson, which 
provides chemicals for deter- 
gents, soaps, foods and met- 
als, was the worst performer 
in the FTSE 250 as analysts 
downgraded full-year fore- 
casts after a veiled profits 
warning. 

Analysts are downgrading 
1998 forecasts to around 
£60m from £63m-£67m previ- 
ously. Other chemicals 
stocks, which have been hit 
by downgrades on the back 
of sterling strength and Asia 
exposure over recent weeks, 
fell in sympathy, with senti- 


ment also dented by the 
warning from DuPont 

Credit Lyonnais said the 
profits alert was unsurpris- 
ing given the impact of cur- 
rencies and the Asia slow- 
down. The broker is moving 
its 1998 forecast back to 
£film from £6 7m and con- 
tinuing to rate the stock as a 
“hold’’. The shares ended 
13'/= off at lai'/ip. 

Business services group 
Rentoki] Initial fell 17*< to 
436p after downgrades by 
two brokers. 

ABN Amro cut the stock 
to “overvalued" from "hold", 
saying it preferred Bays in 
the same sector, while 
Dresdner Klein wort Benson 
cut to “add" from “buy". 
ABN said Rentokil looks 
expensive alter an advance 
which carried it to a record 
461p on Thursday. 

It said the stock was trad- 
ing at a prospective 
price-earnings relative of 180 
versus only 135 for Hays. 
ABN also highlighted last 
year's low organic sales 
growth from the company 
along with a lower return on 
capital. Hays added 2 at 
£10.35. 

Strong banks 

Banking stocks were 
strong on talk of a big bro- 
ker note in the system ahead 
of the forthcoming interims. 
Barclays gained 9 to £17.97, 
NatWest a penny to £11.05, 
and Abbey National 6 to 
£10.50. 

Mobile phones operator 
Orange remained under 
pressure as strong profit- 
taking again made it the 
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worst performing stock in 
the Footsie. The shares lost 
another 32 to 63Sp. 

A Henderson Crosthwaite 
note this week suggested the 
stock and sector were fully 
valued and downgraded its 
current-year loss forecast 
from £60m to £80 eel 

Shares of rival Vodafone 
gained 6Vi to 784‘Ap in trade 
of 10 m. with dealers report- 
ing switching-out of Orange 
and into Vodafone. There 
was profit-taking in British 
Telecommunications which 
left the shares trailing 21 Vj 
to 782p. Volume was llm. 

Cigarette machinery group 
Molins hardened 4 to 2Q9p 
amid rumours suggesting 
Peter Grant, acting chief 
executive, is to be confirmed 
in the role. He has been run- 
ning Molins since January, 
when Peter Harrison 
resigned as chief executive. 

Shares in engineering 
company Siebe, which this 
week published its report 
and accounts, continued to 
fall, surrendering 28 to £11.01 
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cm concerns in some* quar- 
ters about the company's 
accountancy policy. 

Dealers said ABN Amro 
was cautious on the stock 
while SG Securities was 
reported to have down- 
graded its recoram endu l iou 
to “hold" from “buy". 

Permission for a share 
buy-back combined with 
news of a positive trading 
update to boost J. Sainsbury. 

The shares bounced 14 to 
544p after the ram pony was 
granted authority at its 
annual meeting to buy back 
up to 190m shares. 

Sainsbury said that. In the 
17 weeks to July 4. it had 
achieved like-for-like sales 
growth of 3A per cent year- 
on-year. and total sales 
growth of 6.7 per cent. 

SBC Warburg Dillon Read, 
the company's broker, was 
said to have upgraded its 
current-year profits estimate 
by £5m to £815m. 

Petrol retailer Save Group 
fell 17** to 10 lp after 
announcing it had termi- 
nated discussions with an 
unnamed potential buyer. 

The company said the 
talks had ended after the 
suitor reassessed prospects 
for the industry soon alter 
an indication of on offer 
price was made. 

Spring Ram. the building 
materials group, edged up to 
12V,p following news that 
Bill Rooney, the company’s 
founder, and his associated 
family trusts had sold their 
entire stake in the company, 
some 37m shares represent- 
ing an &2 per cent stake in 
the group. 

The recent decline in con- 
struction group Atney con- 
tinued yesterday and the 
shares closed 7*/a off 687V=p_ 
Rail track Gronp shares 
ended up 19 at £1522. 

A statement from the com- 
panies just before the mar- 
ket close said they had noted 
the recent fall of Amey's 
share price, and there are no 
problems with contracts 
between the two following 
the withdrawal by Amey 
Railways from its Bristol 
area maintenance contract 
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FINANCIAL TIMES WEEKEND JULY 1 1 /JULY 12 1998 


Highs & Lows shown on a 52 week basis 
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High-tech 
‘sector falters 
with Dow 


AMERICAS 

Share prices continued to 
tali on Wall Street in quiet 
morning trading against a 
background of profit-taking' 
and weakness in the bond 
market, writes Richard 

Waters in A Tew York. 

By early afternoon, the 
Dow Jones Industrial Aver- 
age had fallen 40.94 to 
9.048.58 while the Standard 
& Poor’s 500 index was 4.87 
In l° wer at W53.G9. Technology 
• stocks, many or which bit 
record highs earlier in the 
week, also slipped, with the 
Nasdaq composite losing 5 79 
to 1.93<L03. 

Within the Dow, Sears 
dropped *2£ or 3.5 per cent 
to $57V« on a bout of profit- 
taking in tbe retail sector. 
Sears, like other big US 
retailers, bad risen on strong 
consumer spending during 
the spring months. Evidence 
of more mixed retail sales 
last month, however, has left 
department stores and oth- 
ers well off their highs. 
Kmart dropped $2>; to *27Vi. 

. The internet sector, which 
also suffered a round of prof- 
% it-taking this week, saw fur- 
ther declines. Amazon.com. 
the internet retailer, lost 
another $57> to $100'*. It hit 
a peak of $143 3 -< earlier this 
week. Other hot stocks to 
fall back included Yahoo!, 
which lost $27- to $181 H. and 
Excite, down $lf„ to $80£. 

The more established 
large-cap technology stocks 
also fell back after strong 
gains earlier in tbe week. 
Gateway, which rose on 
Thursday on rumours of a 
takeover offer from IBM. fell 
back $1% to $60%. IBM rose 
$1% to S118A- 

News of renewed discus- 


sions over a possible settle- 
ment of legal claims a gainst 
cigarette makers contributed 
to a sector rally. Philip Mor- 
ris rose $-& to m and RJR 
Nabisco to $24£. 

TORONTO moved lower 
with worries about an inter- 
est rate increase building as 
the Canadian dollar slipped 
to a record low against its 
US counterpart. 

Both banks and golds, the 
two heavyweight sectors, 
lost ground and at noon the 
300 composite Index was off 
43.45 at 7,369.70. 

Royal Bank of Canada 
dipped 10 cents to C$90.60 
and Canadian Imperial came 
off 55 cents to C$48.65. 
Among golds. Barrick gave 
up 50 cents at C$26.60. 

Solid quarterly results 
sent Laidlaw up 45 cents to 
C$15.45. Worries about weak 
chemical commodity prices 
sent Nova Corp steeply 
lower, slicing the shares by 
C$1.80 to C$27.20. 

SAO PAULO eased 
through a morning of light 
volumes. Telebrds gave up 
1-2 per cent at RS132.20 and 
Eletrobras shed 0.8 per cent 
at R$3S.49. The Bovespa 
index was down 102 at 10,233 
at midsession. 

MEXICO CITY saw a steep 
rise for Gmpo Radio Centro 
on the news that a US com- 
pany was to buy a 50 per 
cent stake in the company. 
The shares jumped 2.52 
pesos to 12.72 pesos. 

Tbe broad market moved 
lower, however. At midses- 
sion, the IPC index was off 
12.68 at 4J519.91. 

CARACAS rallied on a bet- 
ter showing for global oil 
prices. The IBC index was up 
1.7 per cent at midsession, 
rising 77.05 to 4.7EL84. 


■* Jo’burg drops again 


SOmAffilCA 

Shares in Johannesburg 
moved lower for the second 
day running, taking then- 
cue from the weaker rand 
and ignoring a rally for 
golds. 

The all-share index ended 


off 11.7 at 7.11623 with finan- 
cials down 90.9 at 11,765.6 
and a decline of 41.5 to 
8372.3 for industrials. 

The weaker rand helped 
lift golds where tbe index 
ended up 43.7 or per cent 
at 1.022.2. Anglogold gained 
RI5 to R26G. 
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WORLD STOCK MARKETS 


Allianz surges but most bourses move lower 


EUROPE 

Strong demand for Allianz 
drove the insurer up more 
than 6 per cent to a record 
high in afternoon trading 
and contributed to a steady 
perf ormance in FRANK- 
FURT while neighbouring 
markets, notably Paris, were 
marked lower. The Xetra 
Dax index finished just 0.40 
higher at 6.001.24. 

Allianz shares climbed to 
DM693.50 before turning 
back to close DM23.50 higher 
on the day at DM680.50. Ana- 
lysts said there was no news 
to account for the perfor- 
mance of Allianz or Munich 
Re. up DM21.50 to DM918£0. 

However, one trader noted 
that insurance stocks had 
trailed market gains across 
Europe over the last two or 
three months and be specu- 
lated that Investor interest 
was refocusing on the sector. 

On Thursday. Allianz dis- 
missed a press report that a 
merger with Dresdner Bank 
was planned saying, how- 
ever. that the two groups 


were in negotiations on pos- 
sible cooperation in the area 
of asset management. 

SAP tumbled DM55 or 4.9 
per cent to DML075, alter a 
low of DM1,015, as the soft- 
ware group warned that the 
effects of Asia’s financial cri- 
sis on second-quarter busi- 
ness were worse than previ- 
ously expected. 

PARIS moved back under 
4.300 on the CAC 40 index 
after another session of nom- 
inal volumes with many 

traders squaring their books 

ahead of next week’s Bastille 
Day closure. 

The benchmark ended 
62.83 or L5 per cent lower at 
4.256.35. Tbe session started 
with a major scare at Ren- 
ault and took in a number of 
very weak features, notably 
Cap Gemini which fell 4.3 
per cent. 

Renault tumbled more 
than 5 per cent at the open- 
ing bell after a press report 
- denied by all parties - that 
the government was plan- 
ning to reduce its 44 per cent 
stake in the motor giant. 


SAP 

Preference share prt» 
and rdex rehased 
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The shares rallied later 
but still finished FFr7 lower 
at FFr37450. Cap Gemini fell 
FFr42 to FFr925 after a 3.2 
per cent stake in the soft- 
ware leader changed hands. 
In a weak banking sector. 
CCF lost FFr21 to FFr525. 

Foods group Danone fell 
FFr43 to FFr1.754 after a 
downgrade from -buy'’ to 
“bold" at Credit Suisse First 
Boston. 

AMSTERDAM edged lower 


for the second day running, 
not helped by declines of 
more than 2 per cent at KLM 
and paper group KNP BT. 
Volume stayed subdued and 
the AEX index ended off 9.12 
at 1,248.46. 

Plans for the sale of its 
two-thirds stake in Gelderse 
Papier sent KNP down 
FI 1.40 to FI 53.70. The news 
was even more of a blow for 
Gelderse which crashed FI 12 
or 19 per cent to FI 5t. 

The KLM weakness was 
attributed to continued prof- 
it-taking after the recent 
share buyback rally. Tbe 
stock gave up FI 2.20 at 
FI 88.50. 

Selected publishers were 
in demand following positive 
broker comment on Wolters 
Kluwer which added FI 6.30 
at FI 294.10. Elsevier rose 10 
cents to FI 32.60. 

Flexovit International 
surged 24 per cent or FI 4.60 
to FI 29.90 after tbe market 
scented a possible bid auc- 
tion following a takeover 
offer from the French glass 
giant. Saiut Gobain. 


on poll worries 


ASIAPACIHC 

Scepticism about the prime 
minister’s chances of surviv- 
ing tomorrow's parliamen- 
tary election sent TOKYO 
down sharply, writes Alex- 
andra Harney in Tokyo. 

The benchmark Nikkei 225 
Average tumbled 2JJ per cent 
or 356.89 to 16,090.06 after 
trading between 16,066.03 
and 16,531.47. The Topix 
index of all first-section 
stocks slid 1.7 per cent or 
20.78 to 1.34 13. Decliners led 
advancers 885 to 268. 

Volumes jumped to a 
heady 570m shares. Steel and 
banking stocks continued to 
be the most heavily traded. 
Nippon Steel, the most 
heavily traded share, lost Y4 
to Y255. Kawasaki Steel 
slipped YI to Y258. Iron and 
steel stocks dropped 1.68 per 
cent overall. 

Battery storage maker 
Yuasa. the target of specula- 
tors recently, fell Y23 to 
Y390. 

Mazda Motors, the automo- 
tive group which is consider- 
ing a hid for Kia. the failed 
Korean automaker, lost Y9 
to finish at Y481. 

Banking shares slid 2.6 per 
cent as concerns about the 


Pakistan 

KSE-VOO'ndax 


1800 
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election’s impact on fiscal 
policy intensified. Sakura 
Bank was down Y10 to Y361, 
tbe Bank of Tokyo Mitsubi- 
shi Y55 to Y1.475 and Daiwa 
Y5 to Y19I. 

In Osaka, the OSE index 
lost 173J33 to 17,015.29. 

KARACHI plunged 6.7 per 
cent to close at an all-time 
low as fears of a moratorium 
on externa] debts totalling 
$30bn provoked non-stop 
selling in blue-chip issues. 

The market was unnerved 
by Sartai Aziz, finance min- 
ister, who said Pakistan 
might have to consider a 
moratorium if international 


sanctions for its nuclear 
tests in May continued for 
another three months. 

Analysts said investors' 
confidence had been jolted 
by the country’s economic 
problems while violence in 
tbe commercial centre of 
Karachi and political insta- 
bility had also soured the 
mood. The KSE-100 index, 
down more than 10 per cent 
at one stage, finished 55.74 
lower at 777.26. 

BOMBAY, by contrast, 
climbed 2.1 per cent as inves- 
tors welcomed a US move to 
ease sanctions on tbe agri- 
cultural sector. The BS&30 
index closed 69.76 higher at 
3,401.74. 

The US Senate voted on 
Thursday to exempt loan 
guarantees for food and agri- 
cultural commodities 
imposed against India and 
Pakistan alter nuclear tests 
in May, but left other eco- 
nomic sanctions intact 

KUALA LUMPUR fell to a 
nine-year low on regional 
worries, a weaker ringgit 
and a fresh wave of rumours 
about corporate failures. The 
composite index came off 
19.27 or 4.3 per cent to 428.62. 
Renong tumbled 6.5 cents to 
56.5 cents an talk that tbe 


construction group's Time 
Engineering associate was 
about to seek court protec- 
tion from creditors. Time, 
which fell 15 cents to 38.5 
cents, denied the rumours. 

SEOUL was hit by labour 
concerns ahead of tomor- 
row's rally by members of 
the two leading trade union 
organisations. 

The composite index 
ended 9.74 or 3 per cent 
lower at 30928. Among blue 
chips. POSCO retreated 
Won 19 to Won445 and Korea 
Electric came off Won8£0 to 
Wonl46.50. 

HONG KONG lost 2.7 per 
cent as further weakness in 
the yen sparked fears or 
another round of exchange 
rate volatility, which in turn 
pushed local interbank rates 
up by about IX basis points. 

The Hang Seng index lost 
228.01 to 8,205.77 after sliding 
to a low of 8.129.56 in low 
turnover of HK$4,7bn. 

Conglomerates and manu- 
facturers. vulnerable to the 
negative aspects of a further 
decline in the yen, were hard 
hit. Hutchison Whampoa slid 
HK$2 or 4.9 per cent to 
HK$38.60, and Swire Pacific 
tumbled HK$135 or 4.7 per 
cent to HKS27.4Q. 


Tokyo tumbles 
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310856 [10. 25) 31085814 (17) 3733M 
(101 ' « TO 

Duub Group PLC ADR (3ri)-2U(08J|f98l 
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875(25) 

Game PLC Od ip - 190 (0, 1. 2. i, 3. 0. 21 
1*4(1, Ol 3 (OBJyeS) 4 [1)5 111 
Geared Income SecuibasLd Zero Dlu CM Pri 
0 001 p . 106 'j IOBJy9B| -4(08Jy98) 
I08JV98! *i lOeJySei *• (OBJyOG) 

General Aetidew 7Vk Cun too Pri £i • 

141'y(07Jy9B) G25(0BJy38) 

Ganaral Aaadan PIC Cun Kid Prt £1 . 
15F. (B6Jy981 V [06Jy98] 'rl0aJy981 <i 
(08JyS8| '7<08Jy9B) ^lO0JyS8) V(08Jr98) 
Ganeret Cable PLC ADR (5:1) -52*625 121 
Genoa* Beane Co PLC AUUt II - 9.15 
ioejrta) 

GAins ft Daroy PLC Ord IQp • 128 (08JyS8) 
GKN W.C ADR |i 1) - 1389 I07jy96) 

Garo We9eoma F1C ADR (2 1) - 5*6875 (5) 
.7 IB) £75 <181 998034(1)8110.81 1875 
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Putiite Foocfc PLC Cm Red rrt 1Z£p - 120 
12(07JyS8l 

PckSsged RiGDR iRcpriAoflOre 
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Dutch group Diamond 
Tools, which holds 19 per 
cent of Flexovit. was said to 
b e con sidering its position. 

ZURICH finished a volatile 
session lower although 
v eakness in the pharmaceu- 
ticals sector and Nestle was 
countered by another strong 
shotting by financials. The 
SMI index, which veered 
between 8,033 and S-20*. fin- 
ished 12.6 weaker at 6.192-1. 

Novartis, the biggest loser 
among blue chips, fell SFrfi2 
to SFr2.48S as a number of 
banks lowered their earnings 
forecasts after news that the 
US Food and Drug Adminis- 
tration had requested more 
analysis of existing data 
before approving its Alz- 
heimer drug Exelon. 


Roche certificates slipped 
SFrio to SFrl5.-120. News 
that the group’s first-half 
sales rose 41 per cem was in 
line with expectations. 

Nestle dropped SFr76 to 
SFr3 on tbe view that the 
the stock was overvalued at 
current levels. 

Financials profited from 
good demand. Zurich Insur- 
ance, which is applying for a 
Swiss banking licence, 
jumped SFr42 to SFrl.075. 
Gott hard Bank extended 
Thursday's gains, triggered 
by the bank’s positive out- 
look for 1998. The shares 
rose SFrS-l to SFrl.254. 


Written and edited by Michael 
Morgan, Jeffrey Brown and 
Peter Hail 
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for Coca-Cola 
Beverages debut 


By John WBrnan 

Stares in Coca-Cola 
Beverages, the. new Coke 
battler far eastern 
central Europe, are 
“fcely to make a sparkling 
oebut on the London stock 
“arise! on Monday foflawxng 
an.' issue which has been 
more than 10 times oversub- 
scribed. 

■The shares, about 20 per 
cent of the equity, will be 
allocated at a price of I60p 
the top of the 125-160p range 
set when the flotation was 
announced. The shares, 
which will b e a constituent 
of the FTSE 250 index, have 
enjoyed strong demand from, 
the growing number of 
index-tracking funds. Trad- 
ing is expected to be brisk 
on Mem day morning as Insti- 
tutions try to makp up their 
weightings in the shares. 

It is understood demand 


was slow to build, with UK 
investors unce rtain about 
how to value a company 
which will need to make 
enormous amounts or invest- 
ment and Is unlikely to 
declare a dividend in the 
next few years. Early indica- 
tions were that the Issue 
price would be in the lower 
half of the range. 

But demand “roared in” 
during the last few days 
according to one adviser. 
Interest was said to have 
been strongest from inves- 
tors in the UK and mainlan d 

Europe. 

The Coca-Cola Company, 
the Atlanta-based parent of 
the Coke network. Is retain- 
ing 50.1 per cent of the 
shares. 

Warburg Dillon Reed and 
Credit Suisse First Boston 
were joint lead managers. 
Trading on the Sydney Stock 
Exchange starts on Tuesday. 


Asian setback hits 
British Bloodstock 


Asian financial troubles and 
the volatility of luxury goods 
sales slowed profits growth 
at British Bloodstock 
Agency. wTites Leyla 
Boulton. 

Nevertheless, the Aim- 
listed group, which acts as 
an agent for the sale and 
purchase of racehorses yes- 
terday reported a 34 per cent 


RESULTS 


rise in pre-tax profits from 
£302.000 to £404.000 ($686,000) 
for the year to March 31. 

The company expects a 
deceleration next time. Sales 
rose just 3.6 per cent to 
£6. 73m (£8. 5m). 

Earnings per share were 
up 31 per cent at 7.6p and 
the proposed dividend is 
raised to 2.5p, against 2p. 


Sainsbury warns of spending slowdown 


By David Katfrwefl 


Lord Sainsbury, chairing his 
last annual meeting of J 
Sainsbury before taking up 
politics full-time, yesterday 
warned of Signs of slower 
growth in consumer spend- 
ing. 

Nevertheless the share- 
holders - who came away 
from the meeting with a bot- 
tle of champagne to cele- 
brate the 25th anniversary of 


the group’s flotation - were 
also cheered by news that 
like-for-like sales were (L8 
per cent ahead in the first 17 
weeks of Us financial year 
up to July 4. 

City analysts were sur- 
prised by the strength of the 
figures, which followed a dis- 
couraging report earlier this 
week from AGB, the market 
research organisation. Its 
figures suggested that Sains- 
bury's market share had 


declined sightly In June, 
keeping it firmly behind 
market leader Tesco. 

Sainsbury shares recov- 
ered most of the ground lost 
on Thursday, rising 14p to 
close at 544p. 

Salisbury's announcement 
was accompanied by positive 
trading statements from 
Storehouse, owner of BhS 
and Mothercare, and Wickes, 
the DIY chain. However, 
analysts said that it was dif- 


ficult to draw any general 
conclusions from the figures, 
and concurred with Lord 
Sainsbory's expectation of a 
general consumer slowdown. 

One pointed out that 
Sainsbury had benefited 
from its sponsorship of the 
England World Cup football 
team, “and I suspect that 
since En gland lost last week 
they have not been doing so 
well." 

Sainsbury said Homebase 


grew like-for-like sales by 51 
per emit in spite of the poor 
giimmor weather, which hit 
sales of garden products. 

Wickes echoed the good 
performance of Homebase, 
reporting like-for-like sales 
growth of 5.1 per cent far the 
first six months, in spite of a 
strong first half in 1997. 
However the poor weather 
and the World Cup were 
once again added to the 
equation, slowing growth 


from 5.9 to 4.6 

between the first and secOT 

quarters. Shares m Wickes 
were up ip at 267y*p. 

Storehouse shares added 
12%p to 279p after the group 
reported like-forlike sales at 
BhS ahead 53 per cent in the 
first quarter. But analysts 
were disappointed with a 
rise of just 1 per cent m like- 
for-like sales at Mothercare. 

Lex. Page 24 



Albright shares 
fall on warning 


Dates Simpson is to dose its landmark Pfccadny store tn London's West End and sefl the eight-storey sfte early next year, writes John 
Wilman. The 70,000 sq ft store, which opened in 1836 to showcase Daks man's wear and women's wear, sens a wide range of upmarket 
clothing and no longer fits with the group's strategy of promoting the Daks brand through spedaHsed shops and in-store concessions. A 
new Daks shop wffl open in Queen Street in the City of London on Tuesday, but about 100 of the ISO jobs at tha PiecadlBy store are likely 
to be lost. Since 1991, Daks Simpson has been owned by Sankyo Seiko, the Japanese textiles group which had sold Dafcs dothes wider 
licence in Japan for 21 years: The group has opened 12 new Daks shops In the past 16 months, inducing three at London's Heathrow 
airport and others in Be$ng, Shanghai and New DeihL Its clothes are sold in mars than 45 oowdries and are the biggest non-domestic 
brand In South Korea. Lydia van der Meer 


By Virginia Marsh 


Albright & Wilson, the 
chemicals group, warned 
yesterday that the impact of 
the strong pound and dollar 
would hold back profits this 
year, less than three months 
after giving an upbeat 
assessment of trading at its 
annual meeting. 

The warning, one of sev- 
eral since the company 
floated at I50p In 1995. 
caused the shares to fall 
13’Ap to 13lttp. down from 
some 180p laust month. It fob 
lows a warning by DuPont 
and downbeat briefings by 
Imperial Chemical Indus- 
tries. 

Paul Rocheleau, chief 
executive, said phosphates 
and phosphorus derivatives 
and acrylics businesses in 
Europe were being hit by the 
weakness of continental 
European currencies against 
sterling and the dollar. 

This meant “it might be 


difficult to achieve . _ 

[on suugiDS] overall for the 
year”. The affected busi- 
nesses usually account for 
more than a quarter of sales. 

Analysts cut pre-tax prof- 
its for fote year by about 10 
per cent with Credit Lyon- 
nais expecting profits to be 
flat at £81m <£60. 6m), against 
Its earlier forecast of £67m. 

Mr Rocheleau said that 
almost all of the manufactur- 
ing operations of the divi- 
sions worst hit were in the 
UK. “UK manufacturing -is 
1 now in recession," be said. 

The group warned that in 
phosphates: “Sales into con- 
tinental Europe are difficult 
to achieve at acceptable rna^j| 
gins, and prices and volumes" 
are under pressure in the UK 
from the threat of lower 
priced imports”. 

However, Mr Rocheleau 
said that business in Asia 
was “bolding up”. 
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WEEKEND BUSINESS 


BUSINESSES FOR SALE BUSINESS SOFTWARE 


MOORE STEPHENS BOOTH WHITE 


By Order Of The Jo«m Liquidator*. Colin Wiseman And ftacr Lawrence: 

Environmental Health Business 

FOR SALE 

■ Pest control, building and preservation, decontamination 
and cleaning 

- Based in London with regional operations in Manchester. 
Birmingham and Southampton 

• 26 staff and dedicated subcontractors 

• Holder of ISO 9U02 

• Member of British Pest Control Association 

« Turnover approximately £ 1 .000.000 per annum 
Please contact: 

Mrs Sandra Mardont of Moore Stephens Booth White 
oa telephone 01782 346 4S4 or facsimile 01702 334 245 

frf W pA ronlaim'tq; farther infill imtirai 


The secret is out,.. 

‘Trade To Win’ 


STOCKS- FUTURES- OPTIONS 

Just rdma-d 

VSA5 Professional 

The cuimHiaiien of yean of research 
md hundreds of thousands of pounds 
Tht. expert syacm door all ihc araJv-rr. 
sal norl. (or you and pver uaanalk: 
ind profitable tradmK vpet. lor both 
Jton. medium rod tone mm trade-.. 
Iiab »itfi a cunfidcnoc noser 
rvpcncweil bcwc. 


-• --.i-Ajcr -.FREE TRIAL 
www.Tr3deT0W1n.com 


LMVI-KSALMBRM 
ADD-IN TOOLKITS 

I U NfUOl \ KHMONS t 


BUSINESS PROCESS 
MODELING 

Modal your processes and see 
B your real coslsl 1 

Over 1500 users worldwide m 
aU industries. 

KAiSHA Modeler Pro: oasy to use, 
low-price Process Costing.' 
Documentation toot tor 
Windows 95/NT. 

Superb graptKal Interface. Wy 
supported by NEC. 
Checkout wwwJraishe-teCJsxn 
email: gtong@kateha-tecxom 
Free demo available 
to UK cad: 01995-726840 


LEGAL 

NOTICES 


BUSINESSES 

WANTED 


Nrunva* of f«s 
in the HK3 i conrr of n -stict 
CHANCERY DIVISION 
compand* contT 

IN THE MATTER OF 
JZ EQITTY P ARTNERS FIX 

IN THE M ATTER OF THE 
COMPANIES ACT IW 

• NOTICE IS HEREBY GIVEN ibal a 
' Peroton vu on dx ?>* *} or tune l*ws 
m t tntui lo Her Majaty'v High Court of 
hoCkc tot dx emfsmacoi <n dx mluafcai 
u( We itwre capital ol Ihs ibove turned 
' Cumpiny from IIM.iun.nnii in 

AND NOTICE IS FVRTHER GIVEN 
tha the ml Portico n directed to tv head 
: tctoc dx Compaues C«w Rcrpcrar a die 

■ Royal Ojum ol hrtltcr. Strand. Lmkm. 
WC2A 3J. on Wataodiv SM< t***. 
ANY CREDITOR or duretipliter ol the 

. v»nl Cinnpmy dciinns la nppmc (be 
mtomg Of m Orda far lbe ^mf ur m nni id 
‘ the uJ ledacdua of ric dwt raped tbould 
arrow a the umc of dx heron* « pcr»» 
or b) Cronsel lor Iha porpme. 

■ A Jyy "f dx lad ftjdxv roll he rarradinJ 
: roai) «*Ji pemm rnium^: dv u»e by the 

rnder w en uo tvJ adrotot. <* pa>n»“ at 
the irjxdaxd ihWC* twd* wv 

naultfn* ll*di»ofWy iw 

■ AilunlUttniCHe 
BnaltaAllav . 

< Appoid S3*et Loihi EL2A £HA 

iy-inTtf,)silll 
Ref: SAWrlSlA«»ir.v‘>Bt, , tel”l 
SfltemmlorihcMttfCiaiyai 



Manufacturers of 
veterinary products in 
New Zealand are looking 
to buy a veterinary 
pharmaceutical company 
with a turnov er between 
£5m and £ 15m. 
Willing to keep existing 
management, or buy 
controlling interest. 

All replies treated in 
strictest confidence. 


Apply 001 Ho B5717. 
f;rjrciar Times, 
□■it Southwark Bridge, 
London SET 9HL 


Ho ArMtragv Uatotty Tom Souctam* 
-PortfoBa ScraWvtty Analysis* 
■MuM Assat Honte Carlo Amrysla* 

MBRU provide the most rocoly used 
lanalriKd Bohuls. fnuncnl col n Aa gw s. 
advanced derrvaijke perttofto artoysors. 
source cede, consultancy and nsh 
Imjnagcmen! trarroq Fully rtPgratedwtfti 
Ejjxi. Acses3. Visual One. C and C— 
Car bo talked wttfi most real-time feeds 
Uamdouh Bnkil Risk Itanagemenl 
[(Financial Systems Software iFSSt Ldt 
esotfWtcd 1988 • 15.000 uson 
Wundord Court, Tlwosmorlon Street 
London ECSM2AJ 
TM: *44171 EI82007 

Fax: *441716293008 

tsn^mbrmxom 
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Barclays Capital fills final gap 


By Ctey Harris, 

Bankbig Correspondent 

Peter Luthy. an inter- 
national bond market vet- 
eran. is to join Barclays 
Capital as global head of 
investment banking. 

The appointment fills the 
final gap in top management 
at the credit markets- 
oriented investment hanking 
subsidiary formed last year 
in a restructuring which saw 


Barclays sell its equities and 
corporate . advisory busi- 
nesses. Mr Luthy. 46, until 
recently head of global debt 
origination at Dresdner 
Kleinwort Benson, will co- 
ordinate coverage of corpo- 
rate clients and financial 
institutions. 

He w 31 oversee the global 
industry sector and geo- 
graphic coverage teams 
which are in charge of rela- 
tionships with customers 


and bring in prodnet' special- 
ists as required. Mr Luthy 
win report to Bob Diamond, 
chief executive, who said he 
was an “ideal fit" because of 
“outstanding leadership 
skills, product knowledge 
and client relationships”. 

At Barclays Capital. Mr 
Luthy win be reunited with 
HansJoerg Sndloff. another 
euromarkets pioneer, after a 
16-year gap. Mr Rodloffi who 
is joining Barclays Capital 


shortly as chairman of its 
executive' committee, was Mr 
Lathy's mentor at Credit 
Suisse First Boston until 
1982. when Mr Luthy took 
part In a defection tq *,, 
Lehman Brothers. 

Mr Luthy subsequently Co- 
founded a bond trading and 
advisory boutique. Lathy 
Baillie Dowsett Pethick, 
which DrKB bought in 1996. 
He- left the German bank last 
week. 


Hope for those who 
poured money into 
holes in the road 

The UK cable sector has recently enjoyed 
a rerating, writes Christopher Price 
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General Mite 


L ong-suffering investors 
in the UK cable sector 
must have regarded the 
events of the past few weeks 
as heaven-sent 
After three years in the 
doldrums, share prices in the 
three quoted companies 
have rocketed: Cable & Wire- 
less Communications has 
jumped 44 per cent in three 
weeks. Telewest has practi- 
cally doubled, and General 
Cable, which is under offer 
by Telewest, has risen a 
third. 

CWC now has a market 
capitalisation of £9.6bn. 
Telewest E2bn. and General 
Cable £1.1 bn. 

There are several reasons 
for the rises, but the stron- 
gest single driver is consoli- 
dation. This has been forced 
on the Industry by Its dismal 
financial performance. Some 
£9bn has been invested in 
the past decade in laying 
cable networks, but poor 
marketing and lacklustre 
demand have led to disap- 
pointing results and mount- 
ing losses. 

In a recent flurry of activ- 
ity. Telewest snapped up 
General Cable for £666m 
from under the nose of NTL, 
the third largest group. As a 
result NTL and Telewest 
broke off merger talks that 
would have created the UK’s 
biggest cable group. NTL 
then moved in on ComTel 
and Diamond Cable in deals 
worth £1.4bn. 

The moves left five cable 
com pa nips in the UK; five 
years ago. there were 24. 
Intrigulngly. CWC. the big- 
gest - formed last year from 
a four-way merger - has 
missed out on the latest 
round of takeovers. How- 
ever, analysts believe It is 
likely to be central to any 
further consolidation. 

It Is not just this that has 
been driving share prices. 
Takeover activity in the US 
has also sparked interest In 
particular, AT&T’s $45bn 
(£27bn) purchase last month 
of TCI, the US’s biggest cable 
group, was seen as a signal 
that other cable companies 
might attract the prefatory 
attention of large telecoms 
groups. What is more. TCI is 


a large holder in Telewest. 

Sentiment was also lifted 
by the Independent Televi- 
sion Commission’s proposal 
to allow cable companies to 
offer subscribers pro- 
grammes of their choice, 
rather than the p re-priced 
packages sold to the indus- 
try by BSkyB. 

The cable companies wel- 
comed the move as giving 
them the chance to achieve 
the mass audience they have 
so long predicted. The 
arrival of digital television 
should also help. 

However, the rerating of 
the industry has divided 
analysts. Most calculate 
their valuations of the loss- 
making cable companies by 
dividing the enterprise value 
- market capitalisation less 
net debt - by plant, property 
and equipment 

Using this method, fast- 
growing telecoms groups 
Energis and Colt score 7 and 
16 respectively, while British 
Telecommunications is on 
3.5. Telewest and General 
Cable, even after their recent 
spurt, rate 2-4 and 2.6 respec- 
tively. CWC scores a lowly 2. 

James Dodd of Dresdner 
Kleinwort Benson, Tele- 
west’s broker, believes these 
figures suggest further rises 
to come for CWC and the 
enlarged Telewest. “They 
are still modestly valued, 
compared with the other 
telecoms companies,” he 
says. 

Alan Lyons, of ABN Amro, 
only partly agrees with this 
analysis. He argues that, 
while CWC’s strong tele- 
phony business makes it an 
attractive investment, the 
case for Telewest is weaker. 

But another analyst says: 
“The cable market has con- 
sistently failed to deliver. I 
don’t expect Telewest to 
change that pattern." 

Investors appear to be tak- 
ing a more optimistic view, 
be tting - on further consolida- 
tion or improved perfor- 
mance. or both. Either way, 
most are likely to hang on to 
their investments - shares 
in Telewest and General 
Cable, listed three years ago. 
recently passed their flota- 
tion prices. 
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^-°^^j. E ^yCE_TON SQLIDATION MOVES FORWARD WITH 50-50 ALLIANCE BETWEEN UK _AND ITALIAN GROUPS 

, GEC and Alenia in joint venture 


Dsfnce Correspondent 


The consolidation 0 f 
Europe’s overcrowded 
defence industry took an 
important step forward yes- 
terday with the signing or an 
agreement to form a joint 
venture between GEC-Mar. 
coni, of the UK, and Italian- 
based Alenia Dlfesa. 

The 50W venture, under 
negotiation for a year 
between Britain's General 
Electric Company and Fin- 
meccanica, the state-con- 
trolled Italian industrial 
holding company, wm brin g 
. together the two company's 
interests in land-based and 
0;' naval radar, command and 
’ control systems, missiles, 
simulation and training, and 
air traffic control. It is sub- 
ject to regulatory approvals. 

The alliance is to be 
, strengthened further 
through cross -shareholding 
in other businesses. Fin- 
meccanica is to take a stake 
in GEC-Marconi’s guns and 
armoured-vehicles division, 
and GEC will have a holding 
in Finmeccanica's avionics 


interests. Discussions on 
these holdings wifi continue, 
the companies said. 

Lord Simpson. GEC man- 
aging director, said the new 
venture "strengthens all of 
toe businesses directly 
involved and creates a new 
force In the European 
defence industry”. 

The deal is part of GEC*s 
strategy to build its defence 
electronics business both in 
Europe and the US. where it 
recently purchased Tracer, a 
Te *as-based electronics com- 
pany and is interested in 
Northrop Grumman. 

Alberto L ina, managing 
director of Finmeccanica, 
said: “As a result of this 
undertaking, F tnmgrj-antoa 
and GEC actively en ta- thm 
restructuring process of the 
European aerospace and 
defence industry." 

European governments 
have been urging defence 
companies to rationalise the 
sector into companies large 
enough, to compete with US 
giants such as Boeing, Lock- 
heed Martin and Raytheon. 
Their pressure for consolida- 
tion was stepped up yester- 


day following a meeting 
between six Industry minis- 
ters in Paris. 

The GEC-Alenia alliance 
considerably strengthens the 
hand of both companies in 
the restructuring process 
ahead of any future 
negotiations with other com- 
panies with electronics activ- 
ities. such as Thomson and 
LagardSre of France and 
Daimler-Benz Aerospace of 
Germany. 

The new venture, to be 
called Alenia Marconi 
Systems, contains businesses 
with nearly £lbn ($L6bn) in 
annual turnover. In their 
last financial year, their 
combined operating profit 
was £107m and their net 
assets £199m. 

The venture's chief execu- 
tive is to be Pater Brown, 
managing director of GEC- 
Marcani Radar & Defence 
Systems. Pierfrancesco 
Guarguaglini. president of 
Alenia Difesa, will be chair- 
man of the supervisory 
board. The two positions wDi 
be held alternately by repre- 
sentatives of the two store- 
holders. 


V>~ . 



Lord Simpson: deal creates new force in European industry 




Wal-Mart enters 
Korean market 




By Richard Tomkins 
In New York 

Wal-Mart Stores, the US 
discount store group that 
ranks as the world’s biggest 
retailer, yesterday said it 
was starting business in 
Korea, continuing its aggres- 
sive international expansion 
in its first move into 
the Asian market outside 
China. 

it said it was buying four 
stores and six undeveloped 
sites from H.S. Chang, the 
Korean businessman, for an 
undisclosed sum. The stores 
- three near Seoul and one 
in Taejon - were previously 
operated by Korea Makro 
and had annual sales of 
more than J160m. Mr Chang 
would retain a minority 
interest, Wal-Mart said. 


Wal-Mart has benefited 
from strong consumer spend- 
ing in the US and its share 
price has been setting new 
highs. But the group has 
also been looking for new 
growth opportunities abroad, 
and last year took its first 
step into Europe with the 
acquisition of Germany's 
Wertkauf hypermarket 
group. 

In June, Wal-Mart 
announced plans to build at 
least six more stores in 
China over the next two 
years, tripling its size there. 

Bob Martin, chief execu- 
tive of Wal-Mart Interna- 
tional, said Korea was "an 
exciting, high-potential mar- 
ket", adding that Wal-Mart 
had started exploring the 
country for opportunities 
more than four years ago. 


Mazda considers joining 
Ford in bidding for Kia 


By Alexandra Harney in Tokyo 

Mazda Motors, the Japanese 
carmaker in which Ford, the 
US automotive group, holds 
a 33 per cent stake, will con- 
sider joining Ford in a bid 
for Kia of Korea. 

The move reinforces 
Ford's position as the lead- 
ing bidder on the eve of the 
auction fin- control of Kia, 
which was placed in court 
receivership last October 
after filing for bankruptcy. 
Together, Ford and Mazda 
are the majority shareholder 
in Kia, with 16.9 per cent 

The auction is scheduled 
to open on July 15. with a 
decision from the state-run 
Korea Development Bank 
expected by late August. 
Korea's largest car groups - 
including Hyundai, Daewoo 


Motor and Samsung Motor - 
have also expressed interest 
in Kia and Asia Motors, its 
truckmaking subsidiary. 

However, Mazda, which 
previously denied any inten- 
tion to bid for Kia, has not 
yet made an official offer. 
“We have recognised the 
need to study the opportu- 
nity." However, nothing has 
been decided yet," it said. 

Kia was likely to benefit 
from closer ties with Mazda, 
analysts said, because exist- 
ing relationships among the 
three carmakers - particu- 
larly parts supply and tech- 
nical co-operation - would 
be enhanced by a Ford- 
Mazda takeover. 

“It makes the most eco- 
nomic sense for the relation- 
ships between Ford, Mazda, 
and Kia to be maintained. 
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Financial Times 


rather than having Kia sold 
to another company,” said 
Fuyuki Fujiwara. analyst at 
Salomon Smith Barney in 
Tokyo. 

With the won at very low 
levels, it would be a good 
time for foreign companies 
to enter the Korean car mar- 
ket, analysts ««iri “This rt*»a l 
is an opportunity for them to 
enter what has been an 
extremely closed market If 
you want access to the mar- 
ket then now, when assets 
are cheap, and fairly new, is 
a good time to be stepping 
in," said Mr Fujiwara. 

Mazda also said yesterday 
it was in talks with Kia to 
renegotiate terms of the Kor- 
ean carmaker’s debts, but 
declined to comment on any 
changes in Kia’s capitalisa- 
tion. 


New chief 
named at 
Gartmore 
venture 


By Jane Martinson, 
tavestment Correspondent 


Gartmore Global Partners, 
the asset management joint 
venture between the UK pen- 
sion fund group and Nations- 
Bank of the US, has 
appointed a new manapnp 
director in an attempt to 
raise tbe profile of its 
operations. 

The appointment of Dick 
Hoag as head of business 
development comes after tbe 
two sides signed a new 
agreement and a five-year 
business plan at the end of 
April. 

Chris Russell, head of 
Gartmore's overseas busi- 
ness, said the partners had 
agreed to commit more 
money to GGP. A new office 
will be opened in New York 
in addition to the one in 
Charlotte, North Carolina. 

Mr Hoag joins GGP from 
Bankers Trust, where he 
was global director of corpo- 
rate and financial insti- 
tutions. 

GGP. which offers non-US 
products to US clients 
through NationsBank’s dis- 
tribution network, has foiled 
to take off in a significant 
way since Gartmore and the 
US bank first came together 
three years ago. It has just 
SlJSbn in assets under man- 
agement 

Mr Russell, who joined 
Gartmore in November, said 
the new developments 
helped confirm the venture’s 
commitment but it was 
likely to take some years for 
business to build up. 

Gartmore, which has suf- 
fered from poor institutional 
performance in the past 
three years, appointed a sep- 
arate chief investment offi- 
cer for GGP in May. 

NationsBank announced 
its proposed merger with 
Runic of America earlier this 
year. There was speculation 
three years ago that it was 
interested in bidding for 
Gartmore. which was bought 
by National Westminster 
Bank , tbe UK bank. 


NEWS DIGEST 


FORESTRY 


AssiDoman may spin off 
land to shareholders 

Shares in AssiDoman jumped 5 2 per cent on Friday after 
Sweden's industry minister said the company might spin off 
forest holdings to shareholders as part of a government plan 
to force it to offload some of its forestry assets. The shares 
later retreated on a weak Stockholm bourse, ending the day 
up SKr2 at SKr232. 

The government, which has a 50.2 per cent stake in Assi 
following its privatisation in 1994, said a spin-off could be an 
alternative to a direct sale of forest land to the government 
Anders Sundstrbm, industry minister, is pressing Assi to dis- 
pose of a large portion of its 3.3m ha of productive forest 
land. He believes the previous government erred m giving 
such a large amount to Assi ahead of the float, arguing that it 
unteaiy discriminated against small, locally based sawmills. 

Analysts said a spin-off to shareholders would pave the 
way for the government to cut its strategic stake in Assi, 
Sweden's largest landowner. This would improve liquidity in 
Assi’s shares. Greg Mclvor, Stockholm 

RADIO BROADCASTING 

Chancellor in Mexico buy 

Chance nor Media's buying spree continued yesterday with the 
$237 m acquisition of a halt-share in Mexico's biggest radio 
broadcaster. Grupo Radio Centro. The purchase is the sec- 
ond move in less than two years in the Mexican market by 
Hicks Muse Tate & Furst the Texan leveraged buy-out com- 
pany which has the biggest single stake in Chanced or. 

Hicks Muse, which last year took a minority holding In 
Grupo MVS. owned by the Vargas family of Mexico City, has 
also invested S250m in a joint media venture with Gustavo 
Cisneros, a Venezuelan billionaire. More recently, ft committed 
S500m for a stake in CEI Citicorp Holdings, one of the big- 
gest telecoms and radio operators in Argentina. 

Chancellor, which in the US has spent more than $2 bn in 
the past few weeks to add television stations and billboards 
to its core holding of 108 radio stations, will pay roughly half 
the price for Grupo Radio in stock. Of the balance, S3 9m win 
be paid in cash to Grupo Radio and a further $81 ,5m in cash 
will go to the Aguirre family trust, which controls the com- 
pany. Management and voting control will remain with Grupo 
Radio, which will continue to be run by Adrian Aguirre, chief 
executive. Christopher Parices, Los Angeles 


PRINTING 

Quebecor lifts Swedish stake 

Quebecor Printing of Canada, which is bidding to acquire 
Tryckinvest i Norden. Scandinavia's second largest printer, 
yesterday increased its stake in its target from 16.5 to 43.6 
per cent. 

Quebecor, competing against a hostile bid from Carl Ben- 
net, a Swedish investor, also said it had entered an uncondi- 
tional agreement with UBS Capital, one of Tryckimrest’s larg- 
est shareholders, to buy its 5.45 per cent stake. This would 
lift Quebecer’s holding to 49 per cent Quebecoris recom- 
mended offer values the Swedish company at SKr1.77bn 
{$2 19m). Greg Mclvor 
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SAP profits up 40% 
despite Asian crisis of cay’s 

'*■ leading 

Sales hit, investment projects delayed or reduced ® 

By Robert eratora to Paris rod Europe and the US. Asia- growth in sales was 29 per vAvlldllgC^ 


THE LEX COLUMN 


By Robert Graham to Paris rod 
Andrew FUtar in Rvnfcfart 


SAP, the fast-growing German 

business software group, said 

yesterday the Aslan financial 
crisis had affected profits more 
severely than expected, as 
currency devaluations hit 
sales and regional investment 
projects were delayed or 
reduced. 

It said pre-tax profits had 
risen by around 40 per cent in 
the first half, though this 
would have been 46 per cent 
without the costs of a new 
employee compensation 
scheme. 

Meanwhile, strong European 
investment in information 


Europe and the US. Asia- 
Pacific accounted for 13 per 
cent of turnover last year. 

Growth is expected to slow 
in the second half because tt is 
unclear whether strong 
demand will continue from 
clients preparing their com- 
puter systems for the euro and 
the 2000 “millennium bomb”. 

SAP win give full results on 
July 20. It said It was sticking 
to its previous forecast that 
foil-year pre-tax profits would 
rise 9035 per cent, excluding 
the cost of the employee com- 
pensation programme. 

Its first-half turnover rose 50 
per cent, faster than it had 
expected. Costs were 66 per 
cent higher as a result of can- 


growth in sales was 29 per 
cent The group predicted that 
consolidated revenue for the By Edward Lace in Loaded 

year would be mare than — — — — 

FFrStm against FTr202bn in Jack Wiggkswarth, chairman 
1997. Cap Gemini also forecast of the London International 
an operating income margin Financial Futures Options 
more than one point higher Exchange, yesterday said 
than last year’s &i per cent London’s leading financial 
At the mm* tiiw> the group institutions *ferol H itiur ge fa to 
said net income, exclusive of one entity to ensure the City 


minority interests, would be 
“at least FFrlbn” against a 


comparative 1997 figure off c ent re. 


preserved Its position as 
Europe's pre-eminent financial 


technology helped first-half tinned hiring of new employ- 


FFrS62m. 

Overall operating income in 
the first half jumped 60 per 
cent to FFr682m. equivalent to 
&8 per cent of revenue (7.3 per 
cent). 

Part of the gains were attri- 
buted to increased business 


net income at Cap Gemini, the 
French computer consultancy 
group, more than double to 
FFi450m ((74m) from FFr222m 
in the same period last year. 

SAP was uncertain of the 


ees. The company is expanding generated by coping with the 


its workforce this year by 40 
per cent, or 5,000 people. 

Cap G emini said the recov- 
ery in IT investment in Europe 
as well as continued strength 


consequences of the Asian crl- in the group's other main mar- 


sis. The company has been 
developing its business in 


kets. including the US. allowed 
revenue to rise 32 per cent to 


Japan. China and the rest of FFrI2.4hn. With exchange dlf- 
the Asia-Pacific region after ferentials ironed out and 


miltemitonn hpmh The group 
also underlined a continuing 
increase in contracts related to 
the transition to sing fe cur- 
rency. 

Shares in SAP dosed 4 per 
emit lower at DM983 while Cap 
Gemini was AM per cent down 
at FFr225. ’ 


strong market growth 


excluding acquisitions, organic Lax, Page 24 


CSFB moves to head off 
delays to new operation 


By Cfty Kants In London and 
mbm Lewis to Nam York 

Credit Suisse First Boston has 
held talks with US regulators 
In an attempt to ensure that 
its recruitment of Deutsche 
Bank’s US technology invest- 
ment hwnirtwg twin, one of the 


man Kan It could tnaltP that 

CSFB wrongfUUy solicited Its 
employees and nHuntg 
CSFB and Deutsche Bank 
yesterday declined to comment 
an the Fed meeting, but people 
dose to the Fed, which regu- 
lates US banks, indicated it 
appeared to have been pla- 


largest poaching operations of cated. One said that “questions 


all tima , is not delayed. 

CSFB executives have met 
officials of the US Federal 
Reserve Board to try to head 
off suggestions that its poach- 
ing of more than 100 Deutsche 
staff is in fact a takeover, 
which would require regula- 
tory approval 

Both European banks are 
now keen to agree on an 
orderly transfer of Deutsche’s 
US technology sector invest- 
ment harifernff h arin—f. It is 
likely to in clude a payment 
fixsn CSFB to Deutsche relat- 
ing to potential claims? the Ger- 


were asked and CSFB was told 
that it would be contacted if 
other questions needed to be 
answered”. 

The Swiss-owned investment 
bank has recruited nearly all 
of Deutsche’s technology h * nm , 
led by Silicon Valley-based 
Frank Quattrone. Most of 
Deutsche's European technol- 
ogy team have also defected, 
and CSFB said the recruitment 
was not yet complete. 

Talks between the two banks 
are believed to involve issues 
such as the respective contrac- 
tual obligations of Deutsche 


Companies ; rn rhts tssur* 


AorcepsUa* 1 

Albright & Wteon 17.22 
Alania 23 

AsaiDomin 23 

BSkyB 4 

Barclays Capital 22 
Bomtwdiar 2 

British Aaraspaoo 1 
British Bloodstock 22 
CSFB 24 

Cap Gamini 24 

Casa 1 

Ch anW nr Media 23 
Coca-Cola Bov's 22 
Daewoo Motor 23 
Data Simpson 22 


| Dan 1 

Da s sau lt 1 

Deutsche Bank 
Dras dn er Bank 4 

Emfaraar 2 

Finmeccanica 1,23 

Ford 23 

GEC 23 

GEC-Mareoni 23 

Gartmore 23 

Gmpo Radio Centro 

23 

Hays 17 ; 

ttcfcsMuse 23 

Hyundai 23 I 

Kia 23 I 


Korea Dev Bank 23 

Mazda Motors 23 

Moms 17 

| wn. 4 

NationsBank 23 

CkietMCor Printing 23 

SAP 24 

Saab 1 

Salisbury (J) 22 

Samsung Motor 23 

Sankyo Seiko 22 

Save Group 17 

Spring Ram 17 

Tefewest 4 

Tryddnvest i Nord. 23 

Wal-Mart Stores 23 

Zeneca 17 


and the Quattrone teem, the 
fate of uncompleted mandates 
and ownership of p roprietary 
information and computer soft- 
ware related to the business 
and the Deutsche technology 
group’s offices in California. 

A CSFB executive insisted 
yesterday: “We haven't bought 
a subsidiary, all we’ve done is 
hire people " 

Both sides are looking for a 
clean break »nd are ' fnpn to 
avoid any implication that a 
discrete business is being sold. 

The European exodus was 
led by Marc Odendall, a man- 
aging director who was Deut- 
sche's senior investment 
hanker in the sector. He for- 
merly worked for CSFB. 

Mr Odendall wifi be joined 
by John Jacobs and Jean- 
Tardy Jouhert and at least one 
of Deutsche's highly rated 
team of European technology 
research analysts. 
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He said in the short term 
i L o n don’s loading exchanges — 

1 including the London Stock 
t grflhflng», T.iffe and the Lon- 
don Clearing House - should 
at least “speak with cme voice" 
to prevent Frankfort from 
usurping London’s financial 
proemfnmca 

Mr Wlggiesworth’s remarks 
wmw in the wake of the deci- 
sion earlier this week by the 
| London Stock Exchange and 
the Deutsche Bhrse, its Ger- 
man co unt erpart, to set up a 
single trading platform in 
response to European mone- 
tary nnVu-i 

The deal, which took Liffe 
and other exchanges by sur- 
prise, was attacked by bankers 
in Paris as h»fog “bad for the 
euro”, Europe's future single 
currency. 

Mr WiggLeswortb, who is to 
Step down as chairman of Liffe 
In the next few weeks, said the 
tie-up would boost Frankfort's 
nmhltirm to replace London as 
Europe’s landing flwanHai cen- 
tre after Emu. 

"It seems to me that Flunk- 
fart will gain a lot more from 
the deal than London,” he 
said. 

Under the deal, thn T.CT1 ha* 
agreed to delist German com- 
panies and the D euts c h e Bdree 
has agreed to delist British 
companies. The tie-up provides 
for 5030 control 
An LSR spokesman s aid the 
exchange was not m ngirtPT-inp 
an atiianna with T.iffe. 

Mr WIgglesworth said the 
fact that the Deutsche Bflrse 
was the owner of both the 
Deutsche Terminbdrse, Ger- 
many’s derivatives exchange, 
and Germany's c fe aring house, 
meant Frankfurt could negoti- 
ate with London from a posi- 
tion of strength. _ 


URe drier attacks deal, Page 4 
Exc han ges fees bathe, page 6 
See Lax 


Lifle’s panic about the London Stock 
Exchange’s tie-up with Frankfurt’s 
Deutsche Bfiree is well-placed. Tbe 
deal could leave the London deriv- 
atives exchange out oh a Bmb. Deut- 
sche BOrse has its own derivatives 
operation, which is locked in mortal 
comb at with Liffe. If Deutsche BOrse 
and the LSE succeed in forming a 
platform for trading Europe’s top. 
stocks, Frankfurt's DTB could gain 
an edge on the derivatives side. 

Liffe's idea or merging with the 
London Stock Exchange sounds firm 
in theory. After all, the stock 
exchange baa agreed to an equal 
partnership with Deutsche BOrse 
despite having more than twice 
Frankfurt's market capitalisation. 
By joining forces, the London 
! exchanges mi g h t emerge as the euro- - 
zone's Iwutiny platform tor shares 
and derivatives. 

The stock exchange's counter- 
argument that there is not much 
overlap between the two markets 







has Introduced a new p rofit-sharing 
scheme to motivate employees. And 
beware: the adoption of- harsher US 
accounting standards ahead of this 
autumn’s New York listing could 
further dent the reported numbers. 

What Investors should really be 


looks like another example of . its paying attention to, however, is the 
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Europe today 

Danmark wB have rain, foffowad by 
sunry spate and showers. It wB 
be wet in eastern Finland, but 
remaining ports of Scandinavia wB 
have sunny spate and showers. 
Germany and Austria wSl have 
earns heavy showers, locaty with 
thunder. The Low Countries and 
northern Franca will start cloudy 
wtti some drizzle, tt should 
brighten for a time, but heavy rain 
ie Beaty before evening. Central 
and southern France, Switzerland 
■nd the Bohans will have spate of 
hat sunshine and showers. The 
Me di terran ea n wiB be sunny, and 
the Spanish interior wffl become 
very hot 

Rw-day forecast 

Northern Eteppe wM be unsettled 
and blustery, with showers and 
soma longer spelts ot rain. Central 
snd eastern Europe wHI have 
scattered thundery showers, but 
the MedBtenanean wW May hot and 
sunny. 
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bac kwa r d thfaWng Most of Liffe’s prospect of slowing revenue growth, 
business has been in bonds. But SAP noted that weak' Adan. demand 
under Emu ■- as national bond coat is h««""ing more not less of a drag. 


. lu at tins Mage Of tite eco- 

nomic cycle, margins: a» “being 
■ - gmnrhed. . TnflaHo n on - 

street is running at undcrTper cent, 

V yet casts Eke, salaries and ranis are 
rising considerably faster,. With 
growth easing, it is increashi^y dif- 
ficult to .'make -up the difference 
thron^i volume growth. 

. The .sector itself will probably 
remain out fovoor rnitfl interest^! 
rates start to felL Historically, there* 
has been a very strong inverse ccere- 
lation. but that will only begin when 
wage pressures start to subside, mg 
because re&afiers are hurting and the 
weather is bad. Meanwhile, there are 
few shares it Is easy to get enthusi- 
astic about Boots, with its market 
dominance and defensive features, is 
a clear, exception. But it is looking a 
bit kmedy. 

Albright & Witeon 

Albright * WBson may lead the 
world in phosphate production, a 
vital ingredient in fisy. drinks, but 


tracts vanish - much action will 
shift to equity d e r ivativ e s . There are 
also economies of scale in having the 
awia trading and uy u i m ng 

for stocks and d eri v ative s. That is 
one of Frankfort’s many successes. 

The snag is that both London 
exchanges have wasted so many 
years in internal wrangles that they 
may not be In a fit state to merge. 
Both are still maiHng tha transition 


prospect of slowing revenue growth, vital ingredient in fizxy drinkB, but 
SAP noted that weak Asian. demand its battering at the hands at sterling 
is hamming more not less of a dreg, is leaving both its Investors and 
And custamare may defer purchases earnings looking flat 
of the group’s corporate manage- : There is a limi ted amount Albright 'y 
rnant systems until thdx year 2000 can do. Competition from continen- : 
problems are under control. Ana- tal Europeans such as Bhodia, Bayer 
lysts thus expect industry sales and Hoechst is forcing it to cut 


growth to slow from 50 per cent to prices or lose market share. It has 
40 per cent In 1999. SAP. as dear opted for the farmer, and believes It 


market i«»aw aha^ of Baan.and 
PeopleSoft, looks relatively well 
placed. And sales and profits should 
accelerate again once the millen- 


from dubs to profit-oriented bust- nium bug Is history. But for now, cm 


nesses. But, unless the London Stock 
Badiangw and Liffe get real pretty 
quickly, they win be condemned to 
share the top tahle with F rankf urt - 
at best 


a 1999 price/eamlngs ratio of more 
than 60, the stock looks high 


Sometimes it does no barm to lis- 
ten to management SAP always 
maintained its profits would grow by 
30-35 per cent this year - and so it is course, does not stop at the weather 
proving. Yesterday, the German soft- or with clothes. Durable goods retail- 
ware group “warned** that first-half ers such as DFS, MFI and Cazpe- 
pro flts had increased a mere 40 per trlght have also been suffering. In 
cent after a 72 per cent jump In the their case, the absence at last year's 
first quarter. Investors bad expected wind&fi spending is cited inmitlga- 
more fmd punished the shares. Even dim. 

so they are up over 80 per cent this But that is only the start of the 
year, after more than doubling in roll call of misery: interest rates 
1997. have risen six times, taxes have 

SAP is actually in good shape, gone up, the economy is slowing, the 
Sales growth, at 60 per cent, housing -maiket is stodgy, Adarisfo 
exceeded best hopes. The 66 per cent crisis. The fist is M wmngiy endless, 
growth in expenses is for all the No wonder retail .stocks have 
right reasons. SAP is an a hiring performed the market by around 20 
binge to catc h up with demand and per cent over the past eight months. 


I Ilf refailnrr feasible, would hefi>. But this might 

UIV ItiLdlims take up to two years. Albright could 

Pity tiie poor clothing retailers, redirect capital investment from the 
The solstice may have passed three UK to cheaper locations or switch 
weeks ago, but summer remains as suppliers. But none of this would 
elusive as ever. Unsold cotton frocks yield short-term relief. Even running,, f ■ 
are piling ever higher. The gloom, of factories et lower capacity to ensure; * 


is still managing to earn a return in 
excess of its cost of capital. But man- 
agement will have to work hard to 
get ope r ati n g margins up from T per 
cent to its ll per besot target by 200U 
2002. 

Albright needs to axe costs. Slic- 
ing io per -cent off foe total, the 
maximum management *hinir« jg 
feasible, would help. But this might 
take up to two years. Albright could 
redirect capital investment from the 
UK to cheaper locations or switch 
suppliers. But none of this would 


stocks do not build up has draw- 
backs. Given the large economies of 
scale- In its business, doing so will 
push up unit costs. 

The one ray of sunlight for 
Albright la that at least it does not 
have both the eyrie and currencies 
against it. In the US, for instance, 
price rises in phosphate have 
stock. But it wfD take signs of corpo- 
rate activity to woo investors back 
into tire stock. Albright might be 
able to buy a phosphate business 
from one of its bigger rivals. Alter- 
natively, it could became an attrac- 
tive morseL 
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Strengthening economies, widespread corporate 
restructuring and cross-border merger activity are 
all driving European stock markets upwards. For Investors 
seeking to maximise the potential of Europe, the 
. Threadneedle European 5eJecT Growth Fund has the 
quality to deliver- 

■ Consistency -a top. 10 performer over the last 1, 2, 
3, 4 a S yren.* 

• Strong track record - 279% growth in the last 
5 years.* 

• Independent recognition - ‘AA’ rating by Fund 
Research and 5 Star rated by MfcropaF*. 

• Fully PEP qualifying for tax free returns. 

So, invest in Europe with confidence. 

Invest wKh Th re adn eo di e. 


Ask your financial adviser about Threadneedle or call 0800 0683000 . 


CODE; FT 


Threadneedle 

investments 








s ssSS#: 

;: r r “»58Sk-'. ; - 

^***;s. 

V 1 Rj: R»S 


WEEKEND 

■H e\ n urn n urn 


‘The best of the entries had a blend of 
craft and creativity and an 
understanding of the meduan' 

— Page 01 ■■■■■ 


Children’s books 

' The illustrations in Rapunzel are so 
expertly crafted, readers may feel they 
are looking at a museum catalogue' 

. Page VI 


Spirit of the Times 

'The curator of the exhibition was 
enchanted by the quirky tastes of the 
Bowes Museum's founders' 

Page XI 


*th, hope and parity 

Beyond the bowler hats and howling, John Lloyd glimpses a basis for peace in Ulster: the assertion of basic human rights 


Frn 


. Wl ‘ ! *■“» Ru: n hearts, they do 

* a| *^i[ ■ TJOt believe it. The 

iV . ■ nnionists of Ulster do 
Hi ft Ufiu I b ® J ieve peace has 

11 « .* -BL-.coine, wr wfllcome, 

- v - ?• . - this^.ciflri^mity.Th^ 

! 2*1 if i. hare for SO yaus withstood a 

s: ‘ terrorist campaign bent to 

• :»:•* .» vT. Mcore that - the aim of the 

jsrstjt ;i i - most Patient and subtle of 

•--.-ii V pi* ' aVrttte 5^- nationalist movements this 

■ aV-Xj' omtary. They resist stall, but 

^ck hope- that resistance 
w , \ ' will secure reward. 

« • ** V ^ • ‘ J 'was- told this by a man 

n toc ; •- who is on the extreme lib- 
‘ rtan: iv feral wing- ' of . unionism; 
..^Vy rr ^3^“... ;. . whose name, whoa he was 
\ 1 ‘V 11 - prominent in political life, 

: ! '••’‘‘■“WWShas. i was synonymous with dia- 

2 *« ajTtSejj Ic^e and cpmpromlse. He 

upinujO ■ ' said, suddenly, in the midst 
- n .-• 9 f a. .monologue largely 

devoted to excoriating the 
:'.ivS c. Orange Order for its intrah- 

e i -r’ -1 •!>. j^' sigmce,' that “we won’t get 

■ 'it v'r„ ai ^ . * ah end to -fbfe until the IRA 

■» - ’ ■«« L;> sij; 13- gets what ft wants". Them at 

; ' once, be added: “Don’t write 

.ru/riivit^ that I said that" 

.r.vns ,r : R was, I saw, a taboo bro- 

-■.h; i.j .jjj p, - .. ieh; a Iib«a2 must beheve in 
-.•.-•:5 s.. 1 agreement; respect for 

** ^ 1' democracy* the sanctity of 
•j : • representative government 

. ,1, . , r ' , ’ | J ~ ", . ' Northemireland now has an 
. agreement, vdrich lays down 
that the majority’s wish. to 
-u '• remain in the . United E3ng- 
.. dwn must preyafl until it is 
, ‘.^“I notongm’amsJari^iButmy 

, , C lBga liberal acftnaintance could 

• ' ' ■ ' 1 ’ 'V 1; “ . not gain cbmfbrt frbm . lt. 


. 7 ^,, 

e - •T ! -I Jljn • 

■ V’wxna its,-. 

’ 4 « sia: 13s-. 

' ,A , -i&wt 

.ru/s Irilfcj.. 
.r.vr,i irjcj. 

C-i‘ n.' 

- !c . f. or3 , 

** •iW.Uvsd'.'^ 

• v-r ••.•/j feas . '■ 

■•■* •■D-'V-i. a.-a*ai • 
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and supported it ' 

In spealring so, he joins 
the subterranean flow of 
unionist consciousness 
which moves below surface 
events; his pessimism 
accords with the more direct 
and. open expression of 
Henry Reid. ' an Orangeman 
and firmer in Tyrone 
County, a moderate and 
qpen man, uninvolved in the 
current stand-off, but cer- 
tain, too, that "there is no 
stopping this. We will be 
pushed, and pushed, and 
pushed until we give in." 



tag lodge a.: banner, with a ' stunning sncbess. They ha^e 
p winHng os £he crown lying - demanded . and . . usually 
on crossed sceptres, - or Wit obtained the detailing. 


represented as bigotry, and -proclaimed 10 years ago, 


11am of Orange, Protestant 
victor at the Battle. of t£e 


For him, as for the gFeat. Boyne 308 years ago tomar- 
majdrity of m-rfi yitsta in this 1 row. Us horse rearing up 


little port of Britain, there 
are two universes. One is the' 
achievement of the agree- 

■ meat, the -election, of David 
Trimble, leader of the Ulster 
Unionists, as first mirdste - 
of the new Narthem Ireland 
Assembly^ and of Seamus 
Mallom most emollient of 
the teadesehip of the nation- 
alist Social Democratic and 
Labour party as his deputy. 
They embody the rhetoric of 
new begtanings, inclusive- 
ness and hope. 

. .. . Tbe-pther universe is pres- 
ently camped is Reids round 
the Church of the Ascension 
at Dromcree. The brethren 
of the Orange Order turned 
out in fence from Wednesday 
night of this week to support 
the -demand of their Porta- 
down Lodge that some of its 
number walk down the Gar- 

wg h y Wnuti, past SCRUB 1970S 
housing estates occupied 
wholly {now) by Catholics, 
•from a service of remem- 
- brance at Dromcree church. 

They are always a stirring 
sight, these, men of the 
■ Orange who are the last of 
' Britain's religious and con- 

griqiHnrifli militants - their 
great lambeg drums bang- 
tag, the side drums tracking 
1D»‘ pfetol shots, the flutes 
shriltog out “the. sash" or 
“Old Derry’s walls" w (mem- 
ories id the. great patrtafc 
wars) -TSpperary" JgJ 

■ -Dambusters’ march . rae 
bands wore comlc-i^>era uni- 
forms, and the marchers, 
bowler hats, orange sashes 
and usually carried umbrei- 

the head of each march- 


over a background.of vazt- 
<pnshed (Catholic) fees. 

Ibis second univese has 
escaped from the first and 
threatens, this weekend, to 
overwhelm it K Is seen with 
taromprehemslnn and; even 


rero u ting or eve& .cancella- 

Upn of marches where there 
is a huge Catholfe conlmu- 
nity; there were, Ar exam- 
ple;. nine marches a- year 
along the Garvag]fey Road 
where there is now one. 
That one, the church parade, 
has beeii^ '-'fitted through to 
recent years by the. police. 

This year, the Parades 


often is; the anti-papist 
chants and songs remain 
part of street and pub cut 
ture in a way which has 
little resonance elsewhere in 
the UK, exc^rt in parts crf 
Glasgow and Liverpool 
But bigotry rarely explains 
much about anything; In 
this case, the “integrity of 
the quarrel'’ — as Church i ll . 
after having rearranged 
much of Europe after the 


that “the Lord Jesus Christ 
(Is) the only Wr>g and brad 
of the Church. From that it 
follows that no mere man 
can be head thereof and that 
any rfatm to. such leadership 
is unbibhcal*’. ~ 

So much for the Pope, mid 
for those who believe in him. 
Says the Reverend Dunl&p: 
“The intensity of emotion 
residing to some Protestant 
anti-Catholi cism is fright en- 


corrteropt by much oif- the Commission, ruling that it 
rest of; Britain, but - bull- ; be rerouted away from the 


headed presbyterians that 
UreiStewemoi mostly are - 
they don’t give a damn. 

“They won’t shift us this 
time," said a man at Drom- 
cree, medals pinned to a 

sash which - proclaimed him 


Garvaghy Road, along an 
alternative' O’onger) route, 
haw inflamed the Orange 
order. In. every mouth the 

same phrase — “we must 
draw a line in the sand”. 
Breandan MacClonhaith, 


war, wearily- and haughtily: tag. It goes deeper than 
dismissed it - between Prut- rationality and cannot be 
estants and Catbpfc$s ■'is - ^separated from the, political 
derived in large part freon Tissues and the associated 
the feet that both sides are violence in this country-*' 


a forther master of one of the leader of Sinn Fan resi- 
Armagh’s 250 Loyal Orange dents’ association and a fbr- 


Lodges. It was said with 
absolute rectitude, and with 
the undertow of one playing 
to the Ulster unionist's 


self-image, of a people rea- be placed on the Garvaghy 
sonable and patient -but Road, the "focus of Orange 


when pushed beyond a cer- 
tain point, indomitable in 
their determination. . 

“The Armagh people are 
terrible like this," says 
Henry Reid. “They had a his- 
tory here .of radicalism, of 
being again the establish- 
ment, and it's- stack. IT they 
are told - you must do sum 
and such, they wont, and 
that’s all there is to it" ■ 

Those whom the Orange- 
men see as the enemy, the 


same .phrase - “we must f ]Mv t)0St 
draw a Kne in the sand”. r ^ 

Breandan MacClonhaith, friend IS Pat. 
the leader of Sinn Fan resi- - _ . - ’ 

dents’ association and a for- f\g ]£ g, 
mer (and convicted) IRA T 

activist, -has " become, CSLLLOiXC. 1 

through . Us dour insistence . . ' ' 

that not one Protestant foot 0.3.V6 XlBVGr 
be placed an the Garvaghy ■«_ j 
Road, the -focus of Orange Ila.il d 

detestation, the fece of Cath- 
olic-republican evil - acfaenv- ullliUUL 

tag, devious, intolerable. fni»nH hpfnrp’ 

; For Protestants. CathoU- Hiena DeiOre 

dsta really has been, and to 

a degree still is, at the root devoutly religious. They 
of their quarrel with their beheve what their churches 
neighbours. have brought them up to 

The. Reverend John Dun- beheve. That whit* conser- 
lop, a clever and lively man vatives and moralists on the- 


detestation, the fece of Cath- 
olic-n^mblican evil - schem- 
ing, devious, intolerable. 

; For Protestants,' Catholi- 
cism really has been, and to 
a degree still is, at the root 
of their quarrel with their 
neighbours. '• 


who chairs the Presbyterian 
Church’s Religion and Gov- 
ernment Committee, says 


mainland routinely bewail 
as Tanirfrng in modem life - 
belief in a faith transcending 


Republicans, kwwIhisW peoplecrfaProtestai^mi- 
play it for an it te worth. 


“the negative part of the material - is believed in 


This week, the Shankill 
Community Centre, which 
tries among other good 
works to keep tte children 
of this Protestant, work- 
ing-class heartland off the 
streets, staged a little drama 
acted by 12-14 year-olds. It 
was home-written, and the 
more moving for ft. One pas- 
sage had a boy meet a girl 
and ask:' “Where are you 
from, then?" “From the 
other side of the Wall (which 
blocks off the Shankill from 
access to the Falls Road, its 
Catholic equivalent)." “From 
over the Wall!?" "Yes." 
“That means , (pause: with 
horror) you’re a . . . Catho- 
de!" 

Basil McTvor, a retired 
judge who had been Minister 
for Community Relations in 
the last Northern Ireland 
government when it was 


Northern Ireland and pro- prorogued to 1272, speaks of 
duces, at tiroes, hell on how children who go to the 


Three years , ago, Stan- Feta, 
the political wing of the IRA. 


expressed in not being Cath- 
olic. Far' people of a Catho- 


SogTof the Catholic areas negative part iff an^MdL 
Jhrouub or near which Whatever else Irish Catho- 
^^marches passed, and ha may b* they are not 
ens ured flower. W by 

tod a anti-Catholicism is ujasllj 


'Catholic; boy, who said: 
“Before I went to this school 
(Lagan) 1 thought Protes- 
tants were scum but I don’t 
think that now because my 
best friend is one. And he is 
not scum." A 13-year-old 
Protestant boy: “My best 
friend is Pat he is a Catho- 
lic. I have never hadia Cath- 
olic friend before. We are 
best friends now and we go 
into town on Saturdays hut 
be is a Ht scared to come to 
my home in case he gets 
beat up.” 

There . are ma^" 'more 
mixed schools now. with 
11,000 places, but that is still 
only about 5 five per cent of 
alL Colin Irwin, a social 
anthropologist who has stud- 
ied their effects, believes 
that they do much to break 
down distrust though the 
pupils often cannot sustain 
the friendships when they 1 
leave. 

Irwin thinks that at least 
80 per cent of parents would 
positively wish to have their 
children educated in mixed 
schools; last year, an behalf 
of several such parents, he 
argued before the UN’s Eco- 
nomic, Social and Cultural 
committee that the British 
contravened the UN declara- 
tion mi h uman rights by not 
supplying places in mixed 
schools for those parents 
who wish it. 

The judgment favoured 
the parents, but is not 
legally binding and Irwin 
sounds dispirited, cynical 
“The government doesn’t 
care. I can only assume they 
want the churches to sup- 
port their policies and the 


Drunooo pduc; PA 


shift. The air to the province 
is now thick with initiatives, 
studies, groups “reaching 
out”. 

Cecelia Clegg, who directs 
the Irish Centre for Ecume-' 
nism. has done a three-year 
study of sectarian attitudes 
in which she found a range 


of responses ranging from 
the violent to the subtle run- 
ning through both communi- 
ties. “It can be almost Invisi- 
ble. nothing more than a 
phrase - as a unionist say- 
ing ‘our police force’. Or it 
can be like the Catholics' 
tendency to smother the 
Protestants in 'understand- 
ing' and 'sympathy’ and not 
giving respect to their differ- 
ences, and indeed not giving 
respect to their own differ- 
ences, not recognising that 
differences are there to be 
respected and negotiated, 
not denied. Or it can be like 
the lad I heard last night 
interviewed at Drumcree - 
'we're marching to show 
them who’s boss' ". 

Clegg is a Raman Catholic 
nun; she sees the Orange- 
men not as bigots, but as 
traditionalists. A conversa- 
tion between her and the 
Presbyterian John Dunlop 
on a Radio Ulster pro- 
gramme showed the two 
referring to each other's 
insights with admiration. 

The emergence of a Mud of 
principled truce can he seen 
where differences are held, 
and allowed to be held, but 
held apart from estimations 
of worth and worthlessness. 
It cannot, probably, be done 
without a loss of the faiths’ 
intensity - an intensity 
already diluted to the Repub- 
lic. largely disappeared in 
the rest of the UK, but very 
slowly changing in Northern 
Ireland. 

Yet when human rights, 
such as that to non-denomi- 
national schooling, can be 
asserted in the face of com- 
munal Imperatives, then a 
real basis for hope is 
glimpsed. 

But down the lovely lanes 
of Drumcree still come the 
drums, and the bowler bats. 
On the estates overlooking 
them, the Catholic youths 
chant, howl obscenities and 
give the finger. Peace and 
reconciliation come dropping 
slow as treacle in Ulster. Too 
slow, perhaps, to save the 
narrow civil ground this 
weekend? 


earth, . few mixed -religion schools in care. I »»n rmly aamrmt* they 

'The Catholics believe the province must confront ■ want the churches to sup- 
theirs Is the one true church, deep family prejudice when port their policies and the 
The Protestants, especially . forming friendships. Mdvor. churches don't want mixed 
the presbyterians, some- was the main force behind schools, especially the Cath- 
tixnes believe that Catholics the foandihg of the first of olios.” . 
are not Christians at all and these schools, in 1981, called ■ Yet the feet that Irwin and 
more moderately believe, as Lagan College. He quotes the the parents took the case at 
the Presbyterian Assembly comments of one 12-year-old all shows something of a 


olios." 

- Yet the feet that Irwin and 
the parents took the case at 
all shows something of a 
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First Growths from your 
First Class wine merchant 

Lafite- Rothschild £888 
Latour £888 
Mouton- Roths child £888 
Margaux £888 
Haut-Brion £888 
Cheval-Blanc £888 

Super-Seconds at Sensible Prices 
Pichon-Lalande £447 
Ducru-Beaucaillou £429 


ilxtasn page Vintage Report and 
Opening Otter now available . 
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Joe Rogaly 

Military might 

If the British see horrible things 
going on, they expect their 
government to do something ' 

Page IV 


NEXT WEEK 

How to stay green 

1 Thank goodness there is still one 
way to beat off the determined 
property developer ' 

In FT Weekend 
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P eter Weldon loom 
back on four 
years of disap- 
pointments and 
near-disasters and 
is grateful that be has been 
able to keep going. But. he 
says: “It’s still wonderful I 
am doing something as close 
to playing as possible, and 
avoiding the treadmill of 
working for one of the large 
manufacturers." 

Weldon’s onwnan pottery, 
based in Stoke-on-Trent, spe- 
cialises In large pieces in the 
baroque and other ornate 
styles. “Despite its derisory 
performance. I have never 
been more optimistic that 
eventually I will make some 
real money out of my busi- 
ness," he says. 

Weldon Gifhvare was bom 
out of his redundancy pay 
from a ceramic giftware 
company in June 1994. plus a 
£5,000 loan from the Prince’s 
Youth Business Trust. 

Stoke-on-Trent is in a for- 
mer mining area and British 
Coal Enterprise matched 
this with a further £5.000 
loan when he produced the 
first Weldon Glftware Collec- 
tion catalogue. 

When he attended a gift- 
ware show in London nine 
months after starting up, 
Weldon thought he had 
“blown it all". During the 
four days of the show, he 
took £200 from sales of the 
ornate clocks he was then 
making. The cost of the 
stand was £1.100. 

“I had spent all my loan 
money on equipment and 
renting a £300 a month 500 
sq ft unit at the Stoke Enter- 
prise Centre." says Weldon. 
31. A graduate of the former 
Staffordshire Polytechnic 
(now Staffordshire Univer- 
sity). with a first class 
degree in ceramic design, he 
dreaded returning to design- 
ing glftware for a large man- 
ufacturer. 

He was saved by a bright 
idea. In desperation, he took 
a 3ft high ornate cream- 
coloured baroque-style table 
centrepiece he had made in 
his spare time to the show. It 
sold on the last day for 
£1300. 

Weldon returned to Stoke- 
on-Trent. sold all his clocks 
and moulds for £150. and 
renamed his company Wel- 
don Creamware. after the 
“creamware" pieces made 
from a mixture of clays in 
Staffordshire and a number 
of other European centres 
from the 17th to the late 19th 
centnry. 

1 had lost the equivalent 
of £20.000 in development 
work, but I counted myself 
lucky." he said. 

By the autumn of 1996. he 
had gained an order to make 
large creamware urns and 
Jugs exclusively for a gallery 
in South Audley Street, Lon- 
don. This amounted to being 
paid at the rate erf £50,000 a 
year. 

Four months later, the 
man who had made the 
arrangement with him left 
the company and the agree- 
ment was terminated. Wel- 
don was £12.000 better off. 
but he now had a £9.000 a 
year assistant, ex-college 
friend Melanie Browne, to 
keep occupied. 

Instead of making her 
redundant, Weldon went on 
the road while sbe produced 
the pottery - a range or 
creamware urns, vases and 
obelisks that sell mainly to 
interior designers and dec- 
orators at an average price 
of £1.500. 

It worked at first, but by 
the summer of 1997 business 
was very slack and Weldon 
eventually had to part with 
Browne. After a profit the 
previous year of EE2Q0 on a 
turnover of £23317, the 1996/ 



Peter Weldon: found one of Ms jugs described as '19th century' In a London safety 


Minding Your Own Business 


Between baroque 
and a hard decision 

Weldon Creamware had to break its moulds. Clive Fewins reports 


97 result was a loss of £310 
on a turnover of £21,700. 

Weldon used the remain- 
der of 1997 to streamline his 
method of production, alter- 
ing the design of his moulds 
to speed up the process and 
raise quality. 

“It was a good move." he 
says. “It meant I was able to 
manage without an assis- 
tant. which in ton allowed 
me to pay off my two loans, 
and reduce my overdraft to 
its present limit of £1300. 

"Fortunately, my wife 
works three days a week as 
a designer for Spode in 
Stoke, so I have been able to 
survive and pay myself very 
little. 

“Nevertheless, 1 am anx- 
ious to increase my volume 
and get Mdanie back on a 
part-time basis - she is cur- 
rently a student again, 
studying lo be a teacher." 

Weldon has been able to 
reduce his prices after his 
development work in the 
second ball of last year, and 
has a steady order from the 


Victoria & Albert Museum 
Shop for ornate creamware 
pieces which it sells at an 
average of £400. 

He also has a one-off £1,700 
order from the General Trad- 
ing Company shop in Slaane 
Street. 


H 


owever, the most 
exciting develop- 
ment has been a 
$500,000 order 
from a US-based company 
fur raised paste and bur- 
nished gold work in cobalt 
and other colours in the 
Sevres tradition. 

“I have been paid for 
development costs and have 
taken a second unit in the 
same complex on the 
strength of the order.” Wel- 
don says. 

“If all goes well, I am hop- 
ing to employ another of this 
year’s college-leavers an a 
fall-time basis. 

“If there Is a setback to the 
Sevres -stylo order, my fall- 
back position is simple. I 
will not take on another per- 


son. and relinquish the sec- 
ond unit ft is a gamble, but 
at least I have steady orders 
for the creamware. which I 
produce myself. 

“Really. I should be spe- 
cialising in what I like to 
think I am good at - coming 
up with new and different 
designs in my own styles 
and doing the marketing - 
while employing other 
people to do all the produc- 
tion. 

“However, in such a 
highly skilled niche market, 
this is hard to achieve. From 
time to time I get a great lift, 
like the time last year when 
I went into a west London 
gallery and found one of my 
early Victorian-style jugs 
with my imprint stamped on 
the bottom and a card say- 
ing “19th century Stafford- 
shire" placed beside it. 

“It was priced at £1,600. I 
had sold it for £90 three 
years earlier to a dealer, and 
I reckon it had gone through 
at least two antiques fairs, 
including the Olympia Fine 


Art and Antiques Fair, 
which is yetted by special- 
ists. . . 

“When I pointed out the 
error there were red faces all 
round!" 

This year Weldon Is on 
course to make a small 
profit on a turnover of about 
£27,000. 

“On bad days I tell myself 
that it is the sort of business 
where there is so much 
experimentation, modelling 
and development work that 
the only way one can prog- 
ress is to learn from one’s 
mistakes." Weldon soys. “I 
regret very few of them and 
I am far happier labouring 
away in my dark and dingy 
pit than working, as I did 
when 1 first left college, for a 
large manufacturer. 

"But sometimes I don’t 
quite know how I have sur- 
vived.” 

■ Weldon Creamware. Unit 
SJ. Stoke-on-Trent Enterprise 
Centre. Bedford Street. Shel- 
ton, Stoke^m-Trent ST l 4PZ; 
tel 01 7S2-2SS2B6 


The Nature of Things 





A listener hears one voice, the speaker another. 
Andrew Derrington . finds this can help the deaf 


I vividly.rentember the 
mixture of 
embarrassment and 
disappointment that ■ * 
overwhelmed me the first 
time I watched and listened 

to a video of myself. As part 

of a training course, we 
recorded snippets of each 
other's lectures and 
watched them together. 

My tape was last and . 
secretly I had been looking 
forward to it because most 
of the others were pretty 
unimpressive. But when it 
rarna, it was a ni ghtmar e. I 
looked fine but sounded 
terrible. My voice, normally 
strong and fairly deep, was 
feeble and sqpeaky; almost 
effeminate. 

In fact my voice is not 
squeaky, ft is just that 
normally its sound is 

wmAnctari thran gh my skill! 
to the cochlea, a tiny spiral 
tube where sound 
vibrations' are turned into 
electrical signals In nerve 
fibres. Bone transmits low 
frequencies much better 

than hig h fruq iiynHftg, 

giving a “bass boost” which 
is missing when my 
recorded voice reaches my 
ear through the air. 

So even a perfect 
recording sounds very 
different to me. 

Fortunately, other listeners, 
who are not distracted by 
the contrast between my 
recorded voice and the 
basshoo6ted version that I 
normally hear, don’t even 
find it squeaky. 

The fact that the 
character of a sound 
depends on how it is 
delivered to the ear is even 
more important for those 
deaf people to whom same 
hearing has been restored 
with a cochlear implant. 

The implant delivers 
processed sound signals 
through an array of 
electrodes directly to the 
jrfPhrves that carry signals 
from the cochlea to the 
brain. The processfagthat 
would be carried nut in a 


; . nerve wMdhtakes the ’ , 
oufimtfemthenmmal. 


Advdtsyvho were.bom ’ 
-deaf are itoC&guddmd : t 


Of similar 
frequency, boosting quiet 
soand&and reducing the - 
level trf krad sounds - takes 
place te a device the size of 
a cigarette pack carried in a 
pocket or holster. 

The processor's input 
comes from a microphone 
worn close to the ear, so It 
has many of the 
characteristics of the 
sounds we normally hear. 
The processed output is 
transmitted through the 
skin to the cochlear 
electrodes via a special 
receiver implanted behind 
the ear. 

Although the implant 
reproduces the main 
processes carried out in a 
normal cochlea, the signal 
it delivers falls a long way 
short erf its natural 
counterpart Perhaps the 
biggest difference is in the 
number of separate 

rhannolg- 

Accordingto Quentin 
Summerfleld of the Medical 
Research Council’s Institute 
for Hearing Research in 
Nottingham, the auditory 


fibres. In principle, r each 
fibre can work . 
mdoppndwrtiy aHhfm g h " : 
they probably work 
together to form a few- * 
hundred separate 
In ccmtrast, the cochlear 
implant has 20 electrodes. 
Wose than that, because ' 
tho electrodes naturally . 
locate themselves an the 
outside of the cochlea’s 
spiral as they are pushed 
into place and- the nerve 
fibres sit on the inside, the 
signals from the electrodes 
spread out and overlap! In 
practice, cochlear implants 
have about seven, 
independent channels, 
Summerfleld says. 

My voice, 
normally 
strong and 
fairly deep, 
was feeble . 
andsqueaky 

Adults have to learn 
afresh how to hear the 
signals beamed into their 
brains by cochlear 
implants. According to 
Cardie Hackney, head of the 
department of 
communication and 
neuroscience at Keele ' 
University, the sensation 
the im plant delivers doesn't 
feel like a sound but 
subjects can learn to use it 
to help themselves lipread. 

Gradually they learn to 
rely more and more on the . 
signal from the im plant, 
and it takes on mare af the 

rharairtor of a Sound and 

becomes more useful. One 
of Britain's most famous 

implant pqtfpnfa , fhi itwr . 

Labour MP Lord Ashley. - 
recently demonstrated ..... 
proudly to Hackney that 
several years after receiving 
his implant he can now 
understand speech without 

lip-reading. . ' • ‘ 


because file ability to> 

understand spokm ' . 

language can (mly be ... 
acquired in childhood. 

Many , babies bam rieafean 
receive an implant between) . j 
their first and second . 

birthdays and learn to • 

speak ami underst and 
. speech.- . 

. But even the best 
im plants still leave people 
identifiably deaf. You have 
to be profoundly deaf to be 
better off with an frppfaut 
than with an acoustic : 
hearing aid, Summerfield 
says. But they are getting 
better. Implants are 
becoming more convenient 
and may soon become mare 
effective. 

The mam Impact on • 
convenience comes from the 
miniaturisation of 
electronics. In the last 12 
months processors that can 
be worn behind the ear like 
a conventional hearing aid 
have produced the quantum 
leap in convenience for 
implant users that occurred 
for conventional hearing 
aids in the 1960s. In the 
distant future it may be 
possible to implant the 
whole processor in the ear 
and recharge its batteries 
through the cMn 
The effectiveness of 
Implants may be improved 
by special materials that 
change their shape after 
being inserted into the 
body. These could be used 
to bring the electrodes in 
the cochlea into closer - 
contact with the nerve 
fibres, making it possible to 
have more independent 
. channels so that implant 
users can make finer 
discriminations. 

However, there is no 
doubt that it will be a long 
time before an implant user 
will be able to spot the fact 
that my vpice may . actually 
bejilst a Httle bit squeaky. ' 

■ The author is professor of% 
psychology at the 
of Nottingham . 
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No. 9,731 Set by CINCINNUS 

The prize oT a matrhinp set of finely engraved personalised do U> pa- 
per, envelopes and correspondence cards cm Ecru Kid Finish Paper 
Cram Crane & Co will be awarded for the first three correct solutions 
opened. Solutions by Wednesday July 22. marked Crossword 9. TUI on 
the envelope, to the Financial Times. Number One Southwark 
Bridge, London SEl 9HL. Solution on Saturday July 25. 



ACROSS 

I Ballet is not so much about 
work with skins (3,9) 

10 Opposition leader gets 
share in speech (7) 

11 Manage to got cereal In a 
Cheshire town <7) 

12 Remaining dishonest 15) 

13 Backing lor last couple of 
actors in show |8) 

lo God makes wrinkled 
organs t to* 

16 A rilicr leaders of the Sovi- 
ets assassinated revolting]? 
(4l 

18 Bring up what may be 
brought up i-ii 

2n Narrow escapes In visits to 
cathedral precincts (54) 

32 Despile appearances this 
should be comfortable in 
bed (4.-1) 

24 University's wise custom 
15) 

26 Surfeit produced by com- 
poser. including a tremen- 
dous overture (•) 

27 It is held by most lawmen 
to be judicious iT) 

28 Row is certain to be 

resolved or vice versa (12) 
Solution 9,730 


DOWN 

2 Great joy when family 
member is beheaded (7) 

3 Head of state meeting foot- 
ballers - they’re thought to 
be modern and lively (8) 

4 Secure real estate (4) 

5 Antelope the beaters dis- 
turbed (10) 

6 Poet giving a fellow direc- 
tions (5) 

7 Small post office applies for 
partners (7) 

8 Where ignorance Is bliss? 
(5,8) 

9 Blossoming reconciles fen 
dissident (13) 

14 Uncultivated plant raised 
for animals (6,4) 

17 Bandit following Supreme 
Court or Boden-Poweil’s 
roles (SJ3i) 

19 Space - it could be sterile 
(7) 

21 Loose slate on outbuildings 

(«} 

23 Strained, having neither 
won nor lost (5) 

2S Egg on short branch (4) 

Solution 9,719 


, London Ell. 


WINNERS 9,719: ALA. ferity, Coldlncbam. Berwickshire; JL 
McWxtt, Petts Wood. Kent; K. O. Smith, Lon 

OowwMtf ipMBORd hjr 

Aoeis international 
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Finesses seem to offer an 
irresistible temptation. For 
good players, however, they 
are a last resort, particularly 
when all the indications are 
that the finesse is hopeless. 
N 

A K 87 

V 654 

♦ K.19 

{ AS63 

W E 

A 9 6 3 2 A ,110 4 

f 7 *KQ1098 

4-8632 f A 75 

A 10974 f K 5 

S 

A A Q 5 

¥ A J 3 2 

♦ Q 104 

♦ QJ2 

North East South West 

1H 1NT NB 

SNT 

After a contested auction, 
your opponents’ actions pro- 
vide clues in the play. When 
South received lead from 
West, he could be fairly cer- 
tain that all the remaining 
paints were held by East. 
However, that information 
alone could not ensure his 
contract. While East will be 
the key hand to watch, 
declarer needs to keep an 
eye on West’s discards to 
complete his picture of the 
band. 

East played 89 from hand, 
and declarer won with jy. 


Needing diamond tricks, he 
played 4f to K4 and East 
won with A*. East led Kf, 
South ducked, but then won 
the continuation with A?. 
Declarer now has three 
spade tricks, two hearts and 
two diamonds, and Af - 
leaving him one trick short 
He cannot afford to give up a 
club to East's K*. because 
East still holds two heart 
winners. His best chance 
then is a throw-in. 

Declarer cashes three top 
spades, to which East fol- 
lows, and then two diamond 
winners. When East follows 
to those also. South knows 
that his fine will be success- 
ful. West has been seen to 
discard a spade and a dia- 
mond on the second and 
third hearts - to protect 
his one holding of inter- 
est, *10974 - and both 
those suits are now 
exhausted. This leaves East 
holding only hearts and 
clubs. 

Declarer can exit with his 
3f, and East will take his 
two winners. At trick 12. 
however. East is left with 
*X5, and will be forced to 
lead from them. When he 
tries 5$, South plays his Q$. 
which holds the trick and 
dummy’s A* secures the 
contract. 

Paul Mendelson 


Britain’s Michael Adams this 
week became a serious con- 
tender for any of the world 
titles that may be on offer 
when he shared first prize 
with 6/9 at Dortmund Spar- 
kassen in Germany's stron- 
gest ever tournament. 
Adams’ success could ele- 
vate him to No 4 in the Fide 
rankings and confirms him 
as the best western-barn 
player in a game dominated 
by ex-Soviets. 

Adams, unbeaten, finished 
level with the Russians 
Kramnik and Svidler and, 
crucially, ahead of India’s 
world No 2 Anand and of 
Kasparov’s title challenger, 
Shirov, who both failed to 
win a ga me . 

In Adams’ best win, his c6 
knight squeezes Black’s 
defenders until the a5 pawn 
falls and White's own - a 
pawn forces decisive mate- 
rial gain (Adams v Almasi). 

1 e4 e5 2 Nf3 Nc6 3 BbS afi 
4 Ba4 NfB 5 04) Be7 6 Bel bS 
7 BbS dS 8 C3 (M) 9 d8 Re8 10 
Nbd2 BS 11 Nil h6 12 a4 
Bd7 13 Ne3 Na5 14 BcZ b4 15 
Bd2 bxc3 16 Bxc3 Nc6 17 
BbS Be6 18 Bxe 6 fixed 29 
Nd5 Re8 20 d4 exd4 21 Nxd4 
Nxd5 22 Nxc6 Nxc3 23 hxc3 
Qg524 Qd5 Qxd5 25 exd& gfi 
28 Rabl Bg7 27 C4 Bc3 28 
Reel BW 29 sn Ee4 30 gS 
BgS 31 ftc2 RaeS 32 Nb8 aS 
33 Nc6 Kg7 34 Nxa5 RaS 35 


Rb5 Bf6 36 Ba2 Bc3 37 Ntf 
Rxc4 38 a5 Ba6 39 Rc2 BcxS6 
40 dxcS Rxa5 41 Rh7 Ra&- 
42 Kg2 Ba5 43 Ra7 Besigni. 

White's Rb2-b5 will force tly} 
bishop to abandon defence of 
the cTpawn. 

No 1239 .' £ 



This four-in-one puzzle by K 
Hanneman (1922) calls foe 
manual as well as mental 
agility, so be sure you have 
plenty of space to manoeu- 
vre your FT. fa) White mates 
in two moves, against 
defence: (b) Turn toe 
90 degrees clockwise, agate 
mate in two. and (c) and (d) 
rotate another 90 degrees'. 
Each time there is a freal$ >/§■ 
two-mover. In (b) and (d), v 
assume the black and white 
squares are transposed: 
There’s a link between the 
four answers. 

Solution, Bock Page * 

. » 

Leonard Barden 
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The winning iUustration from Bamaby Richards of ChisietHHSt, Kent 
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Chamley’s manipulation of the MUIennitim Dome as a marching anny won second prize 


Drawing 
to a 

conclusion 


Form before content? Fashion before comfort? 
The many, many entries in the Weekend FTs 
competition for young Illustrators tended to fall 
into two broad categories; those whose charm 
was in the draughtsmanship; and these whose 
appeal was in the originafity of the thinking. 
The best of the entries had a blend of craft 
and creativity, and had an understanding of 
the newspaper as a medium for illustration. 

The theme was “the end of the millennium”, 
it could have been a portrait of time rapidly 
expiring or ohthe vain attempts to recognise 
this mere passing ot a moment with 
monuments. The monumental ambitions of the 
British government and its Millennium Dome 
were an obvious target for the competitors, 
particularly those exposed to the endless 
dome debate in the UK. 

Clocks were another big and rather too 
obvious theme, while some of the ideas were 
so bizarre that their link to any theme at all 
necessitated a vivid imagination. 

The judges were particularly impressed by 
the level of cross-border creativity. We 
received entries from British Columbia. Perth 
and St Petersburg, as well as from the more 
obvious locations in Europe and the US. 
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We short-listed about 20 of the works, and 
then haggled endlessly over the final 10 or so. 
which were of a very high standard. The 
winner was Bamaby Richards, ol Kent. UK, for 
an illustration that appears, at first glance, to 

be simple - the longer the exposure, the more 
impressive the impact. He receives £1 .000 in 
commissions and £500 in cash. 

Second prize went to Dan Chamley of 
Preston, UK, whose manipulation of the 
Millennium Dome was clever and creative, and 
dear enough to make sense in the medium 
He wins £500 and the chance to be published 
in the Weekend FT. 

Third prize went to Merav Doran of Rehovot. 
Israel, for her figure with post-millennial 
mod-cons. The choice of colours was 
Interesting and the ideas sophisticated enough 
to be provocative, but obvious enough to be 
suitable for the snapshot sensibility of the 
newspaper reader. She receives £250. 

The judges would like to thank all who 
entered, to congratulate those who won prizes, 
and to encourage those who did not. 

James Ferguson, artist-m-residence. Phil 
Thompson. Weekend FT art editor, and Robert 
Thomson, editor. Weekend FT. 
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Third prize went to Merav Doron of Rehovot, Israel 
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Below: runner-up 
illustrations, clockwise 
from far left: Francesca 
Mori, Rome, Italy 
(runners); Sechet 
Mattiiieu, Paris, France 
(Happy Earthday); 
Robert Dunn, Renfrew 
(Millennium Bug); and 
Emmanuels Albert, 
London, whose 
highlighted text reads: 
'And when the 
thousand years are 
expired, the EURO 
shall be loosed out of 
his prison’ 
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Joe RogaJy 


The spectre at the beastly goings-on 


Television is as much a combatant as the armies involved in any conflict 


W ant to start a war? 

Better yet, want the 
US. Britain. France. 
Nato, the United 
Nations on your side? Cali tn the 
cameras. There may be tough 
times ahead, blood will be 
spilled, but the odds will be in 
your favour. 

Television is the most power- 
ful of all the weapons in the 
arsenals at the most fearsome 
trouble-spots on the face of the 
giobe. The way the messenger of 
images does Its work is compli- 
cated, devoid of past certainties. 

During the 1339-15 conflagra- 
tion, newspapers, radio and film 
were treated as instruments of 
propaganda, designed to raise 
the morale of the troops and 
keep civilians in good spirit. 

Until 1989. when the cold war 
ended, the worst fears of both 


the communist world and its 
opponents in the west were 
reported, and sometimes magni- 
fied. by the print and electronic 
media. This helped swell arms 
budgets and bolstered the mili- 
tary-industrial complex. 

Today, the definition of a hot 
spot is one that catches the TV 
eye. When Douglas Hurd was 
British foreign secretary (1989-95) 
he would point to the many con- 
flicts that remained free of out- 
side intervention. He would con- 
trast this with the war in former 
Yugoslavia, which had unsettled 
viewers. 

At first sight we might say 
that there is no mystery about 
the reason for this. It lies in 
those magic Initials CNN. NBC. 
BBC... Yet polls taken in the 
US suggest that there is a gap 
between the internationalist 


elite, which at least acknowl- 
edges Washington's responsibi- 
lities as the sole superpower, and 
the average American voter, 
whose concerns are primarily 
domestic. 

This is where TV can make an 
impact For some years Europe 
dithered over Bosnia. Even in 
naturally belligerent Britain the 
debate over whether to use mili- 
tary force went unresolved. 
Eventually the small screen did 
its work. The US muscled its 
way in. 

Serbia was bombed into sub- 
mission. It had to be attacked 
from the air because the arm- 
chair audience back home might 
have been offended by the sight 
of their own troops' blood. This 
is particularly true of American 
viewers, still haunted by the 
ghosts of Vietnam. We learned 


that much in the campaign to 
expel Iraq from Kuwait the first 
Gameboy war. 

Britain's new Labour govern- 
ment understands these realities. 
Its populist prime minister races 
to he ahead of the war correspon- 
dents’ cameras, whether they are 
deployed in Kosovo or the Gulf. 
He expresses the deepest 
instincts of conservative and 
patriotic middlebrows. 

So does George Robertson. The 
defence secretary was disarm- 
ingly frank this week. Speaking 
on the eve of publication of his 
comprehensive strategic review, 
he said that he believed the Brit- 
ish people did not want to he 
spectators In the world. 

“They want to he partici- 
pants," he continued, “ft they see 
mass murder or genocide or hor- 
rible things going on, they 


expect their government to be 
able to do something about it" 

jo this end, the three services 
- army, navy and air force - will 
work together in "Joint Rapid 
Reaction Forces” which, in Mr 
Robertson's words, w£Q be “the 
spearhead of Britain's modern- 
ised, rapidly deployable and bet- 
ter supported front line". You 
can h e gr the strains of Rule Bri- 
tannia in the background. 

The truth is that in most con- 
ceivable instances of “horrible 
things going on" Britain is 
hi g hl y unlikely to act on Its own. 
It might participate in Nato or 
UN or. possibly, future European 
Union joint actions. 

Just winning the flickering 
attention of the British TV audi- 
ence wifi not suffice. If it did we 
might see intervention in the 
dreadful civil war in the Sudan, 


or the tragic border dispute 
between Eritrea and Ethiopia. 

Success in future military 
expeditions will in any case 
depend on the active participa- 
tion of the US. You could charac- 
terise Britain's entire defence 
strategy as a state of readiness 

to act as chief spearcarrier to 

Unde Sam. ever ready to send in 
helicopters in conjunction with 
the US Air Force. 

This is not an ignoble role. We 
could argue that force should be 
deployed only when there is a 
direct threat to the national 
interest, and not merely when 
governments perceive a popular 
demand Gat something be done. 
This is a respectable, indeed con- 
ventional, point of view. 

It fefis down because it is out 
»r Aa*a Tt ienums; the Dover 


democracies. We are stuck with 
Caxunan der TV. at least when it 
comes to local conflicts. Some- 
times the public is right 1 
-If that be so. and if it be trne 
that VS involvement is neces- 
sary for success, it is just as wen 
that the world's superpower, the 
mightiest farce in history, is ton- 
per* mentally disinclined to act 
unilat erally. Its experience in 
Somalia was searing. We may 
a ^nmp that nowadays Washing- 
tun prefers to move in affiance 
with others. If the UN or Nato 
approves, so much the better. 

This is where British military 
preparedness is useful. As an 
adjunct to the US it can -stiffen 
resolve; in cases calling for 
"Rapid Reaction” (TV-led), the 
White House knows Downing 
Street will always take its calls. 
joe.rogaly@ft.am 



Lunch with the FT 

First 

came the 
power, 
then the 
wealth 

Victor Chernomyrdin, from peasant 
boy to prime minister, overturns 
Chxystia Freeland’s view of Russia 


A s Victor Chernomyr- 
din. Russia's former 
prime minister and 
now a candidate for 
the presidency, settles 
himself into a chair next to mine, 
my heart sinks. 

It’s not that he’s an hour late: 1 
have come five minutes late and 
am relieved not to have kept 
such an august person waiting. 
What horrifies me is that, as he 
rests his elbows on tbe bare 
boardroom-style table, laid out 
only with plastic flowers and a 
few bottles of mineral water. 
Chernomyrdin clearly has no 
intention of eating lunch. 

I was afraid of this. Breaking 
bread with a mere journalist is 
an unusual concept for a Russian 
leader of Chernomyrdin's vin- 
tage. Moreover, his handlers had 
warned me that the ex-premier 
would be unable to select a 
favourite restaurant for our 
meeting - "after a lifetime in the 
nomenklatura he hardly knows 
what a public restaurant is" - 
and so we had settled on dining 
at his office. 

But some nervous functionary 
has obviously failed to pass on 
this weird western request and 
so. taking a deep breath. I launch 
into a panicked explanation of 
my mission. At last, understand- 
ing, of a sort, dawns. 

“Ah. you're hungry? No prob- 
lem. I haven't eaten lunch either 
and this will save me time. Let's 
go." 

With that. Chernomyrdin 
whisks me Into the modest, win- 
dowless cubby-hole, which serves 
as his private dining room. I bad 
expected something grander. 
Until he was abruptly dropped 
from the cabinet in Match. Cher- 
nomyrdin was the second most 
powerful person in Russia and a 
man with the rather autocratic 
tastes of his political caste. He 
caused a scandal a few years ago 
when the media uncovered his 
fondness for winter bear-hunting, 
complete with a small army of 
courtiers to rouse the beasts Cram 
hibernation. 

Chernomyrdin himself is the 
second surprise. Deeply tanned, 
smiling and voluble, he looks 
younger than his 60 years and 
almost unrelated to the wooden 
prime minister known chiefly for 
his dullness and tortured, barely 
comprehensible syntax. 

As we are served our first 
course - a homey Russian salad 
of sliced cucumbers, a few lettuce 
leaves and a dollop of smetana. a 
heavy, slightly sour cream - I 
comment on his vigour. It is 
clearly not an original observa- 
tion. 

"Everyone says that, they all 
ask me - What’s happened to 
you?” he replies. "1 haven’t taken 
a holiday. 1 was up at 4.30 this 
morning and I'm constantly trav- 
elling . . . But it's not the burden I 
once had [in government]. It's a 
huge country. Floods, fires, acci- 
dents. You worry, you make 
phone calls, you sort things out 
... I can't say I really enjoyed It." 

His previous job as fuel and 
energy minister bad offered more 


personal satisfaction. It was here 
that he had his greatest accom- 
plishment. transforming the 
Soviet natural gas industry into 
Gazprom, a partially privatised 
behemoth which is Russia's big- 
gest company. 

"I was the head of the sector; it 
was interesting. I created it, built 
it up. trained everyone. For me. 
that job was like a song." Cher- 
nomyrdin says, happily waving 
his knife around for emphasis. 

His affection for Gazprom has 
earned him tbe censure of Rus- 

‘Floods, fires, 
accidents. 

You worry, 
you sort 
things out 
... I can’t say 
I really 
enjoyed it' 

sian liberals and western econo- 
mists, who accused Chernomyr- 
din of offering unfair perks to his 
comrades in the gas sector and 
argued that the very existence of 
such a huge company - Gazprom 
controls more than a third of the 
world's natural gas reserves - 
distorted Russia's nascent mar- 
ket economy. 

But Chernomyrdin sees Gaz- 
prom. and his role as its founder, 
in a different light. Indeed, you 
can almost hear the presidential 
campaign speech that will be 
delivered in 2000, as he insists 

that Gazprom was a pioneering 
experiment in market reform and 
be was the visionary behind iL 
“I am the man who did that 
[first moved to the market!" he 
says. “Already in 1988. 1 trans- 
formed the government Industry 
into a company and I myself left 
the cabinet I was the fust to do 
this in the [Soviet] Union, the 
first. I understood even then that 
we had reached a dead end. A 
dead end." 

In fact. Chernomyrdin argues 
that it was he. the weathered, 
hands-on industrialist, who 
spearheaded Russia's market 
transformation and not the radi- 
cal young academics brought in 
by Russian president Boris Yelt- 
sin in 1992 to apply "shock ther- 
apy" to the ailing centrally 
planned economy. 

War ming to his theme as we 
move on to okoroshkn, a chilled, 
tang)’ meat and vegetable soup 
which is a Russian summertime 
favourite, he insists: “I bad 
already begun to work in the 
market when he [Yegor Gaidar, 
the arch-liberal who headed Rus- 
sia’s first, post-communist cabi- 
net] was still sitting in Kommu- 
nist [a theoretical journal Gaidar 
edited in the late 1980s] and writ- 
ing party articles. 

"But Chernomyrdin, at that 
same time, was saving Gazprom, 
preparing it for market condi- 
tions. That’s the difference 


victor Chernomyrdin: 1 wn the head of the (pas) sector; ft was interesting, I created it, trained everyone. For me, that job was like a song* Totyn tM mn t 


between us. History will judge." 

Nor is the former premier 
immune to feelings of schaden- 
freude, as he watches his succes- 
sors struggle to defend the rouble 
and the Russian financial system 
against a rumbling crisis which 
has halved the value of equities 
since the beginning of the year. 

To rescue the economy, the 
new government is trying to win 
an emergency bail-out loan of 
S10bn-$I5bn from the Interna- 
tional Monetary Fund and other 
western creditors. The IMF has 
been decidedly chilly about 
Moscow's request, but Cherno- 
myrdin implies that, last year, 
the money was his for the asking. 

“When the first wave of the 
Aston crisis came we insured our- 
selves with the IMF, and. under 
various conditions and guaran- 
tees. we agreed all the details of a 
$10bn loan." he says. 

"We needed the right to borrow 
this money. So we made this 
deal, it was at the end of Novem- 
ber or the beginning of Decem- 
ber.” 

Just four months ago. this 


story of such a private deal 
would have caused a sensation. 
Today. It is only a historical foot- 
note from the last months of 
Chernomyrdin's five-year tenure 

as head of the cabinet 

Losing that post must have 
been difficult The loss was com- 

He hopes to 
turn the 
tables on 
nay-sayers, 
and perhaps 
enjoy a bit of 
historical 
revenge 

pounded by the particularly bru- 
tal way in which Yeltsin dis- 
pensed with his long-serving ally, 
abruptly sum m oning him to his 
dacha on a Saturday afternoon 
and telling Mm that on Monday. 


March 23. he would be sacked. 

How did it feel? 

Chernomyrdin claims to have 
taken his foil from grace sto- 
ically. “I’ve worked as a leader 
for many years and I always 
trained myself to be prepared for 
the worst. So all those who 
thought I would fall into a deep 
depression or begin beating my 
breast in hysterics - they were 
wrong." 

Now, though, he hopes to tom 
the tables on those nay-sayers, 
and perhaps enjoy a little bit of 
historical revenge against Yelt- 
sin, by conquering the Kremlin 
himself. 

Although his bid is backed by 
much of Russia's corporate estab- 
lishment - including, of course, 
his beloved creation, Gazprom - 
many observers are sceptical of 
Chernomyrdin's ability to make 
it at the ballot box. 

He seems to lack tbe flesh- 
pressing zeal of an instinctive 
politician and the fire in tbe belly 
which drives a man lU n> Yeltsin 
to overcome his own physical 
frailty in order to reassert, time 


after time, his political domi- 
nance. 

Worse yet, at least in the popu- 
lar Imagination, Chernomyrdin is 
the quintessential representative 
of tbe old regime, a talented 
apparatchik whose skin at oper- 
ating in the Soviet system raised 
him up from an obscure Siberian 
village to the Central Committee 
of the CPSU. 

But, perhaps in an early effort 
to reshape his image for the hus- 
tings, Chernomyrdin tells a 
rather different story about his 
personal evolution - a Horatio 
Alger tale of a hard-working farm 
boy for whom the principles of 
capitalism are a happy return to 
the values of his childhood home. 

“Fm an ordinary peasant boy, 
from an ordinary peasant school, 
in an ordinary village without 
any relatives in high places ... I 
did everything myself, I achieved 
everything myself he says, as 
we move on to mashed potatoes 
and boiled tongue, tbe main 
course of a meal which Brnfimw 
that - at least ^astronomically - 
tbe ex-premier is faithful to the 


h umb le tastes of his childhood. 

“A boy from the village and 
suddenly I became the prime 
minister ... We had a cow, pigs, 
r-hir-trOTiK We were five chQdren 
and each had his chores... it 
taught rue an important tiling - 
How you work will be bow you 
live." 

This peasant commonsansa, 
believes, should become the 1 
of Russia's fledgling market econ- 
omy. “ff you work, you prosper. 
If you don't, you don’t This is 
the chief principle of our current 
market system." 

It is dearly a favourite theme, 
and he carries on in this vein for 
several minutes, eventually drift- 
ing Into a denunciation of the 
evils of communism. “They 
destroyed everything, they 
destroyed the best people, they 
destroyed the peasants." 

I happen to agree. But wasn't 
Chernomyrdin himself a commu- 
nist and one of the builders of tbe 
now reviled system? 

Far just a moment, the ques- 
tion seems to be enough to re- 
evoke the tongue-tied ChenuM 
myrdin of old. “We were all hxr 
that And bow. We were all the 
same. We are all children of one 
time. But we were all different” 
But then he clambers back to 
the safety of describing bis own 

‘No matter 
What Yeltsin 
says about 
me, I know 
what is 
permissible 
for me and 
what is not’ 

Industriousness, and his confi- 
dence is restored. 

“I understood (the problems 
with communism) earlier, than 
others. It was humiliating to me 
that I worked incredibly hard, 
but that I lived like the man who 
did nothing. Is that right ? fe that 
fair to Chernomyrdin?" -4 

I am finding it a bit hard to fe&# 
sorry for this man who prospered 
in both communist and capitalist 
times, when, suddenly, the ml 
significance of his complaint 
dawns on toe. 

One of the cliches of Russia's 
market transformation has been 
to portray it as a revolution 
waged by zealous young ideo- 
logues against the entrenched 
red directors of the Soviet 
system. Looking at the tran- 
sition through Chernomyrdin's 
eyes. I see that it was quite the 
opposite. 

Russia's capitalist revolution 
is, in fact, the victory of the - 
smartest of the red directors, JP 
men like Chernomyrdin, who bad 
the sense to pull the prosperous 
gas sector out of tbe dutches of 
the decaying communist state. 
They may have had political 
power in the Soviet Union, hut 
they did not have wealth, at least 
by western standards. Now they 
have both. 

Our meal is almost ova r, so I 
decide to make one last bid to 
provoke Chernomyrdin into some 
insulting in discretion about the 
president who has caused him so 
much grid this year. 

It seems likely enough. Other 
aggrieved Kremlin courtiers have 
regaled Russia with so many'*’ 
lurid details about Yeltsina 
drinking habits and lac kadaisi cal 
style of governance, the; have 
spawned a whole new literary 
sub-genre. 

But Chernomyrdin doesn’t bite 
and he responds with such dig- 
nity I feel almost guilty for ask- 
ing the question. 

“I cannot say bad things about 
my president I voted for him, I 
was at his side in these past diffi- 
cult years. No matter wbat he 
says about me, I know wbat is 
permissible for me and what is 
not." 

And then he must go. The 
ident of Ingushetiya, a region in '/ 
the north Caucasus, has been 
waiting for 20 minutes for an 
audience. Chernomyrdin may bo 
yesterday’s man , hat smart Rus- 
sian leaders are still paying 
court, because he mi ght also be 
tomorrow’s. 
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wing spent aH my 
spare time this 
year writing my 
own book • from 

.■> — — , inside the arts 

..world, I am looking forward to 
ptting back to other people's 
:jJ OOokstms summer. I wffl be delv- 
ap^ ^^ /fasdnatitm into peter 
Brook’s memoir. Threads of Time 
... (Mfeth uen Drama, £17^9). the 
* story of the various strands of his 
fife ^ qnest for a theatre 
ii “St: was “simple in form and 
v in meaning". Par relazation, 

II will make my irregular pilgrim- 
age into ELM. Forster’s Howards 
a CPNguin Fiction, £539). that 

wraderftu novel concerned with 
_ the attempt to reconcile the outer 
.j life with the life we all Eve cm the 
j inside. 

Deborah BulL 


Unlike everyone else,. it seems, I 
still have not read Bernard 
S chlink’s The Reader (Phoenix 
House, £1239). and hope to do so 
on the road , in Italy. I also want 
to fmish the marveQous, depress- 
ing, witty, sardonic, devastating 
diaries -by Victor Klemperer, the 
Jewish philologist who survived 
the war in Germany by the bWt> 
of his teeth, protected by his Gen- 
tile ^wife and the rhafw of the 
Dresden bcanhing - one of the 
few men to have benefited from 
“Bomber" Harris' attentions {I 
shaR Bear Witness^ The Diaries of 
Victor Klemperer 193941, Weiden- 
feld & Nicolson, £20).. 

As a relief horn the Nazis, I 
look forward to rereading Joseph 
Roth’s novel an the collapse at. 
his beloved Habsbuig Empire, 
The Radetzky March (Penguin 
classics, £7.99). It is a hilarious 
account of an empirp collapsing 
into nation states, the perfect 
comedy to enjoy while witnessing 
around ns the collapse of nation 
states into a new kind of empire. 


the sand between the pages 


FT critics and guest writers select their choice books for reading over the summer holidays 



Ian BurunuL 


■k 


.„'A perfect book for seaside or 
sv, r . poolside dipping, into is Richard 
1 JjV Cobb, The French arid Their Rev- 
ohition, selected . writings edited 
..q' ai^ introduced by Xtevid Gihnotir 
'• - (John Murray, £25 hardback, 
,.i # £14:99 paperback), a splendid 
r >: anthology of same of the Master’s 
most e v ocati v e and characteristic 
excursions into the 'Gallic -past 
Equally-- rewarding * is - Frwici& 
Spal ding, - i?7ie ‘Tate+ iA, Bistory 
(Tate Gallery Puhhamng, £25), a 
centenary celebration which 
brings a great ^t^lnsEtutioa 
vividly to pfe; ; . . 

DavMGannadine. 


Books on the beach - and sand 
between the pages that Inevitably, 
and' grittOy gets ltsdf back into 
villa or hotel In one of my 
ehcicBB . some of the grit canms 
, from the characters involved: 
women xxf excruciating emotional 
. vulgarity who sEde and rampage 
' thrpugh Diana Souhami’s Mrs 
" Reppel and her Daughter (Fla- 
mingo, £739). I find it impossible 
. to . take any of the ' people 
'involved seriously. AHce Keppel 
v ‘‘was mistress to Edward VII, a 
-V v- great charmer and a smooth 
^"'operator. Her daughter Violet 
^ : (not by the Ring) was consu m ed 
V* by a desperate passion for Vita. 
1 ■ [ Saiikvnie-'West. The ins-and-outs 
of their love afEair, the hysterical 
■ ffighte, the pursuits by husbands, 
*■.. 1 the dressing-ig) (Vita as “Julian", 

1 - Violet as “Eve") and the stupefy- 
ing selfishness and self-delusion 
by all - concerned, is the . Ring 
cycle scripted by Labiche. The 
author seems to find it ra t her 
" te aching. Don’t you believe it! It 
is tearing farce, and should really 
bear the title erf that Edwardian 
, novel. Round the Comer in Gay 
, Street. 

“ On a serious level Philip 23e- 
Cgler’s recent biography Ostot 
Sitwell (Chatto & Wlndus, £25) 
rehabilitates the literary reputa- 
*. tion of a distinguished writer m 
^ admirabl e f ash ion . 
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Clement Crisp. 


_ In 1996. the physicist AlanSokal 
1 published & paper on "tranfflor- 
" mative hermeneutics of quantum 
' ,u gravity" in Social Text, a journal 


.w 


e British love 
and hate the 
US. We are 
m „ mesmerised by 
f ' its vibrancy, envious of te 
enterprise and captivated by 
4 ‘’its vastness. We are appalled 
*"*by its inequalities, bewil- 
dered by its brutalities and 

.** sometimes the sentim«tts 
- u co-habit in a 

asses smen t of the worlds 
f ,,: ’ last superpower. More often 

x.'vQxLimL 


Cteasic and contamporay fieflon, i 


of obscurantist metatwaddle. 
Though crammed with deliberate 
scientific blunders, the papa* flat 
- tered the editors* views on “post- 
ienHghtpnmpTit hegemony", an< ^ . 
they: fell for it Sakai then 
revealed the hoax. Instead of con- 
ceding a fair cop — caught with 
their postmodern pants down - 
the editors pathetically cried 
foul and I'affahe Sakai has been 
rambling up and down the rme 
gauche and the internet ever 
since. Now, in collaboration with 
'Jeon Bricmont, Sakai has given 
us -a devastating bpafc^ Zwreflec- 
tual Impostures (Erofile, £9.99). 
Why care? Because, as Paul’ 
Grass and Norman Levitt docu- 
mented in Higher Superstition 
(Johns Hopkins, £14), franco- 
phrHw chariatahry is influential 
far beymst French shores. Taken 
together, they imply that a dis- 
reputable, if not sinister, ten- 
dency has infected Anglo-Ameri- 
can literary thought They make 
fascinating, if rJfflting reading. ' 

Richard Dawkins. 


virtual beach will be an the 
side of a Gloucestershire hill, and 
1 am locking forward to readihg 
Classes and Cultures: England 
ms-1951 -by Ross McKibbin 
(OUP. £25). Class is the En^ish. 
reMgkm — how else to wpiam the 
extraordi nar y tenacity of the 
Monarchy and the beatification 
of Diana.. This book Is about the 
making of the -English middle 
dass, which, -as McKibbin says, 
was enthroned in this period 
without dethroning the upper 
class. It’s also the story of Britain 
losing her colonial presence and 
becoming, (at least culturally) a 
colony -of the US. 


i or iristory of Hollywood gossip?: essential vacation reading 


' Fm also going to read Talullah 
Bankhead: A Scandalous Life 
(Robson Books, £1039). Not so 
much a bodice- as a knicker-rip- 
per, the book describes a woman 
who had “a timbre steeped as 
deep in sex as the human voice 
can go” her life matched her 
voice. . 

Richard Eyre. 


I can't, recommend The Jury- 
man's, Tale by Trevor Grove 
(Bloomsbury,. £3139) too highly 
a& 8$i 7 abfohitety thrilling read, 
far. more thrilling in fact than 
John Grisham's fictional work of 
a 'roughly similar title. Not only 
does Grove have an exciting 
(true) story to teH thanks to his 
speD as a juror in a long, compli- 
cated and at times macabre case, 
but he also tells you a great deal 
about the history of the jury sys- 
tenvas well as speculating about 
its future. It left- me longing for 
an invitation from the Old Bai- 
fey--- 

I am rereading Balzac, summer 
by summer, hopefully in French. 
This summer I shall read Coushte 
Bette CPangum, £539), one of my 
favourite unpleasant bocks. I can 
never quite get over the ruthless 
brilliance of the stray which, at 
holiday time, may leave me eye- 
ing my relations with narrowed 
eyes. • 

Antonia Fraser. 


I shall take away with me this 
summer Fermat’s Last Theorem, 
now in paperback (Fourth Estate, 
£639), to keep my brain alive. I 
hope that it may be as stimulat- 
ing as this publisher’s last ven- 


ture into historical science, Lon- 
gitude. I learn a lot from the sto- 
ries of the past I have also just 
received a beautifully produced 
new edition of The Communist 
Mmdfeslo (Verso, £8) written 150 
years ago by Marx and T^rrin and 
now reissued with an introduc- 
tion by Eric Hobsbawn. the great 
Marxist historian. The business 
book dub suggests I might find it 
strangely contemporary in its 
analysis of where unbridled 
capitalism might lead. They 
didn't have the right answer 
but the problems they point to 
so presciehtly are still with 
us. I lock- forward to reading it 
again. - - 

Charles Handy. 


I have already taken a holiday, 
and the reading was superb. 
Harry Thompson's beautiful biog- 
raphy, Peter Cook (Sceptre, £739), 
is full of insig ht into the alarm- 
ing figure I used to see in his 
dressing gown in my local paper 
shop at 10.30am. Cock's wanton 
sweetness breaks your heart 
Fhllfp Roth's American Pasto- 
ral (Vintage, £639) is a great 
novel refining the crazy energy 
of the 1960s into passages of 
prose which you could fairly set 
beside Proust. And Hermoine 
Lee’s Virginia Woolf (Vintage, 
£839) is as paradoxical as its sub- 
ject Seeming only a dutiful 
trudge for its first 150 pages, it 
flares spectacularly Into life the 
moment Woolf goes mad. and 
then never lets go. You put down 
the book thinking: “My God, does 
Hermoine Lee know everything 
about Virginia Woolf?" 


David Hare. 


It’s a rare book that demands a 
reread within a few months of its 
being put down, especially if it is 
a novel Yet Douglas Hurd’s The 
Shape of Ice (Little Brown, £1539) 
slips into that category. Why? 
Largely because it arouses my 
deeper curiosity as a political his- 
torian and an observer of the 
anthropology of Whitehall and 
Downing Street 
There is a great deal in here 
about how government worked in 
the early 1990s. I shall reread 
Lord Hurd's Vole to ISO, which 
captures the ecology of No.10 
when its author first found him- 
self during the early 1970s at the 
epicentre of the premiership as 
Ted Heath's political secretary. 
There are some sections of The 
Shape of Ice l shall skip - the sex 
bite. Lord Hurd, as an easily 
embarrassed Englishman, is 
about as skilled at this literary 
genre as I would be should I be 
daft enough to attempt it 
I have started Earl Miller’s 
Dark Horses: An Experience of 
Literary Journalism (Picador, 
£1639). I shall need the holiday to 
finish H BBs treatment of “Pub- 
lic-Service Journalism” is superb, 
as is his “Infamy” chapter on 
soccer fame. 1 shall savour the 
rest 

Peter Hennessy. 


1 recommend anybody to pack 
Maureen Duffy's Restitution (4th 
Estate, £15.99). It’s compelling, 
with the author's trademark his- 
torical perspective on the pres- 
ent When photographer Betony 
Falk advertises for a lodger, she 
meets a young black dancer who 
knows more about her than he 
lets on. Re tony's subsequent 



who on an early assignment In 
his career was detailed to Tilbury 
to meet the S S Empire Win- 
drush. Given all the hoopla sur- 
rounding the 50th anniversary of 
the Windrusb docking in Britain. 
1 reread Fryer’s book and found it 
remains the best account of the 
subject 

Caryl Phillips. 


Nicholson Baker’s The Everlast- 
ing Story of Kory (Chatto, £1539) 
is. so far, a tour de force by one of 
the most gifted young writers in 
the US. Here, something erf the 
rapt, inspired pedantry he 
brought to bear on telephone sex 
in Vox is applied to the meticu- 
lous recreation of a nine-year-old 
girl's mental world. The book is 
pitched somewhere between a 
junior Catcher in the Rye and 
What Maisie Knew - Nory dis- 
plays (or us the Impeccable, 
moral idiom of the truly inno- 
cent. 

On my shelves, and my con- 
science is Zbigniew Herbert's 
Still Life with a Bridle (Cape, 
£9.99). a collection of essays 
about the Netherlands, my 
favourite country. The Bitter 
Smell of Tulips is Herbert's 
account of Tulipomanla - an 
early example of mass hysteria, 
like tiie recent over-valuation of 
the En glish football tpam. 


search for her true identity 
ranges from rural Berkshire, via 
London to Ge rman y, unearthing 
family secrets and wartime lega- 
cies. Vivid, moving and with Duf- 
fy’s unerring eye for detail and 
gift for storytelling. 

Tm taking D. J. Taylor’s intrigu- 
ing Trespass (Duckworth, £1539), 
whose opening setting, a menac- 
ing Suffolk hotel with the sea 
booming in the distance, seems 
Ideal. He’s brilliant on East 
Anglia. It’s about a flamboyant 
entrepreneur whose financial 
empire crashed, taking with it a 
million pensioners' savings. Sad 
that Jacqueline Susann isn't here 
to see Valley of The Dolls 
(Warner. £5.99) acclaimed as a 
seminal text Definitely one for 
the beach. 

Shena Mackay. 


Solibo Magnificent by Patrick 
Cbaxnoiseau (Cape, £10.95} was 
originally published in French in 
1988. It was Chamoiseau's second 
novel but the success of his 
third, Texaco (1992), which won 
the Prix Goncourt has brought 
about the publication of this 
novel It features a renowned 
storyteller. Solibo Magnificent, 
who on the first page of the novel 
dies while addressing a crowd in 
Martinique. After an exhaustive 
investigation, the police conclude 
that Solibo choked to death on 
words. A brilliant novel which 
explores the allegorical death of 
an oral literary tradition, it is 
redolent with the strains and 
pops erf uprootedness and change. 

Staying Power (Pluto, £14.99), 
subtitled “The History of Black 
People in Britain", was written 
by a white journalist Peter Fryer. 


Off the shelt a sel e cti on of our pundte 1 beat books for the beach 


Montage Antaw Buns 


Craig Raine. 


Winston James' Holding Aloft the 
Banner of Ethiopia (Verso, £25) is 
a gripping study of Cuban, 
Puerto Rican, Jamaican, Trini- 
dadian, Barbadian radicals who 
went to the US and played a cru- 
cial role in radical politics here. 
Superbly written, foil of well-di- 
gested and considered detail it is 
a heroic chronicle of Garveyites, 
Afro- Cubans, brilliant writers 
like Marti and CXJEL James, who 
animated a whole generation of 
Afro-American activists to pro- 
duce a multicultural history hith- 
erto unrecognised, and unre- 
corded. Quite different is Peter 
Biskind’s history of Hollywood, 
from the end of the old studio 
system in the 1960s to the rise of 
Coppola. Scorsese, Bogdanovich. 
Spielberg, Lucas, Warren Beatty 
and others who created a system 
of independent production teams 
that were ultimately drowned by 
their own uncontrollable size, 
drugs and egos: Easy Riders; Rag- 
ing Bulls Bow the Sex-Drugs-and 
Rock 'n' Roll Generation Saved 
Hollywood (Simon and Schuster, 
*25). 

It is a first-class study of the 
20th century art form, a fine com- 
panion to Biskind'B great earlier 
study of 1950s films. Seeing is 
Believing. Finally, I can't help 
mentioning the most imagina- 
tively satisfying and ingenious 
novel I’ve read recently, namely 
Peter Carey’s terrific Jack Maggs 
(Faber, £6.99), a sort of upside 
down version of Great Expecta- 
tions done from Abel Magwitch's 
point of view as an Australian 
returnee to London. 

Edward W. Said. 


I am longing to sink Into the 
sand with Jan Swafford's Johan- 
nes Brahms: A Biography (Mac- 
millan, £30). Swafford is a com- 
poser himself and his last book, 
on Charles Ives, showed him bril- 
liantly able to get under the skin 
of his subject. At first glance, 
Brahms looks expansive, pene- 
trating, eloquently written. The 
setting is the peak of the age of 
romanticism in two contrasting 
towns, stolid Hamburg and fickle 
Vienna, and is gorgeously 
painted: out of it Brahms 
emerges a towering artist, back- 
ward-looking yet inspirational to 
musical revolutionaries, trium- 
phant but lonely and fatalistic. 
Packed between children's books 
for rainy days, top of my reread- 
ing list will be Bruno Bettel- 
heim's The Uses of Enchantment 
(Penguin, £635). far the iRumina- 
tion it casts on fairy tales. Lucid 
and easy in style, its blend of 
psychoanalytic and literary detail 
always make me gasp with recog- 
nition, and each time there are 
new insights. 

Jackie WuQschlager. 


American dreaming through a tint 
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■' Alter throe years in Wjte* 
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seems, the state-licensed 
murder of (mainly black) 
violent criminals. .What 
Britain needs. Freedland 
asserts, is not less of Amer- 
ica’s Big Macs, l«ke trainers 
and Hollywood hullabaloo, . 
but more of Its political cul- 
ture. If only the British 
would peer beyond their 
prejudices, they would dis- 
cover a society at once more, 
radical, more democratic and 
more egalitarian- 

Freedland starts , as be 
means to go cm. Forget foe 
fired clichfis about a nation 
riven by race, riddled £fth 
crime and obsessed with 
money, foe dustjatfaet teOs 
us. instead, breathe foe free- 
dom. . the..diverstty and the 

zest for Ufa- • • . 

.We meet South Carolina's 
legendary Senator .. Strom 


Thurmond, at 93 often inco- 
herent but still naming for 
office. Never mind he is 
sometimes confused enough 
to mistake Russians for 
Mexicans, or that he once 
championed foe South’s 
opposition to integration. 
Thurmond is an lean .erf the 
vibrant local democracy. By 
Freedland's account, even 
those African-Am eri cans he 
had sought to deny basic, 
civil rights know in their 
hearts that good Ol'Strom 
delivers to his constituents. ' 
This . the-peopl e-are- 
the -masters democracy 
expresses itself in a different ; 
way in Northampton, Massa- 
chusetts. A smaB town ' of 
30,000, west of Boston, it 
boasts the largest populatkai 
of gay women -in .foe world. 
It calls itself Lesbfanville. 


More important, its gay 
women can pull tbe levers of 
American democracy to 
guarantee foeir rights. 

And if we need further tes- 
tament to the rich diversity 
of American life it comes 
from Maricopa Comity, Ari- 

BRING HOME THE 
REVOLUTION: 

How Britain Can Live 
dm American Dream. 

by Jonathan 

Freedland 

Fourth Estate £14S9. 246 pages 

xona, . Here the . popular 
(elected) sheriff, Joe Aipaio, 
has found a novel way of 
fl irting crime. Convicted fel- 
ons hake in the sun in tents 
at the. edge of the desert . 
They are shackled, badly fed 


and humiliated. We 
wishy-washy liberals might 
think that such barbarity 
has no place in a civilised 
society. But for Freedland it 
is a. small price to pay for 
local freedom. 

Here is Freedland’s endur- 
ing theme. Fra an the abrasi- 
veness of the US. it is free. 
Its constitution, separation 
of powers between federal 
and state government, free- 
dom of information law, the 
election of officials at every 
level of society are vital 
guardians of foe people's 
rights. Even the nation’s 
barbaric propensity to exe- 
cute people is held as evi- 
dence of foe triumph of pop- 
ular will 

It is hard not to admire the 
verve and expansiveness 
with which Freedland pres- 


ents his case, even when the 
statistics produced in evi- 
dence of the nation’s social 
and economic mobility are 
distinctly dubious, it makes 
a change for someone work- 
ing for Britain's liberal- 
minded media to dream the 
Amw i ram ctffeatH. 

The case, though, is 
flawed. You cannot just take 
the best from America. The 
theoretical freedoms do not 
exist in isolation from foe 
deep social and economic 
inequalities. In his protesta- 
tions that privilege is 
unknown in the US. Freed- 
land has never flicked 
through foe class lists of 
Yale and Harvard. Nor 
apparently Is there any 
constraint to freedom in 
foe incarceration of a large 
number of youpg black 


males in the big cities. 

He fails to see the differ- 
ence between liberal toler- 
ance and libertarian licence. 
Liberals worry about 
inequality. Libertarians 
don't. Nor, in his enthusiasm 
for Athenian-style democ- 
racy, does he appreciate that 
the tyranny of foe majority 
can operate at local as well 
as national leveL 

'Freedland’s rose-tinted 
spectacles thus distort the 
central message of foe book: 
a call for the British to 
reclaim the democratic revo- 
lution stolen by the US in its 
declaration of independence. 
Thomas Paine, after all. was 
a radical from England. 

Britain, foe author con- 
cludes, should now cast off 
the shackles of monarchy, 
give itself a bill of rights and 


a written constitution and 
replace the House of Lords 
with an elected chamber. 
Only then can foe British, 
like foe Americans, be sub- 
jects rather than citizens. 

As it happens, Z support 
much erf this programme of 
constitutional reform. So do 
many others, notably Char- 
ter 88. But there is no need 
to travel the Atlantic to see 
the flaws in British democ- 
racy. The US is a great place. 
But Freedland's sometimes 
infectious enthusiasm can- 
not camouflage its dark side. 

Philip Stephens 
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Victoria Griffith is dazzled by the new sophistication 


C hildren’s books are 
not just Tor children 
any more. The sim- 
ple ink drawings and 
story lines we might 
remember from our youth have 
been banished in favour of illus- 
trations so lash it's tempting to 
hang them on the wall, and writ- 
ings so textured we might 
Include them in university litera- 
ture classes. 

Consider the poetry, written by 
Walter Dean Myers, from the pic- 
ture book Hariem (Scholastic 
Press. Slii.95>: 

There is 1:1/. : Tempo, cadence , 
A language of darkness. Dark- 


With the books attracting 
attention as serious art. they are 
pushing the envelope in ail direc- 
tions. The subject matter can 
make university reading lists 
look light Titles like From Stave 
Skip to Freedom Road, about 
slavery in the US. and biogra- 
phies of historic figures from 
Mark Twain to Christopher 
Columbus dot book store shelves. 
Leonardo da Vinci (Morrow 
Junior Books. S16> by Diane Stan- 
ley. illustrated in Old Master 
style, includes an extensive bibli- 
ography, special thanks to a Har- 
vard fine arts professor. 

Sis' St any Messenger (Farrar 


ness knoirri' Darkrxss sharpened Straus. $16). about the life and 


at Minions Darkness lightened 
at tlx Cotton Club' Sent flying 
from Abyssinian Baptist • To the 
Apollo. 

Or take a look nt the dazzling 
gold -tinted oil paintings of Paul 
Zelinsky's Rapunzel (Dutton Chil- 
dren's Books. $16.99’. which won 
the IPPS Caldecott Medal, the L : S 
juvenile book equivalent of the 
Pulitzer Prize. The illustrations 
arc so expertly crafted In Italian 
Renaissance style, readers may 
feel they are browsing through a 
museum's catalogue, not a chil- 
dren's story. The artist says he 
adopted details of costume and 
architecture directly from paint- 
ings by Giovanni Bellini, Vittore 
Carpaccio and Filippo Lippi. The 
inspiration for Rapunzel herself 
came from Rembrandt's portrait 
of Agatha Bass. 

Zelinsky has done his home- 
work on the story as well. In a 
long author's note, he traces the 
story of Rapunzel to its original 
roots as an old French fairy* tale. 
He interprets the tale, not as one 
of punishment and deprivation, 
but of possessiveness and con- 
finement. a mother figure who 
resists her child's inevitable dis- 
covery of adult love. The tower 
where Rapunzel lives may look 
□arrow from the outside, but it is 
actually quite large, a luxurious 
prison that Zelinsky captures 
well in an artistic sleight of hand. 

Children's books have become 
so sophisticated, in fact, that pub- 
lishers say a sizeable portion of 
sales - between 5 and 10 per cent 
- are to collectors. Farrar Straus 
says it will actively market Juve- 
nile book creator Peter Sis' new 
publication. Tibet (Farrar Straus 
Giroux. $25 j, to adults as well as 
children. 


times of Italian astronomer Gali- 
leo. borrows on 17th century car- 
tography to create a fresco-like 
illustration style. The main text 
and pictures are supplemented 


The subject 
matter can 
make 
university 
reading lists 
look light 


by italicised writings and ink 
drawings to pull us deeper into 
the story. Sub-texts lying on their 
side and moving around in cir- 
cles force us to turn the book 
around, and look ai the images 
from more than one view-point. 

Whimsical children's books are 
unconventional in ways Ted Gei- 
sel. author of the Dr Seuss titles, 
might have envied. In The Stinky 
Cheese Man (Viking, $16.99) by 
Joo Scieszka and Lane Smith, we 
get a story ctf how the table of 
contents “fell and squashed 
everybody". In their updated ver- 
sions. the Ugly Duckling grows 
up to be a really ugly duck, and 
the frog remains a frog even after 
being kissed by the princess. 

Such whimsy gains greater 
depth in the bands of Malm Kal- 
man. who created Ooh-la-la (Mar 
in Love} (Viking. $16.99). The 
illustrations are take-offs on 
French painters from Picasso to 
Duchamp. An image of poems 
falling from the trees and whiz- 
zing around Paris is compelling, 
and it’s hard not to laugh at lan- 
guage like “Oh my bootchie. 


kootchie poochie. your batty 
spotty body makes me tingle 
with joy*. 

The variety of illustrations in 
new children’s books is stunning. 
Oil-over-watercolour paintings 
for Pegasus (Morrow Junior 
Books. $16) by Kinuko Craft, are 
highly detailed romantic paint- 
ings in 19th century style. The 
cut-paper collages by Cathie Fel- 
stead for The Circle of Days (Can- 
dlewtck Press. SUL99) and Chris- 
topher Myers for Hariem provide 
striking effects. Will Hill enb rand, 
who illustrated The Golden San- 
dal (Holiday House, $15.95), a 
mid-eastern version of Cinderella, 
used translucent paper with a 
mixture of oils, egg tempera, 
watercolour and crayons to cre- 
ate on unusual style. The detail 
of Angela Barrett's Edwardian 
watercolours for The Emperor’s 
New Clothes (Walker Books, 
$15.99) is exquisite. 

Abstraction in both text and 
painting is taken to extreme in 
Chris Raschka’s Mysterious Thel- 
omous (Orchard Books, $13.95), a 
children's book based on the late 
jazz great’s piece, "Mlsterioso". 
Raschka matches different hues 
of watercolour to the chromatic 
musical scale to create a multi- 
boxed background. The text is 
scattered across the page in an 
arrangement that is meant more 
to be sung than read. 

The variety and charm of new 
children’s books make it difficult 
to feel nostalgic for the fuzzy 
chicks and cartoonlsb fanners of 
yesteryear. Yet there is always 
the danger that in attracting an 
older audience, children’s books 
will lose young readers. Certainly 
that is a risk for many' of the 
books discussed here. The dou- 
ble-eatendres and historical refer- 
ences of books like Ooh-la-la and 
Starry Messenger will almost cer- 
tainly be last on the very young. 

In other ways, though, chil- 
dren’s books may be coming frill 
circle to the days when fairy 
tales held equal appeal for adults 
and youngsters. Such cross-over, 
at its best, may give artistic lati- 
tude to writers and illustrators, 
while inviting children into a 
charming world of sophisticated 
complexity. The new generation 
of children's hooks seems to tell 
us that anything is possible, if we 
let the skill and knowledge of 
adulthood meld with the freedom 
and whimsy of youth. 
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Not just tor cMkfeen: the oil painti n gs in ‘RapunzaT are ao t mp rc aah re they resemble a museum's catalogue 


F irst came the funny 
and quirky story’ of a 
rebellious girl grow- 
ing up under the 
tyrannical influence of an 
evangelical mother. Autobio- 
graphical. written when she 
was only 2-J. Oranges Are Not 
the Only Fruit put Jeanette 
Wintersoa an the literary 
map. 

Throughout her nest three 
novels. Winterson continued 
to investigate some of the 
themes in Oranges: gender- 
bending representations of 
sexual stereotypes, fanciful 
nights into imaginary 
worlds not ruled by the same 
scientific laws of gravity, 
time or space, journeys of 
the self and ostracism all 
became part of her signa- 
ture. 

However, hy her fifth and 
sixth novels, buried under a 
quagmire of vague scientific 
theories, a hyper-awareness 
of the texts' own textualtty. 
(In other words, jargon 
appropriated from postmod- 
ern literary theory), and 
what seems to be nothing 
less than an inflated ego, 
Winterson lost thr plot. 

In The World and Other 
Places (Jonathan Cape 
£14.99, 234 pagesl. her first 
collection of short stories, 
readers who are familiar 
with Wintcrsan’s work can 
expect the usual reversals - 
a city where coal is precious 
and 'diamonds burn in the 
grate, a suspended city, a 


Fiction 


Lost plots, expert prose 
and internal journeys 


house with no floors, a world 
where steep is illegal, and a 
cosmic dog capable of expos- 
ing its owner's soul over- 
night. The relative success 
of these stories is contingent 
on their plausibility. 

Although Winterson has 
an uncanny ability to create 
comic, odd-ball characters, 
they are most effective when 
grounded in a certain 
amount of realism or narra- 
tive coherence. 

Without the aid of the per- 
sonalising or specific. Win- 
terson’s aphoristic style can 
seem vogue and arbitrary, 
too self-indulgent, boring 
even. If the literary restric- 
tions against which she rails 
(linear plot structure, chro- 
nological time sequences, 
realistic characterisation, 
naturalistic prose) are com- 
pletely left out. then so. too. 
is the significance of her 
liturgical pontifications: 
“The day was in the form or 
us and we were in the form 
of the day. Time won Id 
return it. as memory and as 



Winterson: fanciful flights 


futurity; part of the pattern, 
the dance that { had 
refused." 

In her refusal to be ordi- 
nary - “I hesitate to tell you 
of the commonplace'’ - Win- 
terson limits her capacity to 
represent the extraordinary. 

Jo Ann Beard, however. Is 
riveted to the commonplace 
and the result is extraordi- 
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nary. 

The Boys of My Youth 
(Phoenix House £14.99. 208 
pages) Is Beard's debut col- 
lection of autobiographical 
stories about growing up In 
Illinois. Although it is her 
first book, the writing is 
mature and reflective. More 
like a novelist than a biogra- 
pher. Beard manages to 
arrange the events of her 
own life into an aesthetic 
whole that seems ordered, 
purposeful even in Us ran- 
domness. She has done 
something particularly liter- 
ary - artful * with the raw 
material of her life, which 
she is only too trilling to 
admit is perfectly ordinary. 
“My childhood could only be 
described as normal." 

It is the humility that 
Beard has for her material 
that enables her to concen- 
trate on detail, and it is the 
meticulous detail - the bean 
bag ashtray balanced on the 
arm of her mother’s lawn 
chair, the Barbies, the prank 
calls, all the paraphernalia 


of girlhood - that makes her 
book come alive. 

Beard is specific where 
Winterson is general full or 
wonderment where Winter- 
son seems to have it 
“sussed". Beard’s curiosity 
and amazement are conta- 
gions; her book makes for a 
much more satisfying read. 

Falling Slowly (Viking 
£15.99, 216 pages). Anita 
Brookner’s 18th novel, is 
about the relationship 
between two ageing sisters. 
Miriam and Beatrice. As 
time takes its toll, they are 
forced to look back on their 
lives, come to terms with 
their own disappointments 
and deal with the lasting 
impressions of a dysfunc- 
tional childhood. 

As is often the case, the 
sisters embody starkly differ- 
ent sensibilities: Miriam is 
sensible if not cynical, while 
Beatrice is wildly romantic. 
Both past middle age, find- 
ing themselves alone, they 
experience the limitations of 
their extremism. 

Miriam is a translator who 
prefers to work in the Brit- 
ish Library Reading Room 
than work at home. A divor- 
cee, she discovers true love 
for the first time at the age 
of 49. The man she foils in 
love with is. however, mar- 
ried. She is forced to temper 
her own desire to possess 
him, to attain a famili ar and 
reassuring state of security. 
As a result she discovers a 
sense of powerful freedom 
within the relationship as 
she Is forced into a position 
of greater - if feigned -dig- 
nity. 

Beatrice, on the other 
band, has always main- 
tained a pose of haughty dig- 
nity and unwavering self- 
possession. Idealistic, con- 
stantly burying herself in 
romance novels, she dreams 
of one day meeting her 
Prince Charming. After 
being retired from a less 
than glamorous career as a 
piano accompanist, she 
begins to realise that her 
expectations are unrealistic 


and that she Is never going 
to find him. 

Brookner is on familiar 
territory here, playing with 
the old leitmotif of quiet des- 
peration. The pace is steady. 
If at times a little slow, and 
the prose reliable. When Mir- 
iam moves back into Bea- 
trice's flat, the sisters begin 
once again to rely on each 
other for support and com- 
fort. “Id this way." Brookner 
writes, “they leorn(ed] that 
acceptance is not always a 
matter of resignation but of 
recognition." 

Cristina Garcia's second 
novel, The Agucro Sisters 
(Picador £&99, 298 pages), Is 
also about recognition: the 
recognition of lies and the 
acceptance of truth. It is also 
about two sisters. Constan- 
cy and Reina - one har- 
bours resentment and illu- 
sions, the other a terrible 
secret from the past. 

Constancia. 51 and the 
elder of the two, is a beauti- 
cian working in a Manhattan 
department store and mar- 
ried to her Grot husband's 
brother. When she moves 
from New York City to 
Miami. Constancia makes a 
fortune selling her own line 
of beauty products called 
Cuerpo de Cuba. On the 
label is a picture of her dead 
mother. Blanca, whose face 
one day mysteriously 
replaces her own. 

Reina, a 5ft Urn Amazo- 
nian beauty, is a skilful elec- 
trician. After she is struck 
by lightning while repairing 
a pump at the mouth of a 
flooded copper mine, Reina 
manages to obtain departure 
papers, smuggle her tool 
chest out of Cuba, and 
reunite with her sister after 
30 years. ft is then that the 
tangle of their past lives 
slowly begins to unravel 


Christine 

Pountney. 


The narrator of Helen Dun- 
more’s fifth novel. Your 
Blue-Eypd Boy (Viking, 


£12.99, 252 pages), is a 
recently appointed district 
judge, living with her hus- 
band and two sons on a 
lonely coastal stretch of East 
Anglia. Exiled from etty life 
by business failure. Simone s 
marriage is dominated by 
the tide of debt that has 
threatened to sweep them 
away. 

While Donald reefs, bitter 
from the blow to his pride, 
she struggles to carry the 
family. Sex is no longer a 
pleasure, and Simone seems 
absorbed in a sensual world 
of her own. At the heart of 
tins uneasy peace a sense of 
menace appears, in the 
shape of a letter and old pho- 
tographs. 

The pictures record a 
strange, triangular relation- 
ship in which Simone was 
involved as a young woman. 
Michael was her American 
lover. Calvin, his friend, was 
the third party whose voy- 
euristic presence she toler- 
ated. 

More letters follow. Sus- 
pense builds, and the plot 
gains momentum. Yet the 
thrilling c riminali ty which Is j 
promised in the book's first 
line - “There are things you 
should know about black- 
mail. in case it comes tap- 
ping at your door" - never 
really materialises. The lay- 
ers of memory the narrative 
uncovers are deeper than 
that of one sexy, seaside 
summer. 

While Dunro ore's reader is 
gripped by her descriptions 
of the dark life of the inte- 
rior. the heroine of Mavis 
Cheek's witty eighth novel 
Three Men on a Plane (Faber 
£9.99, 263 pages), is more 
down-to-earth. Pamela 
Pryor's son has left home, 
leaving her wondering 
which of three ex-lovers to 
take up with: Peter Pryor, 
ex-husband and father of her 
son; Douglas, the grand pas- 
sion who broke her heart; 
and Dean, a much younger 
man. who adores her. 

While Dunmore and Cheek 
have both written novels 
about middle-class, middle- 
aged professional women 
who find themselves con- 
fronted by old lovers, in 
style they could hardly be 
more different; Where Dun- 
more’s protagonist Is Intro- 
verted. her past a threaten- 
ing secret, Pamela is an 
outgoing figure who must 
make a pragmatic choice. 


Money men 
for Labour 


N ew Labour is not 
entirely new. 
Hugh Gaitskell 
was New Labour. 
So. in a different way, was 
Harold Wilson. Not entirely 
new either is its search for 
contacts with business and 
the City to make the party 
more financially and socially 
acceptable. It does not 
always work to mutual 
advantage. 

Desmond Hirshfield, later 
Lord Hirshfield of Holborn. 
is a case in point. Originally 
a Golders Green Tory, he 
was active in all those things 
that used to give the Young 
Conservatives their reputa- 
tion; tennis parties, dinners, 
dances, balls and dating. 
That was before the second 
world war. 

As 3D accountant, how* 


LABOURS 
VISIONARY; LORD 
HIRSHFIELD 
by Godfrey Gideon 

Richard Gotten Books £2S. 
212 pages 


janna Rustin. 


ever, he was also acquainted 
with the trades unions. His 
clients included the railway- 
men. the print workers and 
the Durham area or the 
National Union of Miners. 
By the end of the war he was 
recognised as the principal 
accountant and financial 
adviser to the Labour move- 
ment. 

Clement Attlee put Hirsh- 
field In charge of his private 
financial affaire. Wilson did 
the same later. But it was 
Gaitskell who put Hirshfield 
on the political map. In his 
brief period as party trea- 
surer in the mM-I85Qs, Gait- 
skell invited Hirshfield to 
report on the (low) manage- 
rial efficiency of the treasur- 
er’s office. And when Gait- 
skell became leader he 
summoned Hirshfield to 
compile a panel of friendly 
industrialists to provide 
experienced business advice. 

Wilson also appreciated 
him. m 1961. Hirshfield had 
launched the Trades Union 
Unit Trust and over the next 
decade it did very well in the 
way of, financial returns for 


the unions. Hirshfield was 
active, too. In seeking to per- 
suade union members of the 
potential benefits of automa- 
tion in a style that appealed 
to the early Wilson. 

At the same time Hirsh- 
field and his second wife. 
Bronia, were host and host- 
ess to the glitterati of the 
Labour party as well as the 
muon leaders. They spent 
their honeymoon at a TUC 
conference In Blackpool and 
Bronia said that her favour- 
ite event was the annual 
Durham Miners's Gala. 

There were other achieve- 
ments. In 1967, Hirshfield 
went to the Lords almost in 
anticipation of services he 
would render in future. 
There were plenty of quan- 
gos in store. He presided 
over the renovation of Chev- 
ening. the stately home in 
Kent, and for six years in the 
1970s Prince Charles lived 
there. Yet when Sir lan Gil- 
mour became Lord Privy 
Seal In 1979 and offered the 
place to Lord Carrington, the 
foreign secretary, Hirshfield 
resigned from the Ch evening 
Trust, possibly because he 
thought GUmour and Car- 
rington too pro-Arab. 

In 1969. Wilson invited him 
to become a government 
whip in the Lords. He turned 
it down, probably because be 
thought be deserved some- 
thing more. Like some other 
life peers one could mention, 
he wrote: “Historic homes, 
fine country houses, splen- 
did gardens or estates, 
antique furniture and great 
paintings have always been 
a special attraction to me." 

Hirshfield died in 19# 
This is a strange biography. 
The name of the author. 
Godfrey Gideon, is said to be 
the pseudonym of a well- 
known novelist and it is 
clearly inspired by Bronia. 
but it is by no means hsgio 
graphic throughout. Had 
Hirshfield lived longer, the 
author says, "be would have 
been cheered by the speem - 
cle of a Labour leader actu- 
ally wooing the (Sty". 
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Ambition 



quietness 

Mary Potter Is a secret worth spreadings but 
William Packer appreciates her Englisshni 



xry Potter 
had always 
been a 
painter. She 

. . died in 1981 

at the age of 81 after a public 
exhibiting career dating 
back to W2d, when she 
showed with the . New 
Engl i s h Art Club while still 
a student at the Slade. 

.From the 1930s on, she had 
more or less regular shows 
with a succession of conse- 
quential dealers - Tooth’s, 
The Redfem, The Leicester 
Galleries -and the New Art 
Centre- By 1940, her work 
was in the Tate, and in 1964 
she filled the Whitechapel 
with. her first full retrospec- 
tive exhibition. She contin- 
ued at work until her final 
illness, the .Tate marking her 
BOth birthday with a special 
display. A second retrospec- 
tive, this tmu» at the Serpen- 
tine' before touring .the UK. 
filled the last months of her 
life. • 

And yet, in an odd way, in 
sopite of such recognition, she 
remains as she was in her 
lifetime, one of these secrets 
that British Art keeps 
almost from itself. Would 
her work travel? It certainly 
deserves to be better and 
more widely known, and 
could well stand being 
spread abroad, waved about 
On the other band, probably 
not for it requires more 
dose attention and familiar , 
tty, not just with the work 


■ itself but with as context in 
English painting of' Its 
Period, than the passing 
stranger is likely to allow. 

But then as much might 
be said of Moran di, or even 
Vuillard, and certainly the 
sympathy of Potter’s art lies 
with such quietists, and is 
no less serious or ambitious 
in the terms it sets itself. 
Since there is no. interna- 
tional fairness in these 
things, we simply note the 
prejudice and the bad refer- 
eeing and. like the English 
football t eam, move on. The 
context is English, after alL 

Her place in EugHsb .art is 
at once particular and hard 
to fix, for her ait reflects, at 
.the highest level of compari- 
son, both the character of 
her time and generation - 
she was very much a prod- 
uct of the Slade at- the turn 
of the 1920s - and the con- 
temporaneity she displayed 
throughout her life in her 
engagement with what was 
going on. 

From the tm mediate ly pre- 
ceding gene rati on, we see if 
not the conscious 'influence, 
at least the echo in her work 
of that of such artists as Wil- 
son Seer and Gwen John: of 
John in the light, yet cool 
and reticent tonality, and 
the dry, stiff surface of the 
paint; of Steer in lightness of 
touch and atmospheric sug- 
gestion. the broken line and 
hinted description. Her two 
women walking so buslnese- 


ess 


like along the' front at 
Brighton (1949) recall Steer’s 
Edwardian girls on the pier 
at Walberawick. 

As for her own generation, 
while we think at once of 
Winifred Nicholson, Christo- 
pher Wood, David Jones, 
even of Paul Nash, she is 
already entirely her own 
woman. An early still-life 
(1928), of two mournful red 
mullet laid out in paper 
upon a window sill, with a 
sketchy garden under snow 
beyond, marks a precocious 
authority. As certain as it is 
'simple, it prefigures even the 
vaguest of the near-abstract 
forms of the works of her old 
age. in its pinks and gre y s 
and browns, the loose, amor- 
phous shapes of the overlap- 
ping sheets of paper, and the 
scrappy notation of the bush 
outside the window. 

the disciplines of drawing 
and direct observation, 
drummed into her at the 
Slade under Professor 
Tonks, never leave her. and 
from the 1930s to the 1950s 
re-emerge in work closely 
sympathetic to that of 
younger contemporaries, 
such as Coldstream, Moyni- 
han. Gowing and Pasmore. 
Yet nothing or Coldstream or 
Gowing is better than her 
portrait of Imogen Holst 
(1954). Her “St Peter Denying 
Christ" (1968) has all the fig- 
urative authority of Weight 
or Moymhan, and a certain 
ironical painterly reticence 



Honesty Is the artist's best poBey: Mary Patter's ‘Forsythb’ 


besides. Her grey-green 
“Early Morning in Regent’s 
Park" (1946), with its simple 
fence and silhouetted trees, 
gardener and notice board, 
recalls Pasmore's Hammer- 
smith riverscapes of the 
time. 

The great usefulness of the 
small, delectable retrospec- 
tive now at the Fine Art 
Society lies in the em phas is 


it places upon these early 
and middle phases in Mary 
Potter’s development as an 
artist This is not In order to 
make over-vaunted claims 
on her behalf, but simply in 
securing her place as a sig- 
nificant artist in and of her 
time. She berself, as so often 
the case, would rather have 
drawn attention to her later 
work and her Immediate pre- 


occupations. and was sur- 
prised that David Brown, the 
selector of that last Serpen- 
tine retrospective, should 
have similarly insisted upon 
the earlier. 

But the later work, too, is 
well-represented, and speaks 
most eloquently for itself. 
For it is In this last period, 
and in the 1970s especially, 
that she moved into he own 


territory. Here these paint- 
ings are, not abstractions 
exactly, but abstracted sim- 
plifications, redolent of her 
habitual window views and 
flower still-lifes, and wonder- 
fully descriptive still, if we 
take the generation of mood 
and memory and feeling to 
be description. 

How beautifrtl they are, 
that scrappy pot and jar 


against a grey-pink ground, 
that flicker of golden leaves 
against the brown, the jar of 
honesty on the window silL 
There was no truer a 
painter, none more honest, 
than Mary Potter. 

Mary Potter - paintings & 
watercolours: The Fine Art 
Society, 148 New Bond 
Street Wl, until July 31. 
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Cool aid objective: Nteote-Jane Kemp and Gwlon Thomas In 'Punch and Judy* 


Marfyn Ktagw* 


Cheltenham Festival 


A festival with punch 


C he Cheltenham Fes- 
tival is in full swing 
again. Its latest 
director, the com- 
ar Michael Berkeley, has 
:k true to his promise 
n he took over at least 
modem, work in every 
jamme, and often more. 
iat was always the Chel- 
mm watchword, at least 
irinciple - despite Its 
1 audience, who are 
tly elderly and very gen- 
But in feet, they seem 
reared and appreciative. 

where Cheltenham 
dem“ used to mean 
dem British" (Walton, 
nox Berkeley 
rge Lloyd, Humphrey 
rle, Peter Racine 
Iser), now it means plain, 
5 modem, which is not 
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the same thing at alL 
Berkeley fils gives due 
attention to its earlier roots 
in Europe and westward - 
not only Schoenberg, but 
Debussy and -JanA£ek (spe- 
cially featured this year), 
Gershwin and Conlon Nan- 
carrow - as well as to its 
latest offshoots. 

This year’s jamboree 
began with a new production 
of Harrison Birtwistle’s noto- 
rious opera (or "opera'*, car 

“tragical comedy") Punch 

and Judy, by Michael 
McCarthy for Theatre Wales. 
A few people still remember 
the original Aldeburgh pro- 
duction 30 years ago, when 
Britten reportedly loathed it. 
Mean of us remember David 
Freeman's later London 
staging, which _ was sweaty 
and abrasively intense, 
McCarthy’s sprightly pro- 
duction is cooler, more 
“objective". He does elegant 
justice to the Ironic, 
hand-me-down comic rou- 
tines, while allowing full 
value to Stephen Pruslln's 
madly playful text He also 
reminds us that in spirit 
Pruslln's Punch Is almost a 
twin of Schoenberg’s ‘Tier- 


rot Lunadre”, whereas Free- 
man's vision invoked a 
sadistic cross between P&re 
Ubu and the murderous “M". 

That was a plausible read- 
ing, too, for Birtwistle’s 
bright-eyed, balefully dis- 
tanced score can support a 
darker staging. Here, how- 
ever, the astonishing variety 
of the music struck me more 
forcibly, with so much of the 
vicious action played out as 
arch mime. 

The singers are first-rate. 
Gwion .Thomas' virtuoso 
Punch naturally dominates, 
with his panoply of clever 
vocal, physical and musical 
resources, but his colleagues 
match him- Carol Rowlands' 
Judy (with a moving 
lament), Jeremy Huw Wil- 
liams’ prancing hangman, 
Nicola-Jane Kemp’s accu- 
rate, pretty coloratura, 
Graeme Danby and Gareth 
Lloyd. Under the conductor 
Michael Rafferty’s precise 
hands, the orchestra was 
always spot-oa 

Open-eared Londoners can 
savour this triumphanilyapt 
production in the Queen 
Elizabeth Hall tonight. You 
may be irritated, perhaps by 
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scathed ears, all the way 
through; but by the end you 
will probably recognise a 
timeless snapshot of the 
human comedy. 

Too much else to report 
from these early Cheltenham 
days and nights. Above all, 
Alfred Brendel's luminous, 
effortlessly elevated playing 
in Beethoven’s 1st and 3rd 
piano concetti, with robust 
and sweet-toned support 
from the Snfania Varscrvia 
under Volker Schmidt-Ger- 
tenbach; but also a reward- 
ing concert by the King’s 
College Choir, which went 
from Tallis and Tye to Pan- 
Trfn(k and Michael Berkeley, 
and made particular room 
for an early, unfinished Mass 
by JanAEek - just as fresh 
and surprising as expected. 

Morning recitals in the 
resonant Pittville Pump 
Room included amiable, biff 
uneven recitals by the vio-. 
Unia t Tannin Little with 
Martin Roscoe, and the gen- 
tle cellist Ralph Kushbaum 
with Roger Vignolas, who 
sounded ' unwontedly hard, 
brittle and aggressive. 

Best was the composer-pia- 
nist Thomas Ad£s, in a 
quirky programme of his 
own idols: late Beethoven 
■Bagatelles, late; strange 
Liszt, wry Kurtfig, Ligeti’s 
latest Etude (no- 16, as inge- 
nious and dewfly musical as 
its predecessors). 

David Murray 


Festival ends July 19. 


G iven Britain's rank 
as the 51st state of 
the Union, the 
Fourth of July 
passed in muted fashion as 
far as radio was concerned. 
But then the average week’s 
schedules are so American- 
ised, the planners felt they 
hardly needed to lay on any- 
thing extra. Radio 3 wait to 
Washington with a Gersh : 
win musical. Of Thee I Sing, 
a baffling addition to Opera 
North’s repertoire, a dated 
work with .no great numbers 
and certainly not performed 
In such a way as to twin 
Leeds with Broadway. 

The mornings Today had 
thrown up the terrifying 
observation from Gore Vidal 
that a third of the lawyers 
on our planet are American. 
And at a time when the UK 
seems hell-bent an wrench- 
ing its constitution into a 
simulacrum of America's, it 
was intriguing to hear 
Vidal’s theories cm the emp- 
tiness of the presidency: an 
institution apparently mean- 
ingless since the country 
runs itself; or rather is run 
by the big corporations 
which allow the president 
his brief moments of glory 
with sideshows on foreign 
trips. This has allegedly per 
tained since "Harry Truman 
gave us the empire and 
replaced the republic". Fine 
contentious stuff 
The ever-excellent Analy- 
sis had touched on a related 
theme the previous week. 
The British rftwg to the Idea 
of a special relationship with 
the US, much as the Scots 
talk proudly of the Auld Alli- 
ance with France. In both 
cases, the more powerful 
country seemB unaware of 
the boasted closeness (I have 
never met a Frenchman who 
knew, of la patrie's affinity 
with Scotland). 

In Congress, we were told, 
Britain queues with lobby 
groups from all over the 
world. One expert stated we 
are “invisfble" in a Washing- 
ton increasingly respectful 
of the new stable Germany. 
We lose on all fronts, since 
the Europeans see Tony 
Blair’s .."third way" as 
another attempt to foist 
Anglo-Saxon dominance over 
benighted continentals. And 


they took pleasure in mak- 
ing Gordon Brown stand in 
the corridor while the care 
II states talked of monetary 
union. 

Blair's knee-jerk flight 
across the Atlantic at the 
recent hint of trouble from 
Iraq caused Le Monde to 
refer to him as Robin to 
Clinton's Batman. The US 
uipfiia hardly hpl p with their 
odd blindness towards for- 
eign .contributions to world 
peace.' As the programme 
pointed out, pacification, in 
Bosnia was treated as an 
American coup with nary a 
mention of the French and 
British troops on the ground. 
Britain's famous post-impe- 
rial search for a role Is 
patently continuing. 

European attitudes - the 
UK towards them and vice 
versa - were explored in The 


Radio / Martin Hoyle 

Illusions of 
closeness 


Archive Hour. This is some- 
thing radio does well and is 
such a success that 2 am 
amazed it hasn’t been abol- 
ished. German and Italian 
prisoners of war were last 
week’s subject Some stayed 
cm, their accents now a won- 
derful amalgam of Yorkshire 
and Middle Europe. Some 
locals thought the prisoners 
got better rations than the 

Some locals 
thought the 
prisoners got 
better rations 
than the 
natives 

natives. Women tannery 
workers swopped home- 
made cakes for the Italian 
army rations of “exception- 
ally large salazms". 

This shed a fascinating 
sidelight on wartime and 
postwar history. There was 
cheerful resignation (Italians 
making leather handbags 
from officer's coats); grim 
tragedy (an escaper cutting a 


guard's throat with a hedg- 
ing knife, then being shot by 
a farmer); re-education 
("Your democracy sounded a 
waste of time to us. to be 
quite honest"); and German 
refusal at first to believe film 
footage of the liberated con- 
centration camps. 

Humanity improbably won 
out, as when old dad, gassed 
in the first world war, who 
had said Germans would 
enter his home over his dead 
body, laid into the whisky 
with two POW guests for 
Christmas. 

"My sister loved his man- 
ner," recalled one sheer 
Emmerdale accent of another 
prisoner who would click his 
heels, bow and open doors, 
“which I never did." The last 
camp closed in 1918. many 
freed prisoners turning up in 
their Sunday best to say a 
carefully enunciated 
"cheerio". Old north country 
accents, old Bristol voices, 
old Germans - it was a 
deeply moving programme. 

A word of sympathy for 
the allergy-prone Bill Clin- 
ton when, in Moscow, be 
“appeared drowsy and off- 
colour". It was because of 
pooh. Or possibly pookh. 


This is the Russian word for 
the pollen given off by frus- 
trated female poplars, a rem- 
nant of Stalin's 1934 attempt 
to green the city though 
unaware of the facts of arbo- 
real life. Every year the amo- 
rous trees send their poDen 
into Muscovite eyes, mas- 
cara, coffee-cups. 

In bulk, this pooh or pookh 
can jam lift-shafts. When 
dry, its inflammable crisp- 
ness can cause flash fires. 
For these facts we are 
indebted to From Our Oum 
Correspondent, introduced by 
the sterling Kate Adie. one 
of Radio 4's treasures. 

Meanwhile, the BBC's con- 
tinuity, as inexorable as 
nature herself, both flour- 
ishes and culls. Lord Bragg, 
as we must call him. is relin- 
quishing Start the Week - 
anyway the subject of much 
soul-searching in the James 
Boyle shake-up - as it is felt 
that a peer's duties might 
lead to a conflict of interests, 
presumably affecting what 
books are puffed. 

Given Bragg's steam- 
rolling over his guests in 
Channel 4's The Sundays, 
perhaps this is as well. Of 
more import to real culture 
than any Blair peer, Nicho- 
las Kenyon is relinquishing 
the poisoned chalice of Radio 
3, doubtless with relief, 
while remaining in charge of 
the BBC Proms and assum- 
ing responsibility for - 
another thankless task? - 
BBC Millennium Pro- 
grammes. As long as it 
doesn't all amount to emu- 
lating Classic FM. 


For the desf combined 
weekend 
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Stretching lhe words to his own advantage: Steven Berkoff is floundering ki 'Shakespeare's Villains’ 


fllmUtr Mufr 


Shakespeare’s nightmare 


Alastair Macaulay believes Steven Berkoff has finally lost control 


A cting can mean - 
among other 
things - the fol- 
lowing: insincer- 
ity. hypocrisy, 
faitery. It involves all of 
those and several other act- 
orly vices in Steven Ber- 
koff's one-man show. Shake- 
speare's Villains. This, 
however, can surprise few 
regular theatre-goers. It is 
now many years since Ber- 
koff became the derided Brit- 
ish archetype of a certain 
kind of flashy bad acting: all 
selfish surface and never a 
moment of serious involve- 
ment in anything beyond his 
own ego. 

What is unusual about 
Shakespeare's Villains, how- 
ever. is that it shows Berkoff 
very evidently floundering. 
For this show is more Ber- 
koff than Shakespeare, and 
he is by no means in control 
of his own material. Once or 
twice, admittedly, he seems 
to turn this quasi-improvisa- 
tory “Oh. where was I?" 
vagueness to his awn advan- 
tage. When a mobile 'phone 
rings in the audience, he 


responds at once: “Is that for 
me? . . . Perhaps it's my 
agent" 

Berkoff has always pres- 
ented himself as a mega- 
Thesp, and his lecture-demo 
□n Shakespeare's baddies is 
so evidently a rambling 
meander from one Berkoff 
vehicle to another, laden 
with Irrelevancles on the 
way, that the audience 
enjoys nothing better than 
this quick self-deprecating 
reversion to his true charac- 
ter: the actor fixated on his 
own career. But. because 
this is Berkoff, he promptly 
overdoes it: he mimes the 
mobile ’phone, he carries on 
the conversation for another 
minute or two, he turns the 
whole thing into a bore. 
And. behind all his habitual 
energy, one observes a 
newly tense kind of nervous- 
ness. 

For the record, he plays 
one soliloquy or scene from 
each of the following Shake- 
spearian roles: lagu. Richard 
Iff Macbeth. S bylock. Ham- 
let, Coriolanus, Oberon. 

As the list shows, he is 


stretching the word “villain" 
as far as he can Car his own 
purposes. Because Oberon 
drugs Titanla with the Juice 
of an aphrodisiac flower, he 
describes him as “Satanic”. 
Coriolanus he compares to 
the Kray twins: all “power- 
mad mummy’s boys’*. Ham- 
let, he announces, changes 

In this show, 
character- 
analysis 
is the least 
ghastly thing 
he does 

in the closet scene, with his 
killing of Polonius, into a 
“serial killer". 

Berkoff’s analysis of any 
character in world drama is 
habitually shallow, coarse 
and cheapening. On Mac- 
beth: “All he can think of is 
murder, daggers, knives, 
protuberances - perhaps if 
he used his own protuber- 


ance another way with Lady 
Macbeth, he wouldn’t be in 
such a bad condition!" Still, 
in this show, character-anal- 
ysis is the least ghastly 
thing he does. 

What he keeps reverting to 
here is luwie-speak: in 
which the audience spots 
and actually enjoys his char- 
acteristic insincerity. For 
Berkoff now sounds insin- 
cere even when be means to 
be the opposite. “Sir Ian 
McKellen . . (titters from 
audience) “ who is a very- 
very-good actor...” ( wide- 
spread laughter) “No, no, ha 
is an excellent actor...” 
(loud guffaws ). Soon, Berkoff 
eagerly plays up to the 
audience’s idea of him as 
just another mean and 
bitchy West End ack-tor. 
"And A1 Pacino! He’s stiff 
looking for Richard! Because 
he’s American!” (Streams of 
mirth, especially from 
Americans). 

He interrupts his own ren- 
dition of all three roles in 
the Hamlet closet scene sev- 
eral times to tell us stories 
about his own career or that 


of other actors. Vintage Ber- 
koff was “I was reading 
about actors in Victorian/ 
Edwardian times, and there 
was tins actor called David 
Garrick". (Garrick flourished 
in the mid-isth century.) Or 
“The great brutes of the 
world would come to the 
Roundhouse". (This, to 
explain why he himself gave 
his Hamlet there.) If you 
read in Private Eye a verba- 
tim transcript or what Ber- 
koff says to. his West End 
audience, you would suspect 
that the satirists had been 
Jazzing Mm up. But no. 

Yet even that is better 
than his actual acting of 
Shakespeare. Could any- 
thing be worse? My favourite 
.was his Shy lock: whom he 
makes a more simian ver- 
sion of Fagin, grinning, vul- 
gar, crouched and knock- 
kneed. When Shylock tells 
Antonio “Still have I borne it 
with a patient shrug", Ber- 
koff gives no less than six 
massively fidgety shrugs, 
accompanied by emphatic 
hand-gestures. Patient, 
he? 


His Gertrude - in a super- 
suave vocal Imitation of 
classy English femininity 
that verges on misogyny In 
its exaggeration - says “Oh 
what! ... a rash! . . . 
and . . . Bloody! . . . 
Deeeeeeeed . . . was this”. 
Yes, Berkoff is the verse- 
speaker from Hell; not even 
Fiona Shaw in The Waste 
Land matched his chop- 
ped-up and overwrought 
delivery of Oberoh’s com- 
mand to Puck. 

And he is the worst mime 
artist since Marcel Marceau: 
he accompanies most Shake- 
spearean sentences with a 
minimum of six different 
gestures, all over-emphatic 
and most of them delivered 
several times. Shakespeare 's 
Villains is a boring night- 
mare to sit through. But 
afterwards you recollect ft In 
gales of laughter. Unlike 
poor Berkoff: be has to 
flounder h Is unhappy way 
through it night after night 
after night 


Her Majesty’s Theatre, Hay- 
market. SWL 
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n the US in the 1950s. 
Stand Up and Be 
Counted invited a stu- 
dio audience of white 
women in modest bats to 
approach a railing where 
they shouted into a micro- 
phone giving advice to a 
guest who had n problem. 
The spinster who bad nursed 
both parents should treat 
herself to a vacation and try 
to meet a nice man. 

In the early 1960s, the TV 
daily line-up for the house- 
wife also included an agony- 
game show, Queen for a Day. 
Four contestants told their 
sob stories - husband 
injured in an explosion at 
work: child at home with 
polio - and the winner, 
determined by the Applause 
Meter, received a crown, 
robe and a household appli- 
ance as consolation for her 
misfortunes. 

These programmes were 
aimed at the soap opera 
audience. But unlike early 
soap operas, they were lurid 
and contained no romance 
or hint of sex. Nobody fitted 
the Ideal image tbat televi- 
sion promoted as Lhe Ameri- 
can norm. The guests on 
these shows were creatures 
from the oddly shaped, 
nasally voiced game show 
population. Such pro- 
grammes were novelty acts, 
freak shows, largely because 
of the implausibility of ordi- 
nary people. They went the 
way of live television and 
black and white TV sets. 

Mike Douglas, the celeb- 
rity chat show host, was the 
housewife's daytime friend. 
He was not handsome, he 
didn't know as much about 
cooking as Dinah Shore, but 
he was a twinkly tenor who 
seemed to know what to say 
to women of a certain age. 
Tlie gentlemen hosts of the 
afternoon celebrity chat 
show paved the way for Phil 


US Television 


Where the guests 
call the host’s tunes 

Darryl Pinckney on catharsis and apotheosis in the talk shows 
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The Merchant of Venice 


Donahue, the man who fixed 
the talk show firmly in the 
TV schedule, and demon- 
strated that people were anx- 
ious to unburden themselves 
in a televised town-meeting 
setting: 

Donahue had a “gosh! 
golly! you gotta explain that 
to me!" style. He presented 
himself as embodying the 
country's honest wish to 
understand, or its willing- 
ness at least to hear some- 
body out. He brought on gay 
men, and then the parents of 
gay men. and audience mem- 
bers got to point the finger. 
However, everyone was in 
Donahue's mediating hands. 
You met weirdos at bis 
house and then you got 
home safely. 

Game shows were cheap to 
produce, but talk shows 
were even cheaper. Competi- 
tion crowded in. Donahue 
tried to keep his square chin 
above the tabloid line, but 
segments about teenage vio- 
lence gave way to men's best 
bum contests. Donahue 
retired. 

His children are every- 
where. A name is brand rec- 
ognition. Bald, caramel-col- 
oured Mon tel seats his 
guests with their backs to 
the audience. He kneels 
beside the hysterical 15-y ear- 
old girl who keeps running 
away from home. He prom- 
ises her, and everybody 
watching, that he is going to 
get her family some therapy. 
He's the champion of inter- 
vention. 

Ricki Lake has Lhe catchi- 
est theme song and the 
youngest audience, a mix- 
ture of hip hop fans and the 
bridge-and-tunnel crowd. 
They adore her fashion-mak- 
eovers. Lake is proof to them 
that there can be magic after 
a shaky adolescence. She 
came back from bankruptcy, 
got a talk show, married a 



Sharing: Oprah Winfrey wftti Arnold Schwarzenegger scope fmuw 


mensch (a "good sort"), and 
bad a baby. She has not for- 
gotten her origins as an 
overweight girl starring in a 
John Waters film opposite 
Divine. She will not let her 
young interracial audience 
laugh at frit people, gay bash 
or disrespect women. US 
mainstream television is 
dominated by a capitulatory 
commercial blandness and a 
perfunctory, mean-spirited 
right-wingery, which make 
her lessons In tolerance and 
enthusiasm for individual- 
ism stand out 
If state schools are as inad- 
equate and famili es as inef- 
fectual as the paid experts 
like to say, then she is one of 
the few daily sources of 
humane values that the 
young inhabitants of TV 
land have, though it some- 
what frustrates her blemis h, 
prone audience that the 
3001b drag dancer can't be 
ridiculed. 

Her show is attuned to the 
short attention span and 
rapid codes of MTV-watch- 
ing youth. Stories go 
quickly, several guests come 
on during a single show, the 
stage is busy at the end, like 


an after-school party. She 
engages In substitute parent- 
ing and doesn't go too for 
over the heads of her view- 
ers: you’re too young to have 
a baby; don't let your girl- 
friend or boyfriend disre- 
spect you or themselves. 

Jerry Springer is the MC 
of raunchy disrespect Your 
girlfriend of seven months 
has brought you here to tell 
you that she is a man. Your 
girlfriend has brought you 
here to tell you that she Is in 
love with your brother. 
Chair-throwing time. 
Because the punch-ops are 
the hook, they have become 
a tittle laid on, like the knee 
to the throat In professional 
wrestling. It is showman- 
ship, and inarticulate people 
become fluent in the vernac- 
ular of TV. They enjoy 
licence to tell off kinspeople 
and total strangers, the 
catharsis of going bananas 
in public with everybody's 

approval 

Springer’s guests know 
that this talk show is not a 
ftHniftni session. It Is a popu- 
larity contest They perform 
with a burning desire to win 
the audience over. The win- 


ners are the most injured, 
according to existing pieties 
about what is good or bad. 
The haircut sulks and the 
hefty mother of the woman 
he smacks around every 
weekend rises to wild 
cheers. She screams between 
bleeps that a real man 
doesn't need to hit a woman. 
Let's see him try to get 
through her righteous 
mother love, a primal feeling 
she apparently just discov- 
ered backstage. 

Bad perms, unfortunate 
pants suits. Springer's 
guests and audience mem- 
bers are from the same class. 
Black and white people 
aiiku, on stage apd in the 
audience, rage on in the 
grammar-inventing idioms of 
their neighbourhoods. Most 
US mainstream television 
masks what the country is 
really like, but talk shows 
are a window on to our con- 
fused realities and the 
improvised lives of the 
people whom L’Oreal and 
Right Guard can't save. 

Guests enjoy the flight, 
the hotel, the adventure of 
attention. In exchange, they 
feed the viewer's addiction 
to plot, to analysis of the 
absent person, to staring 
from a safe distance at other 
people's business, at their 
secrets, confessions, old 
grudges and feuds. 

Springer's shows don't tug 
at the heart strings or even 
care about resolution of 
problems. There is no public 
consciousness, just public 
censure. At the end. after 
the hoped-for mayhem, he 
reaffirms the fiction of fam- 
ily values, his only conces- 
sion to the convention that 
talk shows are designed to 
help. 

The power of the talk 
show has much to do with 
the decline in. prestige of 
television network news in 


the US. Oprah Winfrey occu- 
pies the place once held by 
the nation's most beloved 
anchorman, Walter Cronk- 
ite. Her formative television 
experience was in the morn- 
ing news market of Nash- 
ville, Baltimore, then Chi- 
cago. where in 1984 she took 
on an ailing show and beat 
Donahue in the ratings 
within a month. The next 
year the show bad expanded 
and been renamed The 
Oprah Winfrey Show. The 
television studio seems to be 
her hometown. Her appeal 
crosses class and racial 
lines, but she remains her- 
self, a black woman. 

In 1985, she appeared in 
The Color Purple, was nomi- 
nated for an Oscar and has 
been glamorous ever since. 
Her Hollywood connections 
meant that she could get 
Diana Ross or Tom Cruise to 
pay visits. Success didn't go 
to her head, though her hair 
got bounder. She didn’t give 
up her talk show base. 
Instead, she projected an 
atmosphere of sharing with 
her audience what she had 
learned out there in the 
larger world. She donated 
large stuns to black colleges. 
She was a star whose life 
was followed. Millions were 
with her when she struggled 
with her weight problem. 
Her cook’s cookbook hit 
best-seller lists. Millions 
were on her side when she 
revealed that she had been 
sexually abused by male rel- 
atives. 

Winfrey didn't marry, but 
she branched out. She is in 
control of her syndicated 
show; its budget seems lav- 
ish compared to those of 
other talk shows. Her film 
and television production 
company buys Interesting 
projects. The Texas beef 
lobby took her on. Black 
men who didn't care fin; The 
Color Purple were proud that 
she seemed to irritate the 
Old Boy Network, Her vic- 
tory confirmed that She is 
freer than any politician. 

The former Miss Black 
America contestant has 
transformed herself through 
the Oprah Book Club into 
the most influential book 
seller in the US. Oprah Win- 
frey is on her way to becom- 
ing a heroine of the decen- 
tralised Information age. 


A futile 
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for Utopia 

Antony Thorncroft talks to Sir 
Richard Eyre about that report 


S ir Richard Eyre is 
not happy with the 
reviews of his latest 
production, "The 
future of lyric theatre in 
London". Coerced. “In the 
most courteous fashion", by 
culture secretary Chris 
Smith to come up with an 
instant solution to the peren- 
nial problems of Covent Gar- 
den. while sorting -out 
janpiteh National Opera and 
Sadler’s Wells on the side. 
Sir Richard’s report has been 
dismissed by many critics as 
advocating another blank 
cheque for the Royal- Opera 
House. 

£n foct. Sir Richard was 
given an impossible task by 
Smith, who saw an inquiry 
as the quickest way to avoid 
tairiwg his own potentially 
unpopular decisions. Sir 
Richard yesterday encapsu- 
lated ids recommendations: 
that the performing arts con- 
tinue to receive public fund- 
ing; and the quid pro quo is 
that they justify this' by the 
quality of their work, by 
making it available to as 
many people as possible, and 
by running their businesses 
with the utmost efficiency. 

T can see that everyone 
would have been happier if 
Td produced a Utopian, or a 
real potitik, solution, but I 
responded to the problems I 
was asked to , examine.” In 
effect, he has come up with 
the only practical, common 
sense, answers. On the way 
he has experienced consider- 
able heartache. 

T was surprised that there 
were so many different ver- 
sions ' of the truth; that 
nobody was prepared to say 
that there had been a 
cock-up; at the lack of 
mutual support in the arts 
community." The Royal 
Opera saw. its problems as 
remote from those, of the 
Royal Ballet - 
Indeed, one of . Sir Rich- 
ard’s main criticisms of his 
critics Is that they have 
Ignored his recommenda- 
tions on the Royal Ballet: 

Commentators just do not 
seem to be interested in 
dance." The public, and 
media, obsession with 
Covent Garden also meant 
that his proposals for the 
ENO and Sadler's Wells 
received short shrift. 

Eyre suggested reforms 
that Co vent Garden must 
rapidly implement if it is to 
continue to receive subsidy, 
let alone get more money. 
These included reducing 
inflated salaries, especially 
among middle managers; 
improving stage crew work- 
ing agreements and the pro- 
ductivity of the chorus and 
orchestra; and developing 
better financial systems. 

He is pessimistic that the 
Royal Opera House, even 
with a new chairman and a 
reformed board, can change 
its ways; “It sees itself as std 
generis" Since ibis report 
came out two weeks ago, 
Covent - Garden has shot 
itself in the foot by a -loose 
remark from the chief execu- 
tive that It had only paid 
"lip service to education". Its 
leaking of a letter to the 
chairman of the Arts -Coun- 
cil, Gerry Robinson, saying 
it needed its subsidy to dou- 
ble to around £30m a year to 
make the new, £2 14m. Royal 
Opera House work, is also 
seen as arrogant. 

What upsets Sir Richard is 
that the Co vent Garden's 
bad public image tars the 
entire arts community: “It 
haw given an excuse to those 
who object to arts subsidy.’' 
This is particularly unfortu- 
nate the public expenditure 
review into government 
spending, including the arts, 
is to be announced next 
week. 


Sir Richard believes, after 
a recent meeting with Tony 
Blair, that the prime minis- 
ter agrees the arts are an 
important component of the 
government’s mission of 
“education, education, edu- 
cation”, but is waxy of the 
presentational problems In 
giving the arts more money. 

Sr Richard, in Ills idealis- 
tic way, has not made Blair's 
facb easier by publicly advo- 
cating an extra £60m a year 
in arts subsidy, half of winch 
makes up the shortfall of 
recent years, and half pays 
for growth. In return for the 
cash, arts companies should 
run themselves like busi- 
nesses. "The worst outcome 
from my report would be 
remedial action on Covent 
Garden at the expense of any 
other arts company. Covent 
Garden is part of a constella- 
tion of arts organisations.” 

Unfortunately. Covent 
Garden, which has already 
pitched for a sizeable chunk 
of any extra cash, is hardly a- 
glowing example of an effi- 
ciently run arts organisa- 
tion. Its failure to produce 
business plans for its new 
House meant that Sir Rich-' 
ard could not cost the 
savings from his proposals,' 
and left bis report bereft of 
solid statistical data. 

In theory, -Coveut Garden 
and the ENO have a month 
to come up with a response 
to the recommendations. 
Then Chris Smith will make 
his decision. The opportu- 
nity might be fluffed; and 
Covent Garden may not get 
the money it seeks. 



t best, this will 
mean fewer produc- 
tions in the new 
House; at wrest, if 
Robinson buys the argument 
that opera and dance are 
elitist art forms, it could con- 
demn the Royal Opera and 
Royal -Bagettofihort sea- 
sons fcrthefrTtew 'home. 

It ispossible that, with the 
arts -budget doubled to 
around £40Qm a year, thanks 
to the lottery, solutions will 
be found. But, for- the fore- 
seeable future, much of the 
extra money , has been com- 
mitted to building projects. 
There is a theory that the 
arts only received lottery 
money to justify the building 
of the new opera bouse, 
which was the first project 
approved; if this is so, the 
trauma has some of the inev- 
itability of a Greek tragedy. 

Sir Richard does see the 
potential for a drama from 
his experiences of the last 
ei gh t months, hut his overall 
feeling now Is one of “reflet 
It's been a salutary eye- 
opener into the life of a poli- 
tician.^ But not one he 
wants to repeat, although 
former, prime minister John 
Major has already asked him 
to investigate the even more 
desperate plight of English 
cricket 

Now it is up to Smith, but 
already Covent Garden 
seems like last month’s 
story. Sir Richard has not 
been asked to see through 
his recommendations. He 
took on the task partly 
through “vanity -T was per- 
suaded I was the only person 
who could do the task”, and 
partly because, after years 
running the National Thea- 
tre, he’d been 'institutional- 
ised - as a freelance again 
my life felt without pur- 
pose". 

Now he has thrown him- 
self into a hectic flurry of 
work, and is directing a 
movie of his National suc- 
cess. Schiller's Mary Stuart, 
starring Glenn Close and Isa- 
belle Huppert. Most of the 
funding is in place - but 
there is still an application 
in to the arts lottery fund. 
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A pelargonium which wiH flower in pots afl summer is Swedish Angel shown by Derek Lloyd Dean, 8 Lynwood Close, South Harrow, 
Mkkfesex, one of the specialist exh&ftors in Floral Marquee 8 DnUMmo 


Gardening 

Themes hilariously 
untrue to life 

Robin Lane Fox values the Hampton Court Flower Show for a few 
specialist exhibits and occasional unexpected plants 


M ore than 200,000 people 
are expected to visit 
the Hampton Court 
Flower Show, which 
bss outperformed all 
others in the 1990s. Yet 1 still hesitate 
to call it the people’s Chelsea - because 
it is not like Chelsea and many people, 
perhaps the majority, have no inten- 
tion of going to it. 

It does have a popular flavour, it also 
has the most popular accessory to any 
occasion in Britain, all-day shopping 
for a great many more things than 
plants. 

In its enlarged form. I value it for the 
few specialist exhibits which it brings 
to us later in the season than Chelsea 
and for the occasional display of unex- 
pected plants and the abundant stands 
of available gadgets and accessories. 
Keen gardeners also relish the wonder- 
ful contradictions on the big publicity 
exhibits, staged at vast expense by any- 
one from Maries and Spencer to the 
Daily Mail. This year, the Daily Mail 
dominated its marquee with a lavish 
Seaside Pavilion, but serious gardeners 
were intrigued to see that in the exhibi- 
tor’s opinion, plants such as hostas will 
apparently grow in sand. The planting 
on these big theme features is hilari- 
ously untrue to life and adds to the 
phoniness of the exercise. 

In the other marquees, floral exhibi- 
tors are showing more than enough to 
make up for the sight of bog plants on 
the seashore. A small stand from the 
excellent northern nurseryman. R.V. 
Roger of Pickering. North Yorkshire, 
alerts us all to its new interest in spe- 
cial forms of the emphatic Eremurus or 
Foxtail Lily. The colours of named 
forms in this family have been varied, 
sometimes successfully, by professional 
growers, and Rogers concentrates on a 
wider range than any of us realises. 

The bulbs are sent out in the early 
autumn and If you live on dry. sunny 
soiL the list needs careful consider- 
ation. The Eremurus is no longer a 
nine-day wonder in late May when I 
used to know it in its wild form in the 
great alpine garden at the Botanic Gar- 
den in Munich. The season now goes 
on into July with varieties such as the 
new Brimstone Beauty, which is a good 
yellow, and the coppery coloured Cleo- 
patra. which is very striking. 

The leaves on these hybrid varieties 
are stLD rather untidy and the best way 
to use them is as individual plants of 
emphasis in a mixed border where a 


neighbour can be trained over the gap 

which they leave in late summer. The 
hybrids are not so tall as the older wild 
forms and they are much more man- 
ageable among other plants. The bulbs 
need a heavy surround and dressing of 
rotted manure when they are planted 
in autumn, but afterwards they are 
extremely easy and persistent, espe- 
cially in dry* soil. 

July is always a good time for the 
excellent displays of half-hardy plants 
with which Brian Hiley. 25 Little Wood- 
cote Estate. Wallington. Surrey, 
delights us. This year. 1 was entranced 
by a newcomer to his stand, the tall 
white type of Balsam whose flowers 

Far too many 
exhibitors are 
showing 
sculptures of 
family groups 
straining after 
passing 
butterflies 

have red markings and a surround of 
thin green spiky growths. Impatiens 
Sodenii comes from East Africa where 
it grows up to 10ft high in nature. In 
our gardens, it is an excellent pot plant 
to a height of about 4ft and has the 
wonderfol habit of growing on beyond 
its first flowers and throwing up new 
ones until the late autumn. It is much 
more distinguished than its grovelling 
relation, the popular Busy Lizzie, and 
as it roots easily from cuttings, the 
price of £4 a plant is not excessive. One 
specimen will soon multiply. 

the glowing red-orange little flowers 
of Pelargonium Arden es are one or my 
favourite expectations from Hiley at 
Hampton Court. Unlike the new East 
African Impatiens. this plant is 
extremely awkward to propagate 
because it does not make growth fit for 
cuttings. The price is still high, but the 
rewards are spectacular and anyone 
wanting to give a new lift to flower 
pots on the terrace should certainly 
hunt it out. 

On the hardy end of things I much 
enjoyed the arrangement of flowers 
from violet-blue through orange to red 


by Hardy’s Cottage Garden Plants, also 
in Marquee Two. It had the splendid 
orange-flowered Ligularia palmatilobn. 
which I carried off happily for £5 before 
the Daily Mail could exhibit it in dry 
shingle. Actually it thrives to any wet 
bed and is neater and brighter in 
flower than its better-known relations. 
The public is being steered towards the 
ever-blooming yellow Coreopsis Flying 
Saucers, which is a sterile form and 
stops at an unimpressive height of 18 
inches. Its long season is extremely 
welcome, but I fear the worst on 
municipal roundabouts in the next mil- 
lennium. In damp soil, a prettier bet is 
the very robust Lysimachia cilia ta Fire- 
cracker. which is almost too invasive 
when the conditions stay wet and 
favour it. 

Outside the tent, my particular prize 
goes to D’arcy and Everest of St Ives 
Road. Somers ham. Huntingdon. Cam- 
bridgeshire. Its small stand was show- 
ing a splendid array of hardy Calceolar- 
ias. including darwinii Walter 
Shrimpton, whose parents grow wild 
on the very tip of southern Argentina. 
These plants are not long-lived but 
their big flowers, like pouches at a 
height of only a few' inches, are always 
spectacular. People struggled to grow 
them 20 years ago and now they are 
back with renewed vigour. Hampton 
Court plants have mostly outperformed 
the FT Index in the 1990s. but this 
specialist nursery had all sorts of good 
thing s on offer for up to £2. 

We have survived without most of 
the gadgets available outside the tents, 
but I do recommend the dilutors which 
fit on to the end of a hose and are sold 
on the stands of the main suppliers of 
fertiliser. They allow us all to feed 
plants easily while watering them. 

My horror award for the year is 
rather easier to nominate. Far too 
many exhibitors are showing awful 
bronze and cast sculptures of children, 
kneeling mothers and family groups 
straining after passing butterflies. No 
doubt they will end up ungendered in 
the Millennium Dome, but the poses, 
materials and design are absolutely 
lethal in a self-respecting garden. 

■ The Hampton Court Flower Show is 
open this weekend on Saturday from 
10am to 7.30pm and Sunday 10am to 
5.30pm. A ticket costs £17. (£10 after 
3pm). parking costs £8 and those of you 
who hate traffic jams are strongly 
advised to approach by train, several 
running each hour from Waterloo. 




Seeing is retracting 

Sam Holland defends those who change their mind 


T hat doyen of garden 
Writing; Christopher 
Lloyd, complained 
ruefully in a Country 
Life column about 20 years ago 
that he had acquired a 
reputation as a great hater. 

Opposi n g what he saw as this 
undeserved reputation, he 
claimed there were few plants 
that he actually loathed, 
provided that they were either 
(a) unimproved varieties, or (b) 
in somebody rise's patch. I 
paraphrase, hut bearded irises 
feature as examples of the latter, 
as does a bed of hybrid tea roses. 

To which each of us can 
add those specimens we admired 
in the past, but having 
observed over the seasons, are 


prepared to give the bird. 

Half-remembering a line from 
Tennyson's Oenone (violet, 
amaracos and asphodel, loins 
and lilies), I purchased sight 
unseen some years ago a couple 
of pots of AsphodeHne luteus. 
Not only would I have dime 
better with the closely related 
Asphodelus alba, I am not sure 
even then I would put up with 
the dreary, mid-green sword 
foliage; probably all right on the 
slopes of Mount Ida, where the 


lord laureate envisaged them, 
but they do not decline 
gracefully in the too narrow bed 
which 1 have to pass every day. 

If it's swords I am after 1U 
increase the stock of phomuums, 
and perhaps try again with 
Coniyline australis, which grew 
happily for five years until a 
whole week of zero temperatures 
one February turned its stem to 
pulp. 

There's none so trenchant as 
the recently converted, as St 


Paul shows, and Sorbns aria 
Lntescens is another cause 
recently espoused, now 
disavowed. A delight in spring; 
in autumn it is only tawdry and 
1 do not regret allowing the 
vigorous rambling rose New 
Dawn to invade its branches. 
Doubtless In a few years the 
whole lot will come crashing 
down, and I can start again. 

One treads on other people's 
beliefs at one’s peril, but not far 
from the sorbns is Primus 


suhhirtella Antmn nails, planted 
about eight years ago and much 
the same size now as then. 
Popular prejudice has it that if a 
garden can only give space to 
one tree, then this is a strong 
contender. 

My specimen seems to be 
something of a literary chap and 
has read not only the gardening 
columns but also decided that 
playing Peter Pan is more fun 
than playing Topsy and has 
grown, or not, accordingly. I 


shall remove it this autumn to a 
more auspicious site away from 
a compacted gravel drive, for 
that is perhaps its problem: but 
that won’t stop me weighing 
again the virtues of this winter- 
flowering cherry. 

Another candidate for extreme 
prejudice is the common sumac 
Rhus typhina outside the study 
window. This specimen must be 
a male clone as I get no fruit. 
However, its principal drawback 
has been the proliferation of its 


suckers in a nearby shrub bed. 
But this militant tendency has 
also been its salvation, for it has 
run under the metalled public 
footpath beyond the garden 
boundary. Generations of boys 
with sticks have found its floppy 
pinnate foliage irresistible, but it 
has persevered and is now a 
multi-stemmed shrub 5ft in both 
directions. 

Now I feel I can be one of the 
boys and chop down the parent 
without a guilty conscience. I 
shall still be the principal 
beneficiary of the fiery autumn 
colour display, but H will be on 
someone else’s patch, and I can 
grow another tree instead on the 
vacant lot Sorbns sargentiana 
springs to mind. 




.* 



Motoring 

Citroen in 
the van on 
fun wagons 

Its origins may be humble but 
Stuart Marshall is won over 




ike a awiall van, put 
windows in the side 
md what do you 
lave? An ultra- 
ternative to a large 
r at a rock-bottom 

»a is not new. who 
embers the Jowett 
of the early post- 
s? A friend of mine 

is a sort of tender to 

bat took his hunter 
0 r the Old Surrey 
tow - if. that is, he 
; get me to hack it 
iim. (The horse, not 
1 mean.) 

he and his chums 
f for a day of heavy 
and pursuing the 
il fox. 1 would drive 
Jford back to his 
jllect my own car 
ome- Even by con- 
■y standards, the 

was no flier, 
rine was a water- 
so-cylinder dating 
the early years of 
iry. And the three- 
arbox was all the 
iy round. By which 
hat top was where 
1 first gear to otoer 
ree-speed cars such 


as my 1950 early English 
perpendicular Ford Anglia . 

But. compared with a nor- 
mal amah car. it was enor- 
mously roomy, which was 
the whole point of the exer- 
cise. The French, bring prac- 
tical people, have always 
produced dual-purpose 
(people as well as goods-car- 
rying) versions of light vans. 
Any visitor to France for the 

past 40 years will be familiar 
with those based on the 
Citroen Deux Ctieoaux and 
Renault 4. They were never 
made with right-hand drive 
because they were felt to be 
too crude for British tastes. 

Citroen has brought the 
van-into-estate car concept 
«p to date. It does not try to 
disguise the humble prove- 
nance of the Multispace; it is 
a Berlingo van at heart but a 
generously equipped fun 
wagon in function. 

Already it is. a hit in main- 
land Europe- More than 
50,000 have been sold to all 
Kinds of buyers from young 
outdoor sports enthusiasts to 
empty-nesters with modest 
incomes but a need for a 
really spacious, easy-topara 
car. 





Berfmgo M g ftfep ac a: carries more than the largest estate, with the comfort of a fam&y car and a supermini price 


There is nothing quite like 
the Multispace. Rear seat s 
Up, it seats five full-sized 
adults with less squashing 
than they would, suffer in a 
typical executive saloon. 
Fold the back seats down 
and it has 100 cuft of carry- 
ing capacity, more than you 
get in a spacious estate car 
such as the Citroen XM. 

Two mountain bikes are 
said to fit to easily. It looks 
to me as if four sets of golf 
clubs would stow vertically 
in the loads pace with the 
tear seats occupied. If so. a 
Multispace would take four 
golfers across to the Pas de 
Calais for a day trip. After 18 
boles at St Omer.'a call at a 
wine store on the way home 
would still be possible 
because several cases would 
fit to between the golf bags. 


It comes with a 20 sq ft 
fabric sunroof which opens 
and closes under power (and, 
if you wish, on the move), in 
12 seconds. The seats are of 
traditional Citroen comfort 

It looks to me 
as if four sets 
of golf clubs 
would stow 
in the 
loadspace 

and the back row is more 
easily reached than it is in 
most S-door cars - the Mul- 
tispace is so lofty you do not 
have to bend double to get in 
and out Other advantages 


are a tailgate the size of a 
small bam door a reinforced 
back bumper to ease loading 
of heavy objects like garden 
machines; and 15 cubby 
holes and stowage spaces to 
accommodate, in Citroen ‘s 
wards, “anything from large 
bottles to small change". 

The Multispace's practical 
virtues are beyond doubt - 
but how does it go? The 
answer is*, surprisingly well. 
Various engines are offered 
in mainland Europe but, for 
the time being, only one for 
Britain. This is a 1.8-litre, 90- 
horsepower petrol unit with 
an almost diesel-like ability 
to pull hard at modest revo- 
lutions. A top speed of 
lOOmph (lBlkph) Is claimed. 

f can vouch for a relaxed 
motorway cruising rate of 
70-75mph, nippy acceleration 


in town, power-steered ease 
Of parking and completely 
car-like handling and road- 
holding. Two-up. the ride is 
resilient and cornering not 
at all floppy. A sensible 
owner should achieve at 
least 3Smpg (&51/lOQkm). 

Bright red, green or blue 
metallic paint with a colour- 
matched interior and a fas- 
cia and instrument panel in 
unrelieved black are stan- 
dard. As only 1.000 Multi* 
spaces are coming to Britain 
this year, priced on-th e-road 
at a keen £11,995. demand 
should be brisk - the cars 
are in Citroen dealerships 
now. Cheeky, practical and 
affordable. Multispace 
deserves to be as big a suc- 
cess for Citroen as the 
M6gane Scenic has been for 
Renault. 


Off-road to 
world’s end 


T his year’s Camel 
Trophy, one of the 
top competitions 
for outdoor adven- 
ture enthusiasts, gets 
under way next month, 
unites Richard Donkin- 
Selection weekends have 
been held to 23 countries, 
paring down more than a 
million hopefuls seeking to 
take part in the event held 
this year in the mo untains 
of Chile and Argentina. 

Some 20 teams, each 
made up of two individuals 
representing their country, 
will gather in the Chilean 
capital Santiago and travel 
5.000km in Identical Land 
Rover Freelanders to 
UshuaJa in Tierra del 
Fuego, the southernmost 
part of the world accessible 
by vehicle. 

The gruelling overland 
route will test the four- 
wheel-drive capabilities of 
the newest car in the Land 
Rover range. Competitors 
Will also be able to pick up 
points en route by choosing 
from a series of different 
challenges. Some feature 
white water canoeing, oth- 
ers ski ing, snowboarding, 
snow-walking and moun- 
tain-biking. Meeting points 
along the way allow explo- 
ration of features such as 
an active volcano at Pucon 
and the Torres del Paine 
national park in Patagonia. 

“The off-roaders used to 
cover the route with a few 
tests at various stages but 
the testing side has grown. 


bringing in outdoor chal- 
lenges to a much greater 
degree," says Charlie Cun- 
ningham-Reid. marketing 
manager of Worldwide 
Brands International which 
owns the Camel Trophy 
trademark. WBI and Land 
Rover co-sponsor the event 

“It has become much 
more tactical. There is no 
way that competitors will 
be able to do all the chal- 
lenges in the time limit so 
they need to assess care- 
fully what they think is 
achievable and what chal- 
lenge they will best be able 
to tackle to exploit their 
personal strengths." he 
said. 

The first taste of this 
demand for tactical deci- 
sion-making was intro- 
duced at the national selec- 
tions. Competitors in the 
English selection leg at ; 
Eastnor Castle. Hereford- 
shire, were put through a 
series of tests, including 
orienteering, canoeing 
around obstacles, driving 
Land Rover Discoveries 
across a marked course and 
learning to operate the 
vehicle winches. 

“It’s a tough selection but 
I think people get a lot out 
of it Even those who don’t 
make it past the first day - 
and they have made it 
through the initial paper 
selection - will have 
learned something about 
themselves," says Garetb 
Holdsworth who competed 
in 1992 in Guyana. 


i: 













: *. ? 


X WEEKEND FT 


FINANCIAL TIMES WEEKEND JULY 1 1/JULY 12 1958 



to Spend It 


Fashion 


An innovator 


tightens grip 


on her image 




Brenda Polan pays tribute to an Italian 
high-fashion pioneer re-opening in London 


M ar i ucci a 
Mandelli 
bas always 
reminded 
me irresist- 
ibly of the actress Diana 
Rigg. It's partly her height, 
partly the signature chin- 
length bob of smooth brown 
hair, but mostly it’s the per- 
sonality. the woman behind 
Krizia, the Italian high-fash- 
ion label which opened a 
boutique In London last 
week, shares with Dame 
Diana the air of seriousness 
and intelligence that will 
suddenly be supplanted by a 
wide smile expressing 
warmth, curiosity, humour 
and sensuality. 

And. somehow, those qual- 
ities manage to find expres- 
sion in the clothes she 
designs. I was charmed by 
them from the first collec- 
tion 1 saw. At the time - in 
the late 1970s - Italy was 
where all fashion's excite- 
ment was coming from. 

Yet. in the Milan of Walter 
Albini. Giorgio Armani, the 
young Gianni Versace and 
Gianfranco Ferre, the Fendis 
and Missonis, the Krizia col- 
lection had something par- 
ticularly attractive to a jour- 
nalist new to fashion and 
not certain it was a subject 
which should be taken too 
seriously. 

It was sexy without being 
remotely tacky: it was femi- 
nine but with a certain 
sharpness in the silhouette 
and details; and it was witty. 
Whenever fashion insiders 


ascribe “wit" to clothes, out- 
siders tend to sigh and start 
to edge away. But clothes 
can have wit it is a matter 
of sharpness of observation, 
a fresh, often subversive, 
approach and a sense of 
humour on the part of the 
designer. And it is especially 
the last quality, all too rare 
among those who dress us. 

After all, once you stray 


She was the 
first to 
incorporate 
cartoon 
characters 
into her work 


beyond utility and into fash- 
ion, all clothing is vanity, an 
attribute only palatable if 
tempered with some irony - 
something Mandelli, who 
started out as a school- 
teacher with a Singer sewing 
machine, some discontent 
and an irrational ambition, 
never doubted. 

She is probably the best- 
read of all fashion designers. 
Her heroines, with the 
exception of the artist and 
textile designer. Sonia 
Delaunay, tend to be literary 
ladies: Virginia Wool£ Vita 
Sackville West, Edith 
Sitwell Djuna Barnes. Karen 
Blixen. One or her recurring 
themes, predating &U the 
therapists’ psychobabble on 


the subject, is how quiet 
“strong" women are, how 
infinitely more complex and 
complicated are their lives 
and emotions than those of 
men. Therefore, the demands 
they make on their ward- 
robes are far more varied. 

She uses that as a justifi- 
cation for the almost bewil- 
dering multiplicity of ideas 
and themes that make up 
one of her collections. Critics 
assert that, on the roller- 
coaster of shapes, textures 
and ingenious, often flam- 
boyant. techniques which 
constitute a Krizia collec- 
tion, it is almost impossible 
to find a direction - to say 
this is the colour, this the 
hemline, that the mood. 
There is always too much. 

And, indeed, as Mandelli 
pours this excess of inven- 
tion and innovation out on 
her Milan catwalk you do 
succumb to sensory over- 
load. A scan of her work 
since the late 1960s is an 
enlightening exercise. It is a 
a reminder that she did so 
much first: styles, tech- 
niques, ideas which have 
since become other design- 
ers' signatures and their 
claims to fame. 

The Krizia label is. how- 
ever. one with which many 
Britons may not be familiar. 
They are more likely to have 
heard about Mandelli in con- 
nection with her exclusive 
resort on Barbuda, the K 
Club, where, famously, the 
Princess of Wales took a cou- 
ple of holidays. 




The development Into hos- 
pitality on a grand scale was 
a logical one; Mandelli 
always gave the best parties 
during extravagant, party- 
filled Milan fashion week. 
The fashion label which 
made the K Club possible 
bas, however, been eclipsed 
in recent years by new gen- 
erations of Italian designers 
- by Armani, by Versace, by 
Romeo Gigli, by Dolce e Gab- 
b ana. and, ultimately, by 
Prada and Gucci. 

The new shop, in Conduit 
Street in the West End, is. in 
fact, Krizia's fifth boutique 
In London. All the previous 
versions were joint ventures 
with London-based retail 
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r entrepreneurs, first in the 
s 1970s, with Eric Schemelt 
i and Maureen Doherty, now 
5 of Egg, then, in the 1980s. 

- with Pedar Bertelson, the 
. Dane who brought Valentino 
i et al to London, then, in the 
; early 1990s, with Jaquemine 
I Bromage of the Yves Saint 
■ Laurent shop, »tui finally, in 
; the mid-1990s, with Roberto 
' Devorik, who introduced 

- Versace and Gianfranco 
’ Ferre to London and is now 

behind the Christian Lacroix 
shops in London, 
i All these ventures were 
i comparatively short-lived. In 
fact, it seemed as it, every 
time you started to think of 
a particular Krtrin boutique 
as a constant, it closed. This 
time, says Aldo Pinto, Man- 
delli ’s husband and business 
partner, there is no partner- 
ship. He and Mariuccia are 
In control. "We do not want 
to franchise any longer," he 
says. 

"The new theory is that 
you should have your own 
shops and not relinquish 
control over your presenta- 
tion and your image. We 
have done this in New York 
and in Paris and it works 
very well for us. London 
should be the best of alL" 
Pinto, even more than 
Mandelli, is an unrecon- 
structed Anglophile, visiting 
often and staying at Clar- 
idge’s. He was born in Egypt 
and was working In the cot- 
ton business when it was 
nationalised by the Nasser 
government in 1960. He 
moved to Milan and thra-e. in 
1966, met Mandelli who had 
been running her own Cash- 
ion business since 1954. 

"I could not find the 
clothes I wanted to wear in 
the shops," she has 
explained. "I wanted simple 
things and could not get 
them. So a friend, Flora 
Doled, and I got together and 
made some skirts which I 
took around shops all over 
Italy to seLL" 

Mandelli suggested that 
she and Pinto set up a knit- _ 
wear company. He remem- 
bers saying: "But I don't 
know anything about knit- 
i wear." And she replied: 
"You know about cotton and 
it's all the same." Her san- 
guine approach paid off. 
With Missoni, Krizia led the 
knitwear revolution which 
was to give Italy Its launch 
pad far dominance in inter- 
national ready-to-wear. 

Later it was Aldo Pinto 
who recognised that the 
staid and provincial Pitti 
Donna trade fair in Florence 
where Milan ready-to-wear 
designers used to show their 
collections had to be sup- 
planted by a marketplace 
more in tune with the pace 
and mood of the new Italian 
fashion. 

Rome may have been the 
base of Italy's couture indus- 
try but Mian was the throb- 
bing commercial heart of the 
country. It had to be Milan. 

In the spring of 1974, Krizia, 
with a handful of other 
breakaway risk-takers, 
showed in Milan and the 
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From left to right 

□ Gold and lilac wraparound top £297 and dark red velvet slot £314. Earrings by Hennefi, 
12 Bond Street, London W1 (tel 0171-629 6888). Ring by Tateosian, Suite 13, 266 Fulham 
Road, London SW6 (tel 0171-351 5671) 

□ Anide length gold embroidered dress £487, gold shoes £135. Gold Jewellery by 
Tateosian 

□ Gold long sfip chess £232 and gold lace apron dress £417. Dark red velvet jacket £702. 
Diamond and gold earrings £850 by Hennefl 

AB clothes and shoes from Krizia at 25 Conduit Street. London W1 (tal 0171-491 4987). 


Pho to grapher Tim Winter; Stylist Linda Learning; Make-up Helms Atac a ndrou at Ju&e 
Bramwefl (0171-251 4392); Hair Kathleen McGarry at Wefls Associates (0171-738 0468) 


rest, of course, is history. 

Such a move was consist- 
ent with Mandelli’s approach 
to every aspect of her work. 
If she could not experiment 
and innovate, she would, 
you're sure, pine away. Her 
list of firsts is a long one. 

She did the bra -as -outer- 
wear in 1980. "I had the 
idea,” she says, “of a bra- 
sculpture tike a decorative 
shield." Issey Miyake, the 
other great innovator of the 
period, did his moulded 
breastplate around the same 
time, but Krizia’ s version, 
unlike Miyake’s, was wear- 
able and she was to develop 
it from season to season, try- 
ing circular stitching, shell 
effects and. (as a riposte to 
those men who talk to your 
chest?) balefully glaring 
embroidered eyes. 

She used fine, concertina 
pleats to impose structure 
back in 1978: “It started with 
a raincoat in the shape of an 
accordion, followed by cater- 
pillar and butterfly overalls. 
Then there was the seashell 
which reminded me of the 
structure of the Guggenheim 
Museum in New York, the 
spiral, and the arches like 
the top of the Chrysler build- 


ing. For pleats, in the end, 
are like architecture." 

She was the first to incor- 
porate references from popu- 
lar culture such as cartoon 
characters into her work; 
she played productively with 
asymmetry before any other 
designer, she introduced 
shorts (worn with toning or 
contrasting tights and 
dumpy high heels) as part of 
a formal outfit; and. most 
spectacularly, she gave knit- 
wear, long the understated if 
hard-working support act in 
a woman's wardrobe, star 
status. 

Her compatriots and new 
contemporaries, Rosita and 
Tai Missoni, were, in the 
1970s and 1980s, working 
magical steal-a-rainbow 
tricks with new yarns, bril- 
liant colours and ingenious 
stitches. Mandelli took a dif- 
ferent route. “For me.” she 
says, “knit offers the freest, 
most practical and persua- 
sive way of dressing: It is the 
most flexible material there 
is; you can do anything with 
it It’s my product which is 
richest in research and most 
enthusiastic in its realisa- 
tion.” 

Krizia’s knitwear was, for 


a long period, the best- 
known aspect of the IabeL 
She pioneered loose-stitched, 
gappy, see-through knits, 
pleated knits and semi-trans- 
parent, gauzy knits. During 
the 1980s. Mandelli would 
choose a different animal 
every season and use lush 
intarsias and humorous 
appliques as a theme of the 
knitwear. A tiger or a cobra, 
like a ghost, would cross her 
jumpers from one side to the 
other showing only their 
head or tail It was an idea 
which was exhaustively cop- 
ied around the world. 

The autumn-winter wom- 
enswear collection which is 
in the new shop - along 
with menswear and house- 
hold goods and a little 
espresso cafe, divides into 
long, spare daywear, often 
with touches of asymmetry 
and luscious evening wear in 
rich Indian silks, satin and 
lace with touches of pleated 
silk gazar. The mood is ever 
youthful but and one should 
be grateftil, these are clothes 
for grown-ups: stylish, sen- 
suous and, yes. even witty. 


■ 25 Conduit Street, London 
Wl. teL 0171-491 4987. 
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Bowes Museum - chateau style in County Durham 


Janice Btacfcbum on a Tom Dixon chaise tongue made of steel end sheepskin 


Candelabra of glass fragments and steel wire by Deborah Thomas 


F or those who 
think retail ther- 
apy is a thor- 
oughly modern 
sport, invented in 
the late 20th century by 
ladies who lunch, it is salu- 
tary to look back at the life 
of Josephine Bowes who, 
with her husband John, com- 
missioned and built the 
Bowes Museum in County 
Durham towards the end of 
the last century. They were 
shopaholics on a scale that 
would put the Taras and 
Tamaras of the Chelsea and 
Belgravia beau monde to 
shame. 

Janice Blackburn, who is 
curating an exhibition of 
modern decorative arts. 
“Spirit of the Times", at 
Bowes Museum which opens 
next week, was persuaded to 
embark on the project partly 
because she was so enchan- 
ted by the emancipated and 
quirky tastes of the muse- 
um’s founders. 

“They were the Saatchis of 
their day.” she says. “They 
were quite unworried about 
what anybody thought of 
their taste. They simply 
bought what caught their 
eye and what pleased them. 
And if they liked the work of 
some new artist, then they 
would commission from him. 
The thing that attracted me 
was that their tastes were as 
eccentric and eclectic as 
mine and so it interested me 
to try and imagine what sort 
of things they would be buy- 
ing if they were alive today." 

It is this open attitude to 
the matter of taste that will 
make a visit to Bowes 
Museum so interesting. 
Here, among the vast collec- 
tion of pictures, silver, 
china, pottery, glass, cos- 
tumes. textile and other 
objets dc t'crtu collected by 
the Bowes, Blackburn’s own 
eclectic selection of the best 
or modern decorative arts, is 
inserted, sometimes surrepti- 
tiously. sometimes wittily, 
sometimes boldly. 

Blackburn, as those with 
an interest in contemporary 
decorative arts will know, is 
a big hitter tn the world of 
arts and crafts. She and her 
husband have been collect- 
ing seriously for more than 
20 years - they were one of 
the first to commission 


Saatchis of the Victorian era 

Lucia van der Post visits the Bowes collection and admires its modern-day additions 


craftsmen such as Ron Arad 
and Fred Baier whose repu- 
tations are now well 
established. She makes a 
point of visiting every impor- 
tant design or degree show 
in the country. 

At the moment, they are 
busy renovating a house in 
Holland Park. West London, 
which will provide a fitting 
setting far what must be one 
of the most representative 
collections of contemporary 
crafts outside a museum. 

Her passionate interest in 
all things decorative means 
she is endlessly energetic 
about keeping up with 
emerging talents. For the 
past two years she has 
curated big selling exhibi- 
tions of the decorative arts 
for Sotheby’s which have 
brought a swathe of new 
designers to the public's 
attention. Thus it is that the 
exhibition or modern arts 
and crafts so fascinatingly 
introduced into the main- 
stream Bowes collection will 
offer the interested visitor 
an overview of the very best, 
the most vibrant of all that 
is happening now. 

There will, of course, be a 
double pleasure in visiting 
the Bowes Museum during 
this exhibition (it runs from 
July 14 to October 4). There 
is the museum itself, the per- 
manent collection amassed 
mostly by the Bowes them- 
selves (there have been a 
few additional gifts since) 
and then there is the interest 
in seeing the eye-catching 
modern pieces and trying to 
imag ine which of them the 
Bowes would have liked 
most 

The Bowes were clearly a 
fascinating couple - he the 
illegitimate son of the 10th 
Earl of Strathmore, left 
much of the fortune but not 
the title, and she a Parisian, 
daughter of a clockmaker. 
singer and actress. That the 
marriage was a great love 
affair seems undisputed and 
the Bowes Museum was an 
utterly mutual project, con- 
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A Josephine ‘must-have 1 - Kate Malone's ceramic artichoke pot 


Paradise Garden - Jones & Jones edible sculpture 


ducted with intense enthusi- 
asm by both of them. One 
can only wonder what on 
earth made the Bowes hit 
upon the notion of commis- 
sioning a French architect to 
build a museum in the style 
of a French chateau in a 
remote area of County Dur- 
ham and then to conduct a 
vast spending spree to fill it 
Some see their shopping as a 
substitute for the children 
they never had, others as an 
exuberant expression of 
their delight in all things 
visual. 

Whatever the reason, the 
result is a jewel of a 
museum, quite eccentric and 
quite unlike anywhere else. 
From time to time it is given 


a much-needed fillip by 
imaginative exhibitions such 
as tbfo one. 

Like most museums, it is 
chronically underfunded - 
Durham county council hav- 
ing just reduced its annual 
grant by £34,000. Blackburn 
has struggled to make this 
exhibition a success on a 
shoestring budget and has 
brought a great deal of 
thought and imagination to 
the business of display. 

Almost always there is 
some visual relationship 
between the new crafts and 
something in the permanent 
collection. It could be the 
Nathalie Hambro chain mail 
gloves and apron displayed 
beside some antique Roman 


military chain mai l and a 
poster saying; “So You Want 
to Join the Roman Army?". 
It could be Lesley Wildman’s 
strange, ethereal sculptural 
glass and metal structure 
displayed in a room with 
stones and bronze age farm 
implements. 

A very 20th century moped 
in carpet felt by Benjamin 
Creed is seen beside an 18th 
century sedan chair, while 
embroidered portraits of Gil- 
bert and George by Candace 
Bayouth are displayed next 
to an 18th century portrait of 
“A gentleman writing a let- 
ter". 

Work by well-known grand 
names in tbe world of crafts 
- Danny Lane, Bruce 


McClean (both of whom have 
works in the V&A), Fred 
Baier. Ron Arad. Kaffe Fas- 
sett Tom Dixon. Edmund de 
Waal, Garouste & Bonetti - 
as well as works by lesser- 
known people such as Jones 
& Jones (no relation) who 
once worked for Jane Ash- 
er’s cake business and now 
produce edible sculpture. 
Kate Malone. Jon Mills and 
Ralph Ball will be there. 
Those who know these 
craftsmen will appreciate 
that little of their work is 
celebrated for its discretion 
or sobriety. 

“What I wanted," says 
Blackburn, “was work that 
would relate to tbe Bowes’ 
own tastes, the sort of things 


1 think they would have 
bought if they were alive 
today. 

"There is absolutely no 
English discretion to be seen 
in their collection and it’s 
hard to see a pattern. They 
obviously bought just what- 
ever took their fancy. 

“1 felt they were people 
after my own heart because 
their taste was not conven- 
tional and just as I don’t 
mind a bit if people dislike 
my taste, so 1 get the feeling 
they were quietly putting up 
two fingers at the establish- 
ment which had shunned 
them because John was ille- 
gitimate. They would buy an 
Indian brass temple light for 
FFr400. a salt cellar for l*=p 
as well as Canalettos and 
Dutch old masters. 

“They were great commis- 
sioners - Josephine, for 
instance. g3ve Emile Galle 
his first ever chance to pro- 
duce some engraved glass. 
All this appealed to me. 
That’s why I’ve chosen work 
by people like Garouste & 
Bonetti - I think they’d have 
loved its mad flamboyance. 
Kale Malone's amazingly 
bold artichoke ceramic pot is 
an absolute Josephine must- 
have." 

One of the items that most 
inspires excites Blackburn is 
the extraordinarily fine and 
delicate wedding dress 
which is part of the muse- 
um's owo collection. It was 
made by Madame Lucille, 
clearly the Anouska Hem pel 
of her day. for the wedding 
of a Miss Morrit to William 
Rhodes Moorhouse. She has 
put beside it a giant, hat- 
shaped light by Hannah 
Woodhouse and a notably 


bridal-looking floral handbag 
by Lulu Guinness. 

To those who may find 
some of the comempurary 
pieces too strange or radical 
for their tastes, Blackburn 
would point out that many 
of the museum's now 
revered pieces were strange 
and radical in their time. 
Some that she has chosen, 
just like some of the perma- 
nent collection, stray into 
that borderland between 
kitsch and cool - it is inter- 
esting to compare the 
Bowes’ marble rhinoceros 
(very avant-garde and rare 
at the time as few Europeans 
had seen a rhinoceros), or 
the only fish-eating swan 
made from silver, with Jones 
& Jones edible sculpture, 
Paradise Garden, or with 
Ben Creed's felt moped. 

Almost everything is for 
sale - a few pieces come 
from the Blackburns’ own or 
other people's collections but 
anybody who particularly 
likes a certain artist's work 
can always commission 
something in a similar vein. 

Don't miss it - apart from 
the joy of tbe building and 
the setting, it is a visual edu- 
cation and its wild (tbough 
not random) juxtapositions 
challenge some profound 
preconceptions about what tt 
is that constitutes good 
taste. And anyway, does it 
matter? 

□ Spirit of the Times is at 
the Josephine and John 
Boives Museum, Barnard 
Castle, Co Durham DL12 
SNP; tel 01S33-69060& Those 
u'ho live in the south can eas- 
ily make the nip m a day - 
the service from King's Cross 
to Darlington, the nearest rail 
station, takes about 24 
hours. The museum is open 
from 10am to 5pm Monday- 
Saturday and from 2pm to 
5pm on Sundays. Admission 
is £3.90 for adults. £2.90 far 
concessions and there is a 
family charge of £12 
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FOOD AND DRINK 



■ fi 


'iK.. 


Cookery 


Who wants lobster when 
there’s crab around? 

Crab is great value, says Philippa Davenport, but make sure it's fresh 


A fishmonger once told me 
that snobs and the very 
rich buy lobster, while 
those with an eye to a 
bargain as well as good 
taste choose crab. Crab is indeed an 
affordable treat and this is the best 
time of year to enjoy it. The fresher 
the crab, the more delicious it is. 
and you cannot do better than buy 
direct from a crab fisherman. If yon 
live (or holiday) near a fishing port 
you may see the catch being brought 
ashore and be able to choose and 
buy your crab there and then. There 
Is something exhilarating about buy- 
ing seafood so perfectly fresh - still 
alive and kicking wildly, or freshly 
emerged from the huge cauldron-like 
kettles on the bard-standing at the 
top of the beach where they boil part 
of the catch. 

The point about buying crabs live 
- as every self-respecting cook tradi- 
tionally did and r was brought up to 
do - was to assure yourself that the 
crustaceans were claw-wavingly 
perky, not yesterday’s lethargic left- 
overs making a second appearance 
on the fishmonger’s slab. 

But 1 gave up buying and boiling 
live crabs when I learned that kind- 
ness dictates Cast-freezing the crea- 
tures for half on hour to put them in 
a torpor, then stabbing them quickly 
in two very precisely located nerve 
centres before plunging them into 
the cauldron of heavily salted boil- 
ing water. I fear 1 lack the skills to 
do the deadly deed well. 

Besides, although tliere are far 
fewer fishmongers now than there 
were when I began cooking, those 
that there are seem increasingly 
knowledgeable, passionate about 
their trade and dedicated to building 
customer loyalty. Quality, they say. 
is the key to business survival; it is 
not in their interest to try to sell 
second rate. 

Assuming you have found such a 
trusted source - albeit you may 
need to travel many miles to get 
there - there seems little point in 
taking upon yourself the tasks of 
killing and bailing crab, I draw the 
line, however, at buying dressed 


crab (that is to say boiled crab 
picked clean from the shell and 
packed neatly back into it) - unless 1 
am exceedingly pressed for time, 

I accept of course that no fish- 
monger worth his salt will eke out 
crabmeat with cereal padding or 
other nasty additives, and I know 
full well that dressing crab is a 
fiddly and time-consuming business. 
But the Scottish blood running In 
my veins makes me mightily reluc- 
tant to pay the premium price asked. 
Dressed crab generally costs 100 per 
cent more than live or freshly boiled 
crab, a leap that suggests designer 
dressing. 

Of course, a good fishmonger is 
well practised in the art of dressing 
crab, but the Tact is that he cannot 
sensibly devote the time and 
patience to the task that you or I 
might be prepared to invest In it 
Armed with nutcrackers and ham- 
mer. wielding a skewer with cun- 
ning persistence, the gourmand ama- 
teur may succeed in prising more 
meat from the crustacean than 
would the professional. 

Dressing a crab is a labour of love 
willingly undertaken for one’s near- 
est and dearest, but frankly not for a 
group or friends. For large numbers, 
the answer is a hands-on doit-yoar- 
self crab party. Convivial, messy and 
fun, this informal feast is best staged 
round the kitchen table or in the 
garden, not the dining room. Give 
each participant his or her own crab 
and hare a generous assortment of 
weapons at the ready: hammers, 
rolling pins and nutcrackers for 
claw-bashing, skewers from the 
redundant fondue set now hiding at 
the back of the kitchen cupboard or 
knitting needles (sterilised, of 
course) for picking the meat. 

To avoid Uttering the table with a 
lot of debris, and to spare the sensi- 
bilities of squeamish guests, you 
may choose, before the party begins, 
to do the preparatory pit-face tasks 
of separating the crab bodies from 
their hard back shells, and removing 
the inedible bits. To do this, first lay 
each crab on its back with the tail 
end facing you. Holding down the 


hard back shell with your fingers, 
use your thumbs to lever the body 
up and out of the carapace. Then 
pull out and discard the feathery 
gills or dead men’s fingers, the small 
mouth part and the stomach bag 
that lies behind it 
This leaves those gathered round 
the table free to concentrate on the 
excavation work: twisting off, crack- 
ing, picking and sucking at legs and 
daws, karate chopping the body sec- 
tion in half to make mare accessible 
the maze of nooks and crannies from 
which sweet white meat can be win- 
kled out with greedy anticipation. 



To partner the crab you will need 
dishes of sea salt and well-filled 
peppermills, wedges of lemon, sauce- 
boats of glistening mayonnaise, a 
cos and cucumber salad, a dish of 
halved hard-boiled eggs sprinkled 
with chopped parsley and chives, a 
loaf or two of good bread and plenty 
or best butter, finger bowls and bib- 
size napkins. Save the spent shells 
for making soup afterwards. If you 
can also manage to hold back one 
small extra crab for the same pur- 
pose, so much the better. An Ameri- 
can crab and sweet corn chowder Is 
good. Even mare to my liking is 
Scotland's part an bree, creamily 
thickened with ground rice. Here is 
another warming and comforting 
way to use a little crabmeat 

CRAB S ANDWI CH BREAD AND 
BUTTER PUDDING 
(Serves 4 as a first course, or 3 
as a lunch or supper dish with 
a crisp green salad on the side ) 


12S-150g freshly picked crabmeat 
(brown and white); 10 very thinly 
cut slices of r-iahwtta bread; a little 
butter; 2 large eggs and 1 extra egg 
yolk; 1 x 142 ml tub of cream (sin- 
gle. whipping or double) pins milk 
to make 300ml liquid in total; a 
pinch of saffron threads; % teaspoon 
fennel seed; 1% teaspoons fresh 
chopped thyme; 1-2 tablespoons 
fresh chopped Oat-leaf parsley; 2Se 
Pamlgiano-Regglano cheese. 

Butter the bread lightly on one 
side and lay it, buttered side up, an a 
baking tray smeared with butter. 
Put the tray into a cold oven and 
switch on to 160°C (325*F), gas marie 
3, to toast the bread while you pre- 
pare the other ingredients. 

Crush the fennel to a coarse pow- 
der, chop the fresh herbs and mix 
them with the fennel, adding salt 
and pepper. Using a fork, work a 
third to a half of this mixture into 
the crabmeat Put the rest on a sau- 
cer, grate and stir in the Panrdgiano. 
Scald a few tablespoons of milk, 
pound the saffron and steep it in the 
hot milk, then mix with the rest of 
the milk and cream. 

Beat the whole eggs and yolk 
lightly with a fork, gently mix in the 
creamy saffron milk, then the Partni- 
giano and herb mixture. 

By now the dabatta should be pale 
gold and slightly crisp. Cut each 
slice in two and sandwich the two 
halves together with a dollop of 
crabmeat in between. 

Put the sandwiches into an earth- 
enware or porcelain gratia dish 20- 
22cm in diameter. Add any leftover 
crabmeat to the custard, stir well 
and pour it gently and slowly over 
and around the sandwiches, the 
crusts of which will protrude above 
the custard. 

Slide the disb on to the hot baking 
sheet and cook until softly set prob- 
ably 25-30 minutes depending on the 
material of the dish used. (Turn the 
heat op to lflO°C (350*F). gas mark 4. 
for the last few minutes if the cus- 
tard looks very wobbly.) Like 
quiche, this is best left to rest at 
room temperature for 5 minutes 
between cooking and -serving. 


I’ll just have the 
ice-cream please 

Nicholas Woodsworth finds a gastronomic record 
being broken in the Venezuelan Andes 


T here is nothing like 
tramping about the 
back-countzy of the 
Venezuelan Andies 
for building a ferocious appe- 
tite. But somehow, after only 
a few days, the attractions of 
even the finest of arepa s, the 
local speciality, begin to 

An arqpa is a small maize 
pancake. It can be toasted or 
fried. It can be eaten for 
breakfast, lunch or dinner, it 
can be served plain, or 
stuffed with cheese, meat or 
vegetables. Bat however you 
serve it an arepa remains 
forever an arepa-' 

After eating the things for 
a steady two weeks, I reck- 
oned I bad earned myself a 
slap-up feast. So it was, that 
the moment I got back to 
civilisation, 1 did myself 
proud and tucked into a vast 
and varied spread. 

I began with rainbow 
trout I sampled shrimp in 
wine sauce. I tried vongole 
and squid. I moved on te 
beet rice, black beans and 
abili, tomato, cucumber, avo- 
cado and fresh baby com. 
Still feeling peckish - 24 
days in arepa country is not 
like 14 days anywhere else - 
I ordered a double portion of 
spaghetti and cheese. I 
skipped the more compli- 
cated desserts, and finished 
up with vanilla ice-cream. 

Ah, you are saying. A 
blow-out like that could only 
have been had In Caracas, a 
city where a large number of 
international restaurants 
offer every kind of fere. 

But no. The truth is I 
never moved out of the 
Andes at all - 1 got no closer 
to civilisation than Merida, a 
town hidden deep in a fur- 
row of the Sierra Nevada 
range at the base of 12.000ft 
Pico Bolivar. 

A pleasant but remote 
place, Merida would pass 
quite unremarked in the 
annals of c ulinar y achieve- 
ment but for the existence of 
one rather special establish- 
ment. You may forget the 1 
many flavours of Haagen- 
Dazs. You can rub the 
numerical c la ims of Baskin 
and Robbins from your 
mind. For in the Heladerla 
Coromoto it was not only my 
dessert that was ice-cream - 
the entire meal listed above 
was composed wholly of 
ice-cream. In fact, there were 
680 other flavours there that 
I did not try. 

Certainly 1 had no inten- 
tion of eating beef icecream 
before 1 set foot in the Helad- 
erla Coromoto if it were not 
for the queues of happy chil- 
dren, students and adults 
trailing out of Its large, well- 
lit premises on to the pave- 
ments of Merida. 


Bat once Inside — wall, 
who, I ask, could resist such 
an embarros de choix? No 
matter how cautiously one 
begins - t started with a 
simple essence-of-rose cone - 
one thing inevitably leads to 
another. Before I knew it, I 
bad progressed to sanhnes- 
- in-brandy. 

Such heroic sampling 
would never have taken 
place without the gentle per- 
suasion of Manuel da Silva 
Olivers, the Coromoto’s 
genial proprietor. Dotted 
with spectacles and a little 
grey toothbrush moustache, 
Olivers - is an avuncular, 
kindly-looking man, might 
be any ice-cream seller any- 
where. But behind the unas- 
suming visage lurks a man 
of genius. 

Who else could ' have 
dreamed up the craren-uno, 
the three-iorone - a subtle 
but challeng in g combination 
of carrot, orange and beet- 
root? Who else would have 
the boldness to offer the gen- 

How did he 
become the 
world's most 
prolific 
inventor of 
ice-cream? 


eral public real strings of 
spaghetti in the spaghetti 
ice-cream, real niblets and 
chunks of Cheddar in the 
popular corn-and-cheese 
cone? This, without doubt, is 
a man of far-reaching vision. 

What 1 really liked about 
Sedor Olivera. however, was 
the keen sense of enjoyment 
he obviously derived from 
surprising and pleasing his 
customers. A handful of 
small plastic sampling 
spoons is never far from his 
reach. 

“Taste, just taste," he 
would say, proffering a little 
- trout-egg ice cream, or the 
much called-for tiqueur-and- 
coffee. His eyebrows would 
lift in anticipation, and just 
a little concern, as the spoon 
approached my Ups. I would 
knit my brows, then nod 
sagely as flavour spread over 
my tongue. A smile of tri- 
umph would break out over 
his face. Ice-cream satisfac- 
tion is what Olivers lives 
for. 

How, I asked him, taking a 
breather between pork- 
crackling and Iime-and-coco- 
nut, did he become the 
world's most prolific inven- 
tor of icecream? Did he con- 
sciously set out to shatter all 
previous records and end up 
a proud title-holder in the 



Gutmess Book of Records? 

Not at an. he replied. 
When he first emigrated to 
Merida, he bought a small 
shop equipped with the kind 
of standard stainless-steel 
soft ice-cream machine 
found throughout the world. 
It produced three flavours: 
vanilla, chocolate and straw- 
berry. 

Olivers was not impressed. 
As a former cafe waiter In 
Portugal, he found artificial, 
industrially produced Ven- 
ezuelan ice-cream less than 
satisfactory. . Although 
wholly without any back- 
ground in ice-creammaking, 
he rolled up his sleeves and 
began experimenting. Vising 
fresh and natural fruit ingre- 
dients, of which tropical 
Venezuela has an abun- 
dance, he came up first with 
avocado ice-cream. It was an 
Immediate hit. Over the 
years he developed 25 fruit 
flavours, each one a little 
more daring than the last 

It was 14 years, however, 
before he unleashed chipi- 
cbipi ice-cream upon the 
world. Ghipi-chipi Is a small 
salt-water shellfish. The 
local public hygiene authori- 
ties thought he had last his 
mtnd He was inspected, no 
fault could be found, and 
chlpi-chipi went on sale to 
an unsus pecting public. 

Even Olivera hfarnMif, he 
concedes, was a little ner- 
vous. Pleasing the palate 
with just the right strength 
of flavours that are both 
sweet and salty is a precise 
and subtle science. But Oliv- 
era knew his stuff. Chlpi- 
chipi was a hit, too, and he 
has never looked back. The 
Guinness Book of Records 
credits him with 593 
ice-cream flavours. But it 
cannot keep op - although 
space limitations constrain 
the maestro to present his 
oeuvre on a rotat in g basis of 
60 ice-creams at a time, the 
list now totals 707. 

• Not all ice-creams, of 
course, please all customers. 
Although it has its loyal fol- 
lowing, 1 found garlic 
Ice-cream challenging. The 
red chili-pepper 1 ice-cream is 
only for true aficionados of 
fiery, cuisine. But what is 
astonishing is how good 
some of these unexpected 
flavours really are. Smoked 
salmon ice-cream, for exam- 
ple, is divine. Olivera attri- 
butes it all to the use of gen- 
uine ingredients - the 
sahnon is real salmon. His 
personal favourite? Mojito 
cutxmo - a heavenly tropical 
blend of fresh spearmint, 
rum and lime. 

Olivera doubts he will ever 
exhaust all the possibilities 
the world of ice-cream pres- 
ents. His fertile Imagination, 
backed by endless boars of 
painstaking research and . 
development in the shop's * 
back kitchen, keep delighted 
customers coming back for 
surprises. 

The real difficulty these 
days, be admits, is coming 
up with new names to match 
his creations. Such titles as 
“Lonely Planet”, and “To my 
Parents", he feels, fell to cap- 
ture completely an ice- 
cream's inner essence. 

On the other hand, Z found 
“Titanic”, the name given to 
his latest masterpiece - a 
rich and emotional drama of 
champagne, brandy, almond, 
walnut and caramel - truly 
inspired. My one hope now is 
that Manuel da Silva Olivera 
can do for arepas what he 
has done for ice-cream. 
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O ne Paston Place. 

where a three- 
course dinner 
costs about £30 a 

head, is the most expensive 
restaurant in the Brighton 
area. 

But the word expensive is. 
of course, relative. For what 
it provides, the restaurant is 
very good value indeed - 
although there Is little on 
the menu or the wine list to 


A restaurant that does it properly 

Nicholas Lander enjoys a visit to One Paston Place, Brighton’s most expensive eating place 
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excite those four diners who 
ran up a bill of more than 
£13.000 last year on a single 
meal at London's Le Gav- 
roche. 

To put it in perspective, 
you could afford 1.00O bottles 
of One Paston Place's highly 
respectable house wines 
from Alain Brumont in Gas- 
cony, have dinner for 14 and 
still leave Brighton with a 
smaller bill. 

But in Brighton, as in 
many cities outside the capi- 
tal, there is a dilemma for 
those chefs who want to 
serve the best, and therefore 
the most expensive, produce. 
Do they sacrifice quality to 
facilitate lower prices and 
ensure frill bouses or stick to 
those higher principles of 
cooking that initially lured 
them into opening a restau- 
rant? At One Paston Place, 
Mark and Nicole Emmerson 
ore just celebrating the third 
anniversary of choosing the 
latter, less financially 
rewarding, option. 

The restaurant is similar 


in its culinary ambitions to 
La Terrasse, the restaurant 
at the Sandgate Hotel near 
Folkestone on the south 
coast which I reviewed sev- 
eral months ago. Both are 
run by Anglo/French cou- 
ples, but while at Sandgate a 
Frenchman cooks and hts 
English wife runs the front 
of house, at Paston Place, 
more unusually, the nation- 
alities are reversed. 

This private house was 
built in the early 1900s. 
There is still that comfort- 
able feeling of sitting in 
someone's private dining 
room, a feeling reinforced by 
the dark armoire in the cor- 
ner of the restaurant, which 
now serves as the drinks 
bar. In front of this is a 
small table from which 
Nicole runs the dining roam. 
She possesses an easy charm 
that becomes obvious when 
she speaks wistfully of 
France - she has been living 
In England for the past 13 
years - and proudly of her 
father's magnificent eau-de- 


vie de mirabelle, which Z 
regret to report, we finished 
(there were only two glasses 
left. 1 swear). 

Husband Mark and his bri- 
gade are tucked away in the 
basement. Upstairs, 7 
enjoyed sitting under a large 

The same 
care was 
subsequently 
taken with 
the petits 
fours 

mural of a summer scene 
savouring a meal which dis- 
played all the hallmarks of 
the classical training that he 
underwent from Peter Krom- 
berg at the Intercontinental , 
London. 

First came our amuse* 
gueules, a small terrine of 
mackerel wrapped In 
smoked salmon. This offer- 


ing caused some consterna- 
tion at a neighbouring table 
which sent them back 
because they did not look 
tike the first courses they 
had ordered, but Nicole 
quickly reassured them. “We 
do it the proper way here,” 
she explained without a hint 
of condescension, “and I am 
happy that we are able to do 
so." The same care was sub- 
sequently taken with the res- 
taurant’s petits fours. 

The proper way, given that 
the restaurant seats no more 
than SO, is to offer a catholic 
but not unwieldy menu. 
There are two choices at 
each course on the lunch 
menu. £14.50 for two courses. 
£16.50 for three. On the day 
we were there this included 
a salad of wood pigeon and 
rabbit with artichoke chips, 
asparagus soup with char 
grilled asparagus, grilled 
guinea fowl with a sorrel 
sauce and a panache of fish 
with a lobster coults. 

On the d la carte menu are 
six main courses and five 


desserts. Both the glistening 
shellfish and lobster con- 
somme with shellfish tortel- 
lini and the plate of soft 
polenta, topped with a 
carved quail and surrounded 
by sauteed gLralles. exuded 
excellent flavours as did a 
magret of duck with roasted 
shallots and a red wine 
sauce. The contrasting fla- 
vours of John Dory and tiger 
prawns with a squid ink 
risotto never completely har- 
monised. however. The 


kitchen was back on form 
with the desserts, an apricot 
and almond croustillant and 
a dramatic, bitter chocolate 
and raspberry souffiA 

To produce such a perfect 
soufild demonstrates what a 
professional team the 
Emmersons have become. 
But running a restaurant on 
two floors in what was a pri- 
vate house presents another 
challenge. 

"It would be nice to have 
the kitchen on the same 


floor from a security point of 
view," Nicole explained. 
“There are two pubs quite 
close and when we are busy 
and there is a collection of 
smart care outside, people 
sometimes just stop end 
walk in. The waiting staff 
may be busy and unable to 
react Now when everybody 
is In I go and lock the front 
door. Then I can relax a 
little and concentrate on my 
customers." 

■ One Paston Place, 1 Pas- 
ton Place, Brighton , . East 
Sussex BN2 ISA. tel; 
01273-606933. fax 
01273-675686. Dinner £30 a 
head excluding time. Closed 
Sunday and Monday, and 
two weeks m August 
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an Benria is not famil- 
iar with the word, but 
an Increasing 
number of New York- 
cts seeking a place to 
buy or rent she has 
epmenced the frustration 
or be ing “gazumped", or 
overbid, in what is turning 
into a crazy scramble for 
Manhattan property. 

*1 made an offer at the 

sale price which was 
accepted, but someone just 
came along and offered more 
4n cash up front That was 
the end of it," says Berris 
vice-president of the 
National Committee on US- 
China Relations, of "her 
attempt to "truy an apartment 
in New York’s fashionable 
Garamercy Park. 

: "Pve decided for the time 
being that enough is enough 
IU wait until things calm 
down," she adds. 

-These “bidding war" 
stories ‘are commonplace in 
the overheated real estate 
market of today, which 
reminds professionals of the 
giddy 1980s before the stock - 
market collapse of 1987 
cooled prices. 

“The increase in prices in 
the last year or so has really 
taken people’s breafh away." 
says Barbara Corcoran of 
Corcoran real estate broker- 
age. Corcoran estimates that 
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Manhattan: it's breathtaking 

Tony Walker finds some buyers are saying ‘enough is enough' as the market goes mad 


prices this year are up at 
least 20 per cent overall, aod 
as much as 40 per cent in 
Prime locations. 

"Overbidding is business 
as usual." she says. 

Panic is a word used by 
real estate brokers to 
describe the mood of people 
seeking to buy or rent! 
“There is a real dog-eat-dog 
situation out there. People 
are getting frantic," says 
Cheryl Tanenha iim , a broker 
who specialises in Manhat- 
tan’s Upper East Side. 

Real estate analysts Wama 
lack of supply for scone of 
the madness; but they also 
attribute escalating prices to 
a robust economy, a stock 
market at record levels, and 
to the fact that a cleans', 
safer New York of the 1990s 
has, in the eyes of many, 
become the most faahtrtnaWo 
and desirable place In the 
world in which to live. 

“We really have a double 
whammy here," says Eliza- 
beth Sfcrfbling, head of strib- 
ling Associates, one erf Man- 
hattan’s larger brokerages. 


"Suddenly, there’s very little 
on the market at the 
time New York’s image has 
never been so polished. The 
apple’s never been, rosier-" 

Real estate analysts cite a 
new project at 515 Park 
Avenue as a symbol of 1990s 
excess. 

The 43-floor building - the 
first big new residential 
development oh Park Ave- 
nue for many years - is 
described by SSeckendorf 
Realty, the developer, as a 
“direct descendant" of the 
classic Park Avenue . apart- 
ments of the 1920s. But there 
is nothing “1920s" about 

prices which range from $3m 
on Iowa- floors for 2,400 sq ft 
to $I3m for duplexes of 6,000 
sq. ft on upper levels. 

At between $1,500 and 
$2,000 a square foot this is 
some of the most expensive 
residential accommodation 
in New York, if not the 
world. In fact, the 515 Park 
Avenue condominium is 
helping to set new standards 
for high prices on the east 
side of Central Park, what 



. New Yorkers refer to as the 
Upper East side and 
regarded as perhaps the 
city's most desirable loca- 
tion. 

Bui there is plenty of com- 
petition among high-priced 
neighbourhoods. The west 
side of Central Park, which 
is favoured by the Holly- 
wood crowd, boasts some of 
New York's costliest real 
estate: these “expensive" 
ripples are also spreading to 
districts south of Central 


Park towards Wall Street 

"Arty", somewhat down- 
at-heel areas such as Green- 
wich village, Chelsea and 
Tribeca had offered rela- 
tively inexpensive accommo- 
dation, but now prices there 
are going through the roof, 
according to Elizabeth Stab- 
ling. 

Her company recently sold 
a townhouse in Chelsea for 
an “astounding” $2m, which 
puts the district in the same 
league as seme of the more 


expensive areas of the Upper 
East Side. 

“It's reverse chic." says 
Barbara Corcoran. “People 
have gone from the east side 
of Central Park to the west 
and now to the south.” - 

Real estate mania has also 
brought forth another phe- 
nomenon - the sale of air. or 
“air rights". This allows 
low-rise structures such as 
theatres in densely popu- 
lated neighbourhoods to 
transfer space above their 
buildings, enabling develop- 
ers to build skyscrapers 
nearby and still conform 
with zoning regulations. 

This practice has been fol- 
lowed particularly around 
Times Square where several 
buildings exceed height lim- 
its because they have been 
able to “borrow” unused 
development potential from 
theatres which crowd tbe 
neighbourhood. Such open 
space above low-rise struc- 
tures is not cheap. 

But. surprisingly perhaps, 
the cost of luxury accommo- 
dation in New York's best 


locations is still substan- 
tially less than comparable 
space in London, Singapore 
and Paris. 

Corcoran Real Estate's 
International Report, which 
surveys prices in prime 
areas, reports that a two-bed- 
room luxury apartment in 
London's Eton Square, at an 
average of $2 .4m. cost about 
40 per cent more in 1997 than 
an equivalent apartment an 
New York’s Fifth Avenue, 
This gap, however, has 
closed significantly in the 
first six months of this year. 

Singapore’s Orchard Road 
and Paris’s 6th and 7th 
amradissements were also 
more expensive than Fifth 
Avenue in 1997. but a 
strengthening US dollar and 
a booming local economy 
have almost certainly nar- 
rowed the difference. 

In the scramble for Man- 
hattan real estate, the main 
"victims" are people seeking 
to rent. They are at the 
mercy of landlords who are 
in a position virtually to 
name their price and toms 


in a market where demand 
for outstrips supply. 

Corcoran's estimates that 
rents f hr studio apartments 
in better locations rose by 30 
per cent in the past year to 
an average of about $1,600 a 
month. Average prices for 
two and three-bedroom 
apartments ranged between 
$3,500 and $6,000. 

The New York Times 
recently likened the plight of 
tenants in the dty to the five 
stages of death and dylxq; - 
denial, anger, bargaining, 
depression and, ultimately, 
acceptance. 

Stribling says there may 
be hope on the horizon few 
both home-owners and ten- 
ants. “Builders are at work 
all over Manhattan." she 
says. “Over the next two 
years, the construction of 
new luxury condominiums, 
and tbe modernisation of 
older places will create 
many new choices for the 
affluent buyer." 

In the meantime, the bad 
news is that thing s are likely 
to get worse before they get 
better for those seeking 
accommodation. “We'Ve only 
Just begun with this round 
of price rises." says Cor- 
coran. “1 t hink people are 
going to be astounded by 
price increases in Manhattan 
over the next few years." 


On the Move /Gerald Cadogan 


Price rises will go on - but modestly 


A lthough the London 
housing market is 
stowing, as the lat- 
est Royal Institu- 
tion of Chartered Surveyors 
survey reports, 53 per cent of 
the agent-members it polled 
still expect price rises in the 
next three months. But then- 
predictions are modest only 
3 per cent expecting rises of 
more than 5 per cent 19 per 
cent opting for 2-5 per cent 
rises, and 31 per cent for 0-2 
percent 

'Knight Frank reports that 
prime housing stock prices 
in London rose on average 
1U:; par' cent in the year to ' 
June, sharply down from tbe 
25 per cent gam in the year 
to June 1997. 

In the last six months the 
agent did not see any buyers 
from East Asia In the mar- 
ket Their compatriots based 
- in London have'conUndeifto 
buy into new developments. 



Folders Cottage at Travelglan near Bodmin: seflhg at £154950 


and are about a tenth of the 
total of these buyers fas in 
1997).- . 

EU buyers (at 26 per cent) 
are opting increasingly for 
new schemes. They are 
mainly from Ireland and buy 
in Docklands, but UK buyers 
for new schemes have fallen 
from 71 per cent in late 1997 
-to S4 per cent this year. KF 
expects Irish buyers will not 


be active next year, because 
of recent tax changes in 
Ireland. 

South-West 

In Devon and Cornwall what 
Is available for £154.950? 
That buys a house with four 
bedrooms (or three plus a 
study if you prefer) at Dart- 
mouth, where Horn Hill 


House has views over the 
town and river Dart - the 
garage costs a further 
£15,000. (The agent is Mich- 
ael Bennett. 01803335338.) Or 
ft buys Folders Cottage In 
the hamlet of Treveighan 
near Bodmin, through 
Andrew Jeffery (01208-73298). 

For £165,000; Fulfords 
(01803832223) offers Meadow 
View Cottage at Dittlsham, a 
listed 18th century cottage 
which also has fine views of 
the Dart estuary. 

Or for £950,000 one can 
buy Tbe Boathouse, superbly 
placed beside the Dart, with 
its own quay and jetty, and a 
three-acre freshwater lake - 
the MaypooL 

Dartmouth is five miles 
away via the ferry at King- 
swear, or 1.5 miles by boat 
down the river. The agents 
are Coastline (01803-752321) 
and Jackspn-Sdops 
(01392-214222). 


Internet 

Whno.propertgfinder.eo.uk is 
tbe website for the Internet 
Property Finder. Over the 
past year, IFF reports, visi- 
tors to the site have gone up 
fourfold, and each visitor 
makes on average three 
searches. By June, around 
5,000 properties were listed, 
1.350 in London made up of 
65 per cent apartments (for 
which the system is ideal) 
and 35 per cent houses. The 
agents include all the top 
names. IPF also offers infor- 
mation on rentals, with 
nearly 1,900 properties listed. 

Use of the site is bound to 
grow rapidly, but Weekend 
FT readers should note that 
35 per cent of the properties 
are at present in the 
£200.000-£500,000 range, and 
only 17 per cent above 
£500,000. At the higher end, 
where properties are more 


individual personal visits by 
buyers, or agents, are essen- 
tial 

Hospitals 

The Swindon-based Royal 
Commission on the Histori- 
cal Monuments of England, 
which runs the National 
Monuments Record Centre, 
is celebrating 50 years of the 
NHS by publishing English 
Hospitals 1660-1948 (£35.00). 
Edited by Harriet Richard- 
son, it is a fascinating sur- 
vey of their often splendid 
architecture and the social 
and medical theories that 
affected their design. 

The grandest mental hos- 
pital must be W.H. Cross- 
land’s extravagantly Gothic 
design for the Royal Hollo- 
way Sanatorium (1879-84), 
which Octagon has con- 
verted into the Virginia Park 
development 



Royal Holloway Sanatorium: conversion 
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Kensington 




The 
answer 
to London living 

The finest 
selection of 
2 bedroom 
apartments in 
Central London 
from £299,000 


Telephone the Point West Marketing Suite on 

0171 373 3100 
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Syrsca-teScaliy restcrsS 

6 flats available 

1 ait! 2 tec's 

Prices fram £145,000 
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Show Flat 
Open Every Day 

Tel: 0171 490 2028 
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CLERKENWELL 

ECI 


H new npjruncnf. lor ule 
2 bedroom* 

rihJ/HHI - £1 TM.*l5<l 


3 bedroom iwmlkNiw. 1 
£325 J VI with wira-v 


Td: 0171 2SO 1012 
Pax: 0171 250 1015 


Knightsbridge Village 

SW7 

Three ilon. 1 } houwj in 
del i|.hl tnl rjuicl ncigllhWTthwd. 
Gnnrnun.il C.lt. and I'uL-.idc nuiru. 
incl. ill *n ice Jiurgi: 

• 3 finis ■ 2 Knhj • I elk rm 
■ lull} Tilted kil • l large rcixp. 

Easy ifc'iO" to 
II) dc Pari and HarmJ;.. 

59 year lease. £435,000 
L.E. 0171 589 9263. 


CITY 

New Development 

1 + 2 BEDROOM FLATS WITH 
TERRACES /BALCONIES 

Overlooking park 

Prices from 
£130,000 

W year leases 

Tel: 0171 250 1012 
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* Islington 
laH & City 


A wlcciiun of houses and flats 
available Tor rent ui all price ranges. 
Furnished or unfurnished. 
Many ready for itnroediJie 
occupaiion. 


Tel: 0171 2264221 
Fax: 0171 226 4167 
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For ?T3ore information. please call: 
Tina McGcsTnan on teS: 0171 873 3252 
email: tina.mcgorman@ft.com 
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JR/ Tbe iteratopmcnl blasts around the ckxk securin' by its 
own private surrallance team. 


B I* It h A » l» r- V K N T If 

Tel. I cut ■# ,«># SO *8 -48 ■ Fa* . CJJt t •>» •iC *8 82 

RIM 98 Ueauvallonairlinaud -HJUO SAINTIi-MAXlME 


FRaNCONOR 

C“t3/c «r / Aarr/7- 


FPDsavills 


WILTSHIRE, Whiteparish 
About 104 ha (259 acres) 

Sjlifburv lUjrerioo 85 mtnfi t J ijrt t~m’esl. 

Fine small estate with views in parkland setting. 
19ih centurv principal house: 4 receplion rooms, 

7 bedrooms, 4 bathrooms. Attractive gardens, tennis 
court, swimming pool. 2 cottages, lodge house, rami 
buildings. Mature parkland, woodland, arable. 
Salisbury: 01722 426820 Contact: Christopher Lacy 
e-mail: cIacydfpdsavills.co.uk 
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South Warwickshire 

St ratio rd-upon-Avon a mile, ttrerfuni » aiiKi 
iPaddiitKlon I hr 45 mins). Broadway 12 mllrt. M*r i.llSi 15 mlin. 
BlmUnxham 22 mll«. London itF md»s 
iPtuonaa and brort approunuiei 

An outstanding residential and agricultural Estate 
with a beautifully situated country house 
3 principal rcvWJtfcft ftwira, btULud room, £ bedroom, 4 baibfOiMns. 
S«nmmins pooL Btauilful l»n<lsci|KU widens <p«t»ilar 
panoramic views Tradhtorul oouirrard. Grade II Listed wcnmlaty 
tarmhimsc. 2 hut her coibro. WW1 quipped eunmerelJl tami 
Tradiuorul buildings with ptmnins permission lor mice im-. 
Hshing. Arable, pasture and woodland ShonL 

In all about 653 acres (264 hectares I 

■lAIC-rUlt/UhWLl: 


Stratford-upon-Avon 

Tel:- 01 789 297735 


London 
lei: 0171 629 ST 71 


' NOKTHl AJRERLAM) t.’OAS'L 
Uamburjli Village 


DeUrix-4 hduw: 3 Revcptiod. 
KiiriHn with A pa. J Budrewraa. 

J BaUmwiitf- Ciarace. 
Charming G.tnkii & pounds. 
+ FSkuPbI development cite, 
bale A Farmers 
Woolen 0IMK 28161 1 


£9,950 

buys you a choice of 4 weeks 
each year lor 12 years w 2/3 bed 
collage with ladhbeS. 
Intrigued? 

Call John Gangs 
Stancombs Manor, 

South Devon 
01548 531922 


VERMONT, USA 


Uidal Cedar Home. Spectacular 
Pan. View. 7 Mi KDIrngton/Oomo. 
1.5 Mi Stare Beach. Golf. 5 lakes. 
7 Rms, 2 5 Bths 2 F pices. Jac - 
Bidet * 5 Rm Apt. 2 Bibs, 
Fptca. Trout Pond, 

Total 3,300 sq A 
on rib- wooded acres. 
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Giterts Bogus 0l7t 245 8760 
FPD Savins 0171 S35 3000 
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FTTZQEORGE AVENUE, WH - 
One of lbs largest apns m be round In 
these Victonan marxston tXocW. 
predominately facing west In an 
arrvtabfe comer position, the apartmem 
aftortte a 36*5 x 1E8 double recap* on 
room. krtchenftxeakJast room. 
4/5 beds. 2 baths 8 balconies. 
C450.000 LH TATES 0171 8CC 5020 


W9 consider exchangs 
By Owner Tel: 212-3658447 


KEITH CARDALE 
GROVES 


CADOGAN PLACE, SW1 


Sooth Beach’s Hottest 
New Condo Hotel & 
Income Opportunity! 

FULLY-FURNISHED 
Defaxc l Bedroom il69,990 
tburt MgLCmciB ma tt Jar you! 

HI THE MERCURY 

iog Dam tm. Mami Beat*, h. jbt» 

Phone: +305-534-9996 

www. florid Bgridexom/rnarcury 
Email mercixyCn^bCTUwr 


A waterfall tumbling into o pool 
provides an invigorating loan, 
far this luxuriously -refurbished. 
3.000 square foot maisonette, 
approached through its own 
front door or an cfegani foyer 
with 24-hour porterage. 

3 bedrooms. 6 barfa/shower rooms, 
drawing roonC dining room, study, 
kichcnybteakfast room, patio, 
communal gardens. 

Sale Agents 
Leasehold 84 years 

£1,775,000 


With this awe inspiring view of the River Thames and Tower Bridge, 
take n from the unique collection of apartments that is Capital Wharf. 

Built by Berkeley Homes, each of the six re m ai n ing penthouses has 
a wonderfully spacious interior and private terrace or balcony. 

Whatever your point of view. Capital Wharf offers a 
stunning vision of pure luxury and style. 

Whether for investment or luxury living Capital Wharf gives 
you a superb outlook - whichever way you look at it! 
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Prices from 
£550,000 to £750,000 
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Anambci of oedu aviiUik thnwgbixrt i be uui an these 2 pnme beau. 
The nurdicc of * week muds up » S people to rub Tor tibiM) xnd ica traa 
fnm 1W-2M55. 

EsuMrbeO *>ndu.«i«i scfrmc. Averapc weekly catches of up * U •wlmon. 
Ejicfleru hut «nJ how facflnies. 2 fij/f-nnw gbtTlra. 

Ptkcs fmm EIOJXI * VAT to £122.200 ♦ VAT per week 
or fmn C-Vtt«i ♦ VAT mtUl.lOU ♦ VAT per rod 
Sublet ro mtmmmn psnctu*: of .' nxbL 
Superb varied fUingMOu a peaceful but accessible 
private estate in splendid sarroundrnip. 


SROUIUS a. :? i -.v. !:_• M'r-2 EH. ; ."*11- 

TVICp: : nc .i 51 -ZI" -1 ; ! • - • • ’ ! -21' -S"S 
h •iii.rtl 



THE HAFO D- Y-LlXn GELU IAGO ESTATES, BEDDGELERT, GWYNEDD 

A renowned Welsh HTU Farm. In the heart of the Snowdonia 
National Park including part of the summit of Mount Snowdon. 

About 1^66 hectares (4,118 acres) 

Caernarfon 01286 830217 Shrewsbury 01939 210440 


London 0171 629 715-1 








HAMPSHIRE 


3 Acres 


A Grade r Lived Manor Horae rrith veaalw 
Htkia inflate roAr- 

B '.ViVUikM »- neipulh uwnmlde rftB hI»Bde anaa brarc 
lira hem *e Utb omiuiy. 

B treepuw t»H. duamg rerai. dudramwa. d«ui» nara. Vrafca Vnukia orra, 
wwrer Roeu bnBraiB iraecri* ■ hatto ttodrewm md 1 Ueinoera 

a QHcaard a Odbfcnm ■ « > ■ iai d »li ra. 

B tu.xinl mlt, nttedt^dera praodi rad Ariomias Pool 

O Kmee >4 awtwtUm^MdTKd. ■ ta«» rtra< 

for ukbypriiaie uua^r 


FPDsavills 


ESSEX/SOFFOf-K BORDERS 
WESTBBtGHOLT 
aragiai Old Rccray «rA newt mer Ae 
CsfarVUcy. 7 Mam. 3 boto™®. 

4 K«q«a] mazB. undy. kbchca. cefloa. 
DaMeia^ge SwuwiwgpooLtaniceiui. 
jwMorii, woodbed. About I7&cra. 
Raglan o( C79MXI0 
ABEnquMaa 



Benenden, 

Kent 

:i' ,o:c Oudr : L -::c: 


: = 1 : 


Lambert £ Foster 
(01892) 832325 


f GLUTTONS^ 

Daniel Smith J 


BUCKINGHAMSHIRE - MARLOW 

Henley on Thames 10 miles. Maidenhead 5 miles. M4 (J8!9) 7 miles 





K doe Vtctoriaa former boathouse in a seduded setting. 

4 reception rooms, kirehcn/tmakfasi rooot, playroom, 
sitting room/office. master bedroom suite, 4 further bedrooms. 
2 bathrooms and shower room. 

4 bay car port with storage. Victorian greenhouse. 
Delightful mature gardens and grounds. Swimming pool. 

21 * of owned river frontage with summer bouse 
and shared use of 66' river ffonugc. 

1.16 ACRES 

London Office: 0171-408 1010 
Oxford Office: 01S65 793900 



ackson-Stops & Staff 


■*%£* 

MSSg 







South Devon 

Dartmouth (via ferry} about 5 mils. Exeter about 25 miles. 
Spedacalsriy situated wat er front borne and cottage, garden*, 
woodland and freshwater lake, on the banks of the Rrrer Dart. 

3 reception rooms, study, sun room, Jutchen/breakfas roam, 

4 bedrooms, 2 bathrooms, shower room. Separate 3 bedroom 
cottage and flar. TOalicwaya overlooking wana^ qnayi jerry and 
pontoon. Gardens, lake, woodland About 10 aaes (4JMha). 


XkMO Stops ic Sta&lUepbooe: (01392) 214222. 






EAST SUSSEX 


Splendid C 1 7th Held bam. 
beautifully converted. 

3 reccps. 4 beds, 
approx. g acres fields. 
woods, lake. 

Good commuting London 
[48 milesj. Galwick nr 
weekly to Drusscls/Paris. 

C725JQ0T) 


Tel/Fax 01435 813608 


STRUTT a AW 
RARKER^r 


CbraxstBshire - Bibuiy. Cirencester 
Ooeuf tbs CK'j lotting trset farra. 

b prime taiwbt lesatwn 
Long eiuUntKd urn farm prtubmn? 
higb qualify raa numb far 
ratociing purparts. 

Spring- fed hsictKiy mil. 
guccenfsl vbRor cntaprlsc. 
Mwwgcr's/owncr'i tw*=4 
Abotn IS acres. 

For mie frecMd as a going coocern. 
SeBabmj: *1722 228 741 mid 
McrctwriilwW 65(1 302 



Country Property 
Advertising 


For more information 
please call: 
Louise Hawker on 
tei: 0171 873 3211 

einail:IoutBehawl(er.€ ; ft.co)n 



LONOCMft 

PRORtim 
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PROPERTY 



Buyers can be choosy 
as supply of flats grows 


said it would happen; a glut of properties and no one to buy them 


Ondon right now fe 
a great place to be 
-if you are looking 
i toTmy a small flat 
I In six months - or 
petbaps 12 - it wm probably 
be even better. The sand 
which was «WfKng during 
tbe latter half of 1997 is now 
moving in the buyer’s 
favour, supply is up; demand 
is down, and prices are fol* 


Small flats have taken the 
double hit of the slowdown 
in the London market and 
the finan cial crisis in Asia. 
With the odd exception of 
the very well-presented, 
second-hand property in a 
prime location such as a 
Kensington garden square, 
prices are not rising , any- 
where. 

In the most buoyant mar- 
ket, south of the river, from 
Battersea through to W an ft - 
sworth and Clap ham, prices 
for flats stopped rising in the 
spring of this year and are 
now steady. (House prices, 
however, have fallen slightly 
from last year’s peak.) 

This is overwhelmingly an 
owner-occupier market, dom- 
inated Jjy wealthy first-time 
buyers. Sara Graybow, -who 
rang Hamptons’ offices in 
the area, has two or three 
keen buyers willing to make 
an offer an any decent one 
or two-bedroom flat priced 
from £100,000 to £200,000, 
within walking distance of a 
station. But they will not 
pay a premium. 

' Elsewhere, even the value 
of prune, second-hand flats 
is starting to fall. Lane Fox, 
for example, is selling a very 
smart two-bedroom flat in 
Redcliffe Square, SW10. It 
says last year) when buyers 
would not have dreamt of 
offering below the asking 
price, it would have sold far 
£450,000. In April; it put it on 
the market at £440,000 and 
has gface had to reduce the 
price to" £420,000. 

Similarly, a one-bedroom 
flat in Cornwall Gardens, 
SW7, which would have gone 
for, £375^ 



under offer at £350,000 - and 
Lane Fox says it was a 
struggle to achieve *ii»t 
• "British buyers are beam- 
ing more and more choosy 
as they feel the market is 
softening to their advan- 
tage," says Lane Fes’s Lulu 
Egerton. “European buyers 
have almost completely dis- 
appeared due to tire strong 
pound." 

She says that the problem 
is compounded by the gener- 
ally poor quality of flats on 
the market. "Basements, 
walk-ups (propert i es without 
lifts) and properties with 
. short-term leases would shift 
in a strong market, but are' 
•runt of the pack’ in a 
weaker market’’ 

Hie mood coaid not be 
more different from IS 
months ago, when both the 
domestic and overseas inves- 
tor markets were roaring. 
Developers would snap up . 
any building with residential 
potential hi central London, 
knowing they were likely to 
sell more than half of if in a 
single weekend in Hang 
Kong. 

That market has been 
dead now far nine months, 
_at<n^|fcne when supply has 


increased sharply. More than 
7.500 homes will be com- 
pleted this year - a rise of 70 
per cent on 1997. The vast 
majority of these are one 
and two-bedroom fiats. Over- 
supply is most apparent in 
the £280-£360 a sq. ft price 
range and in two-bedroom. 

Anyone who 
can afford to 
wait may find 
the choice 
only gets 
better 

rather than one-bedroom, 
properties. 

The new stock is being 
added to by a growing num- 
ber of resales from overseas 
investors who bought before 
last autumn ’s economic cri- 
sis. At Palace Court in Bays- 
water, she flats are back on 
the market in a development 
of22. ... 

The net result is that for 
the first time in several 
years, buyers have the 
chance to view finished new 


homes - rather than just 
brochures and show flats - 
alongside second-hand stock. 
It makes for interesting 
viewing. 

There are plenty of exam- 
ples of oddly shaped homes 
carved out of nan-residential 
buildings, of poor-quality fin- 
ishes and ptiky room axes. 
This is as true in prime 
areas such as Kensington as 
it is in London’s newer resi- 
dential districts. The bonus 
of a brand-new kitchen and 
bathroom is also less impres- 
sive jn an area where much 
of the second-hand stock has 
been refurbished to a very 

- With no pressure on them, 
buyers have plenty of time 
to dwell upon details which 
might have gone unnoticed 
in last year's rush. At Vin- 
cent House, on Vincent 
Square in Westminster, 
where conversion work is 
just starting, the brochure 
describes the square as “the 
village green that’s London's 
best-kept secret". What It 
fails to add is that residents 
are not allowed to use it, as 
it belongs to Westminster 
College. The joint agent, 
John C Vaughan, says it 
makes this clear when it 
speaks to potential buyers. 

At Stafford Court, there 
are metal-framed, sliding 
secondary windows to keep 
out the traffic noise. The 
brochure describes the 
block, correctly, as being on 
the comer of Argyll Road 
and Ttonalng tnn High Street, 
but the red location dot on 
the back cover pats it on the 
quieter Philhmare Walk. The 
roof terraces are not 
“demised” to the flats which 
adjoin them, meaning buy- 
ers can use tham but they 
do not own tiww a small 
two-bedroom flat of 860 sq ft 
is priced at 1399,000. 

- At Astor House, next door 
to the striking minimalist 
Hampel Hotel in Bayswater, 
the properties have unusu- 
ally steep sloping ceilings to 
the bedrooms and reception 
rooms. Small two-bedroom 


flats of between 800 and 850 
sq ft are priced at S32QJXSQ. 
with service charges of 
around £L500 a year and no 
parking. 

Point West, a vast I9GQs 

office block next to Sains- 
busy's on Cromwell Road, is 
being turned into nearly 400 
flats. But the transfonnatioii 
does not run to proper start- 
ing boards or cornices. Here, 
the ubiquitous 050 sq ft two- 
bedroom flat is priced at 
around £340,000. 

One development which is 
impressive in terms of detail 
is St John'S, .Westminster. 
B allymore is redeveloping 
the entire Westminster Hos- 
pital site on St John’s Gar- 
dens into a five-star hotel, 
residential block offices. 

- The flats look very good 
and offer a high level of ser- 
vice. but the prices are very 
steep. Small two-bedroom 
flats cost around £430,000. It 
will be interesting to see if 
buyers will pay so much far 
the quality, when there are 
hundreds more new flats 
being completed around the 
.corner in Vincent Square. 

One Irish investor-buyer 
has already fafc«i & block of 
50 flats In St John’s. As a 
bulk buyer, his ability to 
negotiate over price will 
have been considerable. 

“Investors these days want 
to see blood for their 
money.” says Jonathan Seal 
of Hamptons. “It’s not a 
question of putting prices up 
by 15 per cent and then 
offering them a 15 per cent 
reduction. They want 15 per 
cent off the real prices. In 
the current market flexibil- 
ity is the namg of the game.” 

The individual buyer 
would do weD to remember 
that too. The number of new 
flats on the market is set to 
carry on rising until the mil- 
lennium — and not just in 
fringe areas of east London. 
There are several good sites 
fa rming up for redevelop- 
ment in truly prime areas of 
Kensington. Anyone who 
ran afford to wait may find 
the choice only gets better. 



hi Km bean ffcatob The Menagaria 


One in a million / Gerald Cadogan 

Out in the Styx 


G ervase J&ckson- 
Stops, who died 
In 1995, was an 
eccentric, gener- 
ous and lovable architec- 
tural historian, who com- 
bined the sharp eye of a 
connoisseur with a schol- 
ar’s passion for revealing 
the truth about the past - 
and a rare modesty about 
what he discovered. 

Besides curating the 
famous Treasure Houses of 
Britain exhibition at the 
National Gallery in Wash- 
ington in 1985, his main 
pnblic achievements were 
as architectural adviser to 
the National Trust. He had 
a leading role In saving 
Canons Ashby, the poet 
Bryden’s family house in 
Northamptonshire, and the 
gardens at Stowe in Buck- 
inghamshire. 

His private achievement 
is his house. The Menag- 
erie, at Horton near North- 
ampton, which his execu- 
tors are now selling. 

It is an 18th century 
jewel, derelict in 1972 when 
he bought it, that be 
restored and expanded to 
create the ideal house for a 
gentleman-scholar of the 
keenest perceptions. 


It was a dining pavilion 
in the park at Horton, 
designed by Thomas 
Wright of Durham in the 
1750s far Lord Halifax to 
take his guests to eat and 
view the in bis zoo. 

It has become a piece of 
heaven on earth, where 
house and garden meld into 
one harmonious whole. The 
fabulous garden is just four 
acres, but it smbs 10 times 
the sire in the way it mar- 
ries the essentials of an 
18th century grand roman- 
tic design - avenues, vis- 
tas. fountains and follies - 
with crowded planting In 
the 20th century Jekyll 
style of old roses, herb- 
aceous plants and shrubs. 

A mound with a spiral- 
ling ascent could be an 
English riposte to the 
burial mound of the Athe- 
nians in the battle of Mara- 
thon, or the mounds of 
Mesoam erica. The special 
treat is two rustic arbour- 
huts made of tree tranks, 
bark, and pine cones - as is 
their furniture - and cov- 
ered by low mushroom-like 
fhntrhprf roofs. 

The house has a cellar 
that is a weird and wonder- 
ful grotto containing the 


world’s most unusual exer- 
cise centre. In a tableau of 
shells and coral, Orpheus 
charms the animals - leop- 
ard, deer, and armadillo 
among them. The fireplace 
features Cerberus, the 
three-headed dog that 
guarded the underworld, 
and the eeiling is dark blue 
with gold stars. In the 
middle is a Jacuzzi looking 
like a rock pool. To the 
sides are a sauna and a 
small gym. One enters by 
stepping stones in a pool, 
symbolising the river Styx. 

Throughout the house are 
busts, statues and urns, 
and views into the garden, 
the highlight being the 
astronomical saloon with 
exquisite plasterwork. 

It is a sympathetic bouse 
and needs a sympathetic 
buyer who will spend most 
of his or her time there - 
provided they are not 
depressed at the thought of 
living in a jewel set in a 
field of broad beans (where 
Lord Halifax’s park was). 

■ Agent Jackson-Stops 
(01604-632991) asks for offers 
over £600,000. Although 
English Heritage gives The 
Menagerie a grade 12* list- 
ing, its quality is grade L 


INTERNATIONAL PROPERTY 


Financial Times Surveys 


ALGARVE, 

INVESTMENT OPPORTUNITIES 

Goff CourecLBo^Cqmme re M&Rcri d ep fi al Projects 
' . .CONTACTS lOSErat PERRAPA 

• New and Resale Residential propones ... 

. and Supeib Land Plots with Sea Views, in . 
die Quinta do Lago and Vale do Lobo Areas. 

■■ .CONTACTS MICHAEL FERRADA 





BEACH. GOLF ft COOHTRT CLO0 
'■ For » BlniriroBin . V 
"and pr»s«rtjr mtorwMJio* contact 

- tsu WTO 982 147 . 

htc WK1 WN91 •« 


Worldwide Residential 
Property Supplement 


Tuscany 

Three bouses remain in si* house 
development, historical nwl *>*• . 
20 mi« Siena. 2-4 beds. 30 & ites. j 
C/H, armt pta* nnime«»c* 
ma gnificen t pool. 
ArtalMrhwkm 
Tel/Fax: (0039) 577-70783 


AUSTRALIAN 

HOMESEARCH 


specialising in finding 

residential property In 
Sydney far overseas 
purchasers: 
email: 

henj@ozcmaiLcomJU 

'phone: 61 2 9918 7661 


LONDON 
PROPERTY 



roe SALE CM». (TAW <*** ^ 

EOTrau du Ue 10 to (xW jn 

toaaAM ccutoyNds. W ^41714097822 
W 401 30 wnMWiwa® 

WANTED TO BUY OR RS* T - 
ApwW»W M Lon** 1 - 
imaMUr loesSan. SO - ISO sg ov » ■ 

' Wr*«10M7?/799Baw 


International 

Property 

Advertising 


For more 

Information* 

. please call: 
Nathan Morris on 
tel: 

0171 873 4744 
. email: 

nathan.morrfs®ft- com 


Gower Mews. WCl 

2 bed lb! In qsin mean 11 job* •aanrfog 
£S9.qjDO£«etakn 

Grays Inn Roao, WC 1 

A refeemn ef l rod 2 bedroom (to 
foro £150000 Ooretafcn 

Fielding Court, TVC 2 

A tnmtag 2 dre**e bed. 2 troh apartnnr 
vnA mjpwood eften Itemise in 
btaiSm 
EJafl.WfLmeboWl 

Bickenhau. Mansions, W 1 

4th OMC. 2 bed. 2 beds Ac iapaiai Mock 
<tnae to Baker SmaUftc 
£93,000 flcwtnU) 

Wmmwu. Street Wl 
2 bed. 2 Mi *da jpniwwB 

In prtac locrooo 
■A orelapwnd tar pattnd 
£310008 (Uaa&okfl 
Winfc worth 
35 New Oxford Street. 


WC1A1BH 
Wi 0171-040-3322 

Fw 0177-24*5355 
Email: 

bmp: //WWW. win kwo«1h-eo-uk 


SWITZERLAND 

St Moritz and Klostexs 

- New ApaatawaK- 
VsiaeljraaiUiIeU (weljaua. 

Ooc bedroom boo £1 SAX) 
Two bedroom from CCOJ3CO 
Three bedroom from <260400 

• ' Investors fat Propert y 
Tfefc OK +(0)151 905 5511 


UMBRIA • Apartment to Urge 
tamtam. Sutmndn g Pool Superb 
Views. £70,000. 0038759*10113 


FRANCE 


AGRICULTURAL PROPERTY 


FARM FOR SALE 


♦ 317 ACRE ARABLE FARM* 

. ♦ TWO FARMHOUSES ♦ 

♦ TRADmONAL STONE BUILDINGS* 

* TWO LAKES AND WOODLAND* 

Id eedteed tgr a rirv fiaoe) 
Suitable far aouriam md acnodtroe 
60 km noth of Anpoala&e 
PRICE GUIDE: MMM 


HiUdcfribUKi 
■ Tfcfc (01962; 73*633 
Hu: (02 962} 734999 


Saturday September 19 


The Weekend FT will be publishing the next Worldwide Residential Property Supplement on 
September 19. Appearing as a separate section and circulated to over 140 countries, this colour 
supplement otters property advertisers a perfect platform to promote a wide range of property 
opportunities to a quality audience. To generate purchases, rentals and investment transactions 
from applicants around the world contact the property team on +44 171 873 4744 
Private vendors wishing to benefit from reaching an affluent international audience can complete 
the following advertisement booking form. 


FRENCH PROPERTY NEWS Monthly 
old. now A *kl proportlM. loyal 
column ate. Aik for your FREE copy 
taw TM 0181 047 1834 

COSTA DB- SOL P HO P H TUES MrebeSa 
Ofcea. For hdoRnafon & Prteo M nu 
0181 9033781 revdmo. tat 3SE8 


Option 1 

Colour Advertisement 
£68 per column cm 
5cm x 1 column = £340 


Tbk Hbtmk: Hoa® to Rent 


Option_2 

Mono Advertisement 
£45 per column cm 
3cm x 1 column = £135 


COUNTRY PROPERTY 


Humberts 




SW1 

WESTMINSTER 

Luxury 1, 2, 3 bedroomed 
apartments from £230,000. 

Call 

0171 630 8866 


CANARY 
WHARF 

Luxury riverside 2 and 3 

bedroomed apartments 
from £230,000. 

Call 0171 537 7502 


flj gftnn n. Tat 0171 7942682 f*i I 


El L8I0» 2 


ISLE OF WIGHT 
XnHKTOlb. Lymiagtan 4 miles, Cowes 9 ujlies. 

A superb (amity residence tn a walrrride pos it ion vrOh panorami c 
• Solent townaliYbnnonlkljgaiagtoaMd fee ma in la n d. 



Airiiitcctujally rlr»rjnt*rl to a high standard Wiflian Ppai plm reception 
room with erKkaed bolecraes, study, kftdH*. u±£Bty room, prinripif and 
gusBUwrfm nm nniea. two furflg bediOOBa. todhtown Md dutil room. 
|VmK U gm y/lweto. small orchard and kitchen garden. 

Setta send woodland pounds with about 360 ft of ptiwe frontage to ftro 
Went »m*n tatbtmi area, quayside and *Hp»vny 
All mabont 1.5 acres 

rtofrita- - Hmnh iTts London Qffln?0171 629 0909 or 
Oi riqpphgr Scott OVRS 721777 • 


■la London ET4- Prime PoaWon 1 
- OoaetoSt Pbrf* Cmftednd - 
Recently refurbished and 
fully eq ui pped throughout. 

Immediate occupation 
For further detail and bnxftcnc, 
U* 01277 201333 CUS/ANO 



Option 3 

Lineage Advertisement 
£20 per line (min 3 lines) 
5 words per line 


PH64JUMCH H0ME.HCW AMALABLE1 
Oufl to ovaratubnine Intamt oi otr 
aeket doMOopmwt at Odley. wo an 
now pnriaunctag Just one towiy tour 
baftootn homo at oroapfami «tuo. As 
&OBOai Irani tftt woe Worn nattonat 
houao buHdat thotmclEcsIon tadudaea 
troy attod kronen «wi Mcbortreezar, 
fata— at iar. and washing machine, 
separate bop end dHng room. (Ned 
’ M aOobee end enaute to the meser 
bedraom asm* es fitted nepeto! The 
house abo beneBa boot a double garage 
and e large geiden. Prepunch prfce 
C37S.OOO. Far more hdomaaion please 
call our se«ng agent WH Brawn on 
01982464174 


CORNWALL - FLUSHING NR. FALMOUTH 



, An anoDina ifinjprtweEewrofiro 
•Msasde sMikece m in it*sir 
ea sere erbDdmrd pteadr enjoys* 
Ma&tfr bitws snots taareTO Iftitw 
S moepBoo noero 6 bedrooms 3 cewbe. 

4 aldE neat, biwmectiro net tonwe. 

DroAd dEWNesnge. iflpiq rod tashtro. 
OBDISkW 


Cornea CaSu Beary 
iStabSpeslIIJIO,' 
_C*o-fl,TXJ2AW._ 
H:ei8n24ne9 
Eta: 01*12 27289* 


Stratton Creber 


To reserve your advertisement, please complete the form below 
or call: +44 171 873 4744 

Copy deadlines : Colour - Friday September 4, Mono - Thursday September 10 


Advertisement Booking Form 




Address 

................................... Daytime Tel No 

Please book .................... (size of ad) at a cost of £ .................... 

VAT @ 17.5% Total cost £ 

Payment by: AMEX*/VISA*/MASTCRCARD*/CHEQUE* (payable to: The Financial Times) 


(cost of ad) 


Oedit card member □□□□□□□□□□□□□□□□ Exp date J. 

Sg na fage .... 


Please send or fax this form together with your advertisement to: 

Loose Hawker, FtamcH Times, One Soudiwrek Bridge, London SE1 9HL. Tel: 0171 873 3211 


Fax: +44 171 S73 3098 
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TRAVEL 


I am not very good at 
beeping secrets. Mast 
journalists aren't, but I 
was very tempted to 
keep my latest discovery to 
myself - a completely 
unspoilt. French Mediterra- 
nean fishing village. 

1 had thought such places 
had all gone the way of St 
Tropez - too many shops 
selling T-shirts and tat; too 
many pot-bellied Britons 
baying Bardot postcards; 
too many backpackers wan- 
dering aimlessly around the 
harbour unable to afford 
any of the remotely decent 
hotels- 

But Cages is not like that. 

I do not think it has a hotel 
- if it does, it is remarkably 
well-hidden - but it has a 
church, a bar, a matrie, a 
shop, a fountain and lots of 
cats. 

There were few signs of 
life in the village when I 
arrived at mid-morning - 
except for the cats, which 


The cats have the right idea 


were everywhere. I even 
foand one mewling under 
an upturned boat 

But those cats knew a 
thing or two. An upturned 
boat is just the place to be 
when the thermometer hits 
30°C. And where better for 
Kitty to find fresh provi- 
sions than a fishing village? 

2 felt I had stepped out of 
one world - grey, overcast 
London where the popula- 
tion is slowly rusting away 
in a wet and blustery sum- 
mer - and into another; a 
world of fig trees, vines, 
red-tiled roots and pink 
flamingos. 

There were signs of activ- 
ity all along the foreshore; 
nets being washed and 
dried, boats being made 


Jill James shares her discovery of an unspoilt fishing village in the south of France 

southern French: figs means what it says: no gifts . a Frenchman - allow about 
cooked in puff pastry with or airline meals. You pay an hoar If you need to find 
almond cream was probably for any drinks you buy. on your way). The airline has a 


ready, boats tying up at the 
rickety, wooden piers. There 
was the smeQ of brackish 
water, the sight and sound 
of flights of swallows, bine 
skies, blue seas and sun- 
shine. 

ft comes then as a sur- 
prise to find that, strictly 
speaking, Bages is not on 
the sea at all. 

It is on the edge of an 
Hang - a large saltwater 
pond - just below Narbonne 
and h is largely protected 

from intruders by the road 
configuration around it. 
Although tbe motorway 
comes within about a mile 
of the village you wouldn't 
really know Bages was 
there unless someone told 
you. 


I was there to meet Didier 
Marty, a small, muscular, 
hairy man who describes 
himself as a pcUtvn-picheur; 
that is to say, he runs a 
restaurant and catches the 
fish he serves there himself. 
Rosemary, his wife, is the 
chef. 

It is a homely place and 
reflects Didler’s priorities In 
life: fishing, food and rugby 
- he plays for a local veter- 
ans side and coaches young- 
sters. 

The meals in his restau- 
rant area are a fish-eater’s 
delight: oysters, home- 
smoked eel, fish terrines, 
friture d'iperlm - a bit like 
whitebait but fishier - and 
samphire. 

Desserts are very 


typical. Needless to say, by 
London standards the meals 
are a snip. 

I shall be going back , to 
the Martys’ restaurant at 
the first opportunity. I 'have 
bad my first glimpse of the 

sun thin summer and I 

rather enjoyed it 

■ Didier and Rosemary 
Marty's restaurant, Le FOr- 
tanel ill 00 Bages, has good 
views and is open all year. 
Tel: 00334 68 42 81 66 or fax 
00334 68 41 75 93. 

■ Getting there: Ryanair 
runs a no-frills flight from 
Stansted to Carcassonne 
from £119 return. No finis 


board. This should prove no tie-up with Murray’s TSuro- 
bardship on a two-hour, car, so you should be able to 


flight. For reservations ring 
0541569 569. 

■ Stansted is by far the 
nicest of London's airports 
- plenty of parking and a 
good train service from 
Liverpool Street Carcas- 
sonne airport must be one 
of the world's dinkiest 
You’ll be highly amused 
when you see the baggage 
reclaim. A bos or cab wtD 
takg you the short distance 
to the town. 

■ You will probably want 
to hire a car to get to the 
coast (Bages is 45 minutes’ 
drive from Carcassonne for 


get a fly-drive deaL 

■ Try to spend a couple of 
nights at least In Carcas- 
sonne - an absolutely super 
destination for a short 

breahu. Three hotels I can 
highly recommend . - 
although they are all very 
different - are: 

■ Hotel Frantaur des Trois 
Couronnes at 2 rue des 

Trois Cotxramies - 3100 Car- 
cassonne Teh 00334 68 25 36 
10; fax 00334 68 2S 92 92. 
Simple rooms, -a good res- 
taurant Le Rlcbejda, and a 
genial manager. Great 
views of the medieval city 


make this a good value sto- 
pover. Prices from FFr450 
(£45) for a double room. 

■ Le Domaine d’Auriac, 
route de Saint-Hilaire - Rp 
554-11009 Carcassonne. Teh 
00894 88 25 72 22, fax 00334 
68 47 35 54. Ron since the 
1960s by the Rigau&s fam- 
ily; peaceful, elegant and 
quiet. Rooms to high season 
from FFrflOO, menus from 
FFr200 and a FFr250 set 
menu. ■ Its restaurant is 
Mjcheito-starred. 

■ Hotel de la Cite to the 
place Saint-Nazaire in the 
medieval town. Look out 
from your private terrace 
over the “new” town and 
surrounding area. Top-class 
hotel with a high-quality 
mix of aneieat and modern 
decor. Its acclaimed restau- 
rant has wonderful views. 
Rooms from FFr1,200 for a 
double r but a suite would 
be nicer. . Meals from 
FFr280. Teh 00334 68 72 98 
71, fax 00334 68 7150 15. 




Bad-tempered, 
chaotic and 
dangerous . . . 

Nicholas Woodsworth rides the Caracas Metro 
and, above ground, finds a city filled with menace 


I t was bright and shiny 
and impeccably clean. 
Its pneumatic tyres 
hummed. Its air - a 
sudden, surprising 
mercy after the tropical fug 
of the city - was refriger- 
ated. As the Caracas Metro 
picked up speed from its 
western terminus at Props- 
tria, I sat back and enjoyed 
the ride. 1 am not normally 
an admirer of underground 
trains, but 1 liked this one. 
Station after station, it had 
the courage to pretend, 
despite all the evidence lying 
above-ground, that the city 
was a calm, imperturbable 
and well-ordered place. 

Gato Negro Station 

Two stops on, and even I, 
a raw newcomer, could see 
that in Caracas calm and 
order thrive only in the con- 
trolled subterranean world 
lying behind the Metro's 
stainless steel turnstiles. 
Any remnant of peace drift- 
ing upwards to reach the 
pavements at the top of the 
Metro escalator is immedi- 
ately dissipated in the 
tumultuous air. 

Caracas is a boisterous, 
highly strung, impetuous 
dty. ebullient and bad-tem- 
pered by turns. It is noisy, 
polluted, chaotic, stressful 
and hurried. It is sometimes 
dangerous, and always 
intense. How could it be oth- 
erwise? 

Growing too quickly, 
packed too densely into a 
narrow and confining valley- 
bottom encased by steep hill- 
ridges, it now stretches like 
an attenuated nerve. 20 
miles of sprawling concrete, 
steel and asphalt. With no 
place for overflow, its 5m 
inhabitants have made or it 
one or the most concentrated 
and hectic cities in Latin 
America. 

A conduit linking all parts 
of this disparate city, the 
Metro is the one urban ele- 
ment of which all Cara- 
quenos are proud. The vast 
Venezuelan oil revenues 
which built it, however, 
have not flowed to Gato 
Negro or any of tbe other 
western quarters of the city, 
where most or the poor of 
Caracas - three-quarters of 
tbe total population - live in 
precarious circumstances. 


There was no lack of liveli- 
ness in Gato Negro. In bust- 
ling streets small piles of 
onions, carrots and bananas 
lay carefully set out for sale 
on plastic sheets. From the 
back of battered trucks, 
watermelons, cheap clothing 
and flimsy kitchen-ware was 
being hawked by bellowing 
vendors. 

But there is no escaping 
the pinched air of need 
among the teeming crowds 
In Gato Negro. A faint odour 
of urine wafted on the 
humid air. Here and there 
dirt-engrained boys lay 
sleeping on the sidewalk, old 
men with sacks rummaged 
through piles of rubbish. 

Even new buildings of 
rough breeze-block and cor- 
rugated iron looked old. On 
tbe steep slopes at the edges 
of the valley rose tier upon 
tier of tumble-down slum- 
dwellings where water, elec- 
tricity and sewerage axe 
wholly lacking. Lacking 
here, too, is personal safety. 

Gato Negro is not a place 
to linger. I descended under- 
ground and headed east- 
wards. 

CapHolio Station 

There is not much left of 
historic Caracas. A back- 
water of Spanish empire, 
and a small, insignificant 
capital well into the 20th 
century, there was not much 
of it in the first place. AD 
changed drama tically with 
the discovery of oiL Seeking 
a share of the wealth, Vene- 
zuela's rural poor flooded in 
- in the last half-century 
Caracas's population has 
grown 15 times. For most, 
the dream remains elusive, 
but radical modernisation 
eradicated most older build- 
ings long ago. What remains 
of old Caracas is now shabby 
and paw-marked. 

Toting shotguns, tough, 
uneasy-looking policemen in 
bullet-proof vests stood in 
clouds of blue exhaust 
smoke on Avenida Baralt. 
Leaving behind clogged, 
roaring traffic, blaring 
ambulances and the flashing 
lights of police cruisers, I 
made my way across leafy 
Plaza Bolivar. But 1 did not 
stop - I wanted to visit the 
great man himself. 

Simon Bolivar's remains 


lie six dilapidated blocks 
north in the Panteon 
Nacional, once a colonial 
church and today a national 
shrine. 

At the end of a long strip 
of red carpet, El Ubertador’s 
ornate bronze casket sits 
where the altar once did. 
Bolivar has no less honoured 
a place in Caracas than 
Lenin does in Moscow. But 
his legacy, I thought as 1 
watched an honour guard of 
eight sabre-bearing soldiers 
in red and gold 19th century 
regalia slow-marching to the 
casket, is equally fractured. 

Not only did the great con- 
federation of Latin American 
states he fought for fall 
apart before Bolivar's death 
in 1830; Venezuela itself has 
had a troubled and tumul- 
tuous history ever since. 
Despotism, anarchy, coups 
d’etat and repressive mili- 
tary dictatorships have been 
its familiar and constantly 
repeated hallmarks. Only in 
1947 did the first elected gov- 
ernment come to power. 

Democracy, however, does 
not mean political stability 
in Caracas. Since the late 
1970s, two successive world 
oil gluts have brought bard 
times to the city. In 1989, 
austerity measures brought 
protests, riots and 300 dead 
in Caracas. 

In 1992, in the second of 
two attempted coups, tbe 
government was restored to 
power only after a spectacu- 
lar air battle over the city’s 
high-rise blocks. Political 
strife, strikes and demon- 
strations still remain a part 
of the capital's everyday 
life. 

Bellas Artes Station 

As one moves eastwards 
along the Metro line Caracas 
becomes increasingly showy 
and affluent It may not be 
beautiful, but Parque Cen- 
tral typifies Caracas's 
self-conscious attempts to 
rank among the most mod- 
ern cities of the world. 

It is not, as it sounds, an 
open green space that sits 
opposite the station, but a 
vast and conspicuous 
Orwellian high-rise complex 
- 10.000 people living in 
seven 44-storey condomin- 
ium slabs and two 53-storey 
octagonal towers. 



After the discovery of oil, Venezuela's nral poor flooded into Caracas - its population has grown IS times In 50 years 


It has the facilities of a 
small city - swimming pools 
and cinemas, cafes and 
offices, schools, convention 
halls, museums, and multi- 
ple rows of underground 
shopping galleries. 

As I strolled its walkways 
and atriums - “East Tower, 
Zone 2, Level 1” is the kind 
of sign one finds posted on 
walls there - 1 found a broad 
range oF attempts to make it 
cosy: modern sculpture, 
soothing music, artificial 
waterfalls, steel- and-gl ass 
mobile art tinkling in the 
breeze. 

However, it is on such a 
monstrous scale that the 
concrete of Parque Central 
is hardly cosier than the 
breeze-blocks of Gato 
Negro. 


Plaza Venezuela 
Station 

“Elections are hunger, 
misery and repression”, read 
a paint-daubed piece of graf- 
fito on the bridge leading to 
the university campus near 
Plaza Venezuela. But if the 
52,000 students there spend 
some of their time arguing 
radical politics, they spend 
much of the rest of it enjoy- 
ing life on the Sabana 
Grande. 

Common ground tor Qmz- 
quenos of all classes, the 
Sabana Grande, surrounded 
by banks, businesses and 
futuristic skyscrapers, is 
that rare rhing in Caracas - 
an open pedestrian area. 

More than a mfle long, the 
mall's outdoor caffes, bars, 


restaurants and shops, were 
especially crowded when I 
set out during the popular 
evening paseo, or prome- 
nade. 

Here, the whole varied life 
of the city was cm view - 
businessmen barking into 
mobile telephones, dark-eyed 
Latin beauties strolling in 
plunging dfecolletfe. chess 
players bent over their 
boards, street children shin- 
ing shoes, star-struck young 
lovers mooning on benches, 
policemen on foot 
patrol... So crowded was it, 
in fact, that there was barely 
room to walk. 

Exactly how the city- 
weary Caraquenas manage 
to unwind in such unremit- 
ting, shoulder-rubbing 
proximity will have to 


remain a complete mystery 
to me. 

Altamira Station 

Not even the inhabitants 
of Floresta, a suburb of 
wealth and privilege near 
tbe eastern end of the Metro 
line, appeared entirely at 
ease as night drew on and I 
emerged from underground 
at my last stop. 

As I wandered along the 
pleasant grassy verges of 
Avenida Tropical I saw 
housemaids taking out rub- 
bish and gardeners walking 
cocker spaniels. I saw no one 
else, far Floresta lives hid- 
den behind hi gh walls. 

The houses here are opu- 
lent - neo-classical, Spanish 
ranch-style, or modem and 


minimalist Every one of 
them, though, lay Inside 
fortress-like protection: 
windows were barred, 
electrically operated metal 
gates were rolled closed, 
code-accessed doorways 
were shut tight The wealthy 
citizens of Caracas taka no 
chances. 

A private patrol car 
wheeled slowly around the 
corner, its uniformed driver 
shining a torch on me as he 
passed. I had no business 
here. In Caracas, it does not 
do to linger in rich eastern 
suburbs any more than tu 
poor western ones. 

I turned around. nnlm . 
imperturbable ' and well 
ordered, a certain refuge in 
an uncertain world, the city 
Metro was waiting tor me. 


M ost wrecks on 
the Cornish 
coast gradually 
break up and 
disintegrate, but the Hotel 
Tresanton at St Mawes has 
been rescued. Completely 
transformed, it is spick and 
span again under the com- 
mand of Olga polizzi, daugh- 
ter of Lord Forte and sister 
of Sir Rocco- 

However. as with ail major 
refits, the hotel's proud new 
lines conceal one or two 
teething problems and hard- 
ship below decks. As Pollzzi 
admits: “I must be mad. 1 
blame William [her writer- 
husband, William Shaw- 
cross, who persuaded her to 
buy it].” 

This enchanting part of 
Cornwall, perched on the 
edge of The Roseland, just 
across from Falmouth Bay, 
had long been her husband’s 
summer haunt. William's 
father is Lord Shawcross, a 
former Labour attorney gen- 
eral and Britain's prosecutor 
at the Nuremburg trials. The 
family used to spend the 
summers there messing 


All shipshape on the Cornish coast 


Amie Wilson joins the celebrities at a famous family's hotel 


about In boats. In the pro- 
cess, William became an 
expert sailor. 

The Tresanton has its own 
yacht, Pinuccia, an Italian 
48-footer. “She was built In 
1939 tor the World Cup," 
says William, "but war 
stopped play.” 

“We were always down 
here, living in boats and sail- 
ing dinghies,” he says. “It's 
always been my haven. The 
original Hotel Tresanton was 
created by a man called Jack 
Silley, a great family friend, 
who was my godfather. He 
owned Falmouth Docks, and 
it started out as a sort of 
club for his friends - called 
the Club In Roseland. 

“But in recent years, it 
was all beginning io fall 
apart it wasn't the owner’s 
fault. He did the best he 
could, but just didn’t have 
the funds to keep it in good 


repair. It was sad - very 
sad.” 

Olga who. with her 
brother owns and runs Eve 
other hotels both at home 
and abroad, was reluctant to 
take on another, even 
though it would be entirely 
her prqject 

“William kept trying to 
persuade me to buy it I was 
used to running large hotels 
but here I’ve had to do 
almost everything myself. 
It's been quite an eye- 
opener," she says. 

“I’ve cleaned, I've 
scrubbed and even turned 
down the beds. We lost a 
chambermaid just before we 
opened - it was all too much 
for her, I think. 

“Only a few weeks ago, it 
looked like a building site. 
We thought we were never 
going to open on time. It was 
an assault on St Mawes such 


as it has never experienced." 

Indeed, nothing like it had 
happened there since the 
Roundheads took nearby St 
Mawes Castle during the 
English civil war. 

Says Olga: “The local 

There will be 
a cinema for 
guests to 
while away 
storm-ridden 
hours 

people have been terribly 
supportive. The road is so 
narrow, we had to use a 
gigantic crane to lift up the 
lorries arriving at the site 
and turn them round. And it 
was very useful for unload- 


ing the palm trees imported 
from Italy.” 

The Shell petrol pumps 
outside what used to be the 
local garage - London 263K 
miles - show a price of 2s 3d 
a gallon. Apart from the 
price of petrol, little has 
changed here since the net- 
makers, chandlers and fish 
cellars gradually disap- 
peared from the waterfront 
leaving whitewashed cot- 
tages, guesthouses, fudge 
shops and restaurants as the 
main source of revenue. 

The plan is to keep the 
hotel open all year - “even 
in winter when there's noth- 
ing much to do except brave 
the gales," says Pollzzi. 
There will, however, be a 
small cinema so guests can 
while away the storm-ridden 
hours. There Is also plenty of 
reading material: endless 
copies of Classic Boat, The 


Ancient Mariner, and of 
course all sorts of work by 
the Cornish writer Daphne 
du Maurier, including the 
July 1939 “first cheap edition 
of Rebecca, the famous great 
best seller", selling at 3s 8d 
rather than the customary 8s 
6& But, oddly, no William 
Shawcxoss. 

The restaurant enjoys 
wonderful views across St 
Mawes Barbour to the St 
Anthony Lighthouse. Seri- 
ous-looking waitresses bear 
lobsters and pdtd de foie gras 
hither and thither. The chef, 
Richard Turner, has worked 
with Marco Pierre White and 
tbe Roux Brothers. 

Alex Polizzi, who trained 
at Hong Kong’s Mandarin 
Hotel, is “on. loan" to her 
mother from the London 
baker she runs with her 
partner. 

Brochures were sent “to 


everyone we could think or, 
says Alex Polizzi. Among the 
early clients, Harry Enfield, 
the comedian, and his wife 
and entourage took over one 
comer of the restaurant 

One or two eyebrows have 
been raised at the prices of 
the wines it is Cornwall 
and not the West F.n»i of 
London - and there may 
have to be some rethinking. 
XT anything, the food is rela- 
tively cheap and the wine 
too expensive. There is par- 
ticular uncertainty about the 
New Zealand Cloudy Bay 
Sauvlgnon, which surely 
cannot merit a price of £13. 

“We think that’s just a 
transposition of the figures," 
says Alex. “It’s more likely 
to be £37, but well have to 
wait to sort that out. Mean- 
while, we’ve taken it oft the 
winefist" 

All of the 28 bedrooms 


look on to the sea across a 
veranda which resembles 
the deck of a cruise-ship. 
The bathrooms - all spar- 
kling chrome and bright 
spotlamps - are sumptu- 
ously well-equipped. 

Come Saturday morning, 
the Kn ftp-ids were off on a 
jaunt 

I felt like reading the 
papers, and admonished 
Shawcross for not haying 
the Weekend FT in the guest 
lounge. “You’re quite right" 
he said. And the obliging fal- 
low was off to the newsagent 
to purchase a brace. 

The Hotel Tresanton, St 
Cornwall TR2 SDR. 
Teh 01326-27005Z The hotel is 
about five hours bp road from 
London. Nearest station is St 
Austell, a half-hour taxi ride. 
The train from London Pad- 
dington ta kes 4% hours. 
There is also a British Asr- 
utays connection- from Gat- 
wick to Newquay (1 hour), 
which flies four tunes a day. 

' Expect to pay at least £100 
per person bed and cooked 
breakfast. Dinner is SSS'for 
three courses. 
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Krakow: a baroque 
gem slowly emerges 

John Westbrooke gets an idea of how Poland is gradually 
making its way from co mmunis m to EU membership 



ver there is Oskar 
Schindler's house," 
said Barbara, our 
guide, pointing into 
the night. We 
peered from our coach window at 
an anonymous grey shape on a 
Krak&w street, with no apparent 
signs to mark it as the home of 
the man who saved 1*200 Jews 
from the Nazi d*>ath camps. 

But then, the city's cathedral 
also displays little to indicate 
that Pope John Paid was once 
archbishop here. In place of holy 
relics, all it has to draw the faith- 
ful is the shinbone of a mam- 
moth, found nearby and now 
hung up outside the front door. 
Perhaps Poles are just forgetful; 
or perhaps they have yet to real- 
ise what a tourist attraction the 
homes of the famous are. 

Doubtless they soon wQL Kra- 
kdw is only beginning to market 
itself as a tourist destination, but 
it has plenty to offer. Almost 
untouched by the war, its Old 
Town is an architectural feast to 
rival Prague or Vilnius. 

It is grimy in parts. The com- 
munists built the Nowa Huta 
steel works outside town, which 
they wanted to make mo re work- 
ing class and less bourgeois-intel- 
lectual (ironically, the plant 
became a centre of anti-govern- 
ment activism), and its pollution 
lingers on. But in prepara t ion for 
being European City of Culture 
in 2000, Krak6w is gradually 
being cleaned up, and a baroque 
gem of a town is re-emerging. 

Encircling the old town, where 
once the city walls ran. is a greet 
belt called the Planty; and sit its 
centre, ringed with mansions, is 
Rynek G16wny, one of Europe’s 
biggest town squares. 

Its size looks manageable 
because there are other struc- 
tures in it - dinky St Adalbert’s 
church in one comer, a 14th-cen- 
tury tower now under scaffold- 
ing. and the long, yellow renais- 
sance cloth hall down the middle, 
its arcades occupied by craft and 
souvenir shops. Amber is the 
local speciality. 

Near another comer is St 
Mary’s church, built around 1400 
and famous for its carved and 
painted timewood altar by Veit 


Stoss. Its two mismatched towers 
are attributed by legend to rival 
brothers. 

Another legend tells how a 
watchman in one of the towers, 
seeing the Tartars advancing, 
sounded the alarm with his 
bugle, only to be killed by an 
arrow through the throat This is 
commemorated every hour by a 
trumpeter, playing a tune from 
the tower and stopping abruptly 
in the middle. 

The trumpeter, who leaned out 
of the high window and waved to 
us, is actually one of the church 
firemen. Barbara was a moon- 
Hghting student, studying for an 


A bronze 
dragon stands 
breathing fire. 
Its ancestor, a 
real dragon, 
guarded Wawel 
long ago until a 
cobbler killed it 


exam in Law and Logic. We 
called cm her sister, also a stu- 
dent but working as a newspaper 
photographs-. 

So many second jobs; Poland is 
still raHwg its way from com- 
munism to EU membership and 
not everyone is wealthy. From a 
cursory glance; they seemed well- 
dressed and well-fed, and the 
shops well-stocked; but there 
were children in the streets 
playing accordions and begging. 

From the square, we walked 
down Ulica Grodzka, a street 
seemingly lined with churches, to 
Wawel hill, where a bronze 
dragon stands breathing fire. Its 
ancestor, a real dragon, guarded 
Wawel long ago until a cobbler 
killed l£ and was rewarded by the 
original Prince Rrak with half 
the kingdom and his daughter's 
hand in marriage. 

The castle and cathedral on top 
of the hill are at the heart of the 
city, even of the country: the 
Pope has called his forme: seat 


“the national sanctuary", and 
most Polish kings, Wladyslaws 
and Sigismunds and so on. are 
burled there. Architecturally, 
though, it is not exactly coher- 
ent. The cathedral is a flurry of 
baroque, gothic and romanesque 
spires and domes. 

The castle - half fortress, half 
palace - is built around a court- 
yard of arcades which look Flor- 
entine, only a lot bigger. The 
state rooms feature work by a 
succession of nearly men: fol- 
lower of Bosch, circle of Botti- 
celli, brother of Dflrer. On the 
walls hang 126 mildly faded tap- 
estries from the collection of 
King Sigismund Augustus, and 
overhead in the audience hall 30 
carved heads look down from a 
coffered celling - an unexpected 
touch of human detail, like 
misericord carvings in a church. 

Hie other part of Krak6w 
which draws visitors is Kazim- 
lerz, the old Jewish quarter. 
Here, Steven Spielberg filmed 
much of Schindler's Lot, more or 
less where the events happened. 
Krakdw was once one of the 
great Jewish centres of Europe; 
now the synagogues are mostly 
unused. But. sparked by the 
film’s success, buildings are 
being renovated, bookshops and 
museums opened; and you can go 
on a Schindler's List Tour. 

For a more painful insight into 
Jewish history, go 40 miles west 
to the town of Oswiecim - 
Auschwitz, centre of Nam plans 
for a genocidal “final solution” to 
the “Jewish problem". The grim 
brick barracks are still there, 
with the cynical Arbeit machtfrei 
(“Work makes you free”) sign 
over the entrance, and the gal- 
lows where the commandant, 
Rudolf Hflss, was finally hanged. 
Yon win see the basemen t where 
the Nazis first tested the Zyklon 
B gas they used for industrialised 
murder, and the crematorium 
where they burnt the bodies. The 
ashes were sold as fertiliser. 

Tellingly, the exhibits avoid 
atrocities. A photo of some walk- 
ing children notes that they had 
already unknowingly undergone 
the selection process (between 
those marked for immediate 
slaughter and those spared to be 


worked to death) and wen? stroll- 
ing to destruction; but that is 
about as direct as it gets. 

Instead, showcases contain 
thousands of shoes, suitcases, 
toothbrushes, all collected from 
inmates - even hair, the only 
human remains on display, and 
the cloth which was woven from 
it and sold. The Nazis wasted 
nothing but lives. 

There were two other Ausch- 
witzes. One was a slave labour 
camp built nearby in the grounds 
of 1G Farbon, the chemical com- 
pany which made Zyklon B: it 
has been destroyed. The third 
was Birkenau, a much bigger site 
a mile away; this was where most 
of the killings took place, and con 
also be visited. 

About 1.5m people died here. It 
is profoundly depressing. As we 
walked around, the temperature 
plummeted and a blizzard blew 
up. but no one liked to complain 
- indeed, the weather seemed 
merely appropriate. 

The site is still controversial: 
some Jews feel the exhibits 
concentrate too much on others 
who died here - Russians, 
gypsies, Poles - and protested 
when a cross, commemorating a 
papal Mass, was erected outside. 
Jews suspect lingering 
anti-Semitism; Poles feel their 
own suffering is slighted. More 
protests greeted a convent 
established outside (the nuns 
moved) and a planned 
supermarket over the road (left 
half-finished). 

It does raise awkward 
questions: how far should 
memorials extend? And who 
should decide who is 
remembered there? Outsiders all 
unable to answer, we returned to 
the coach, and drove back 
through a calm countryside of 
birch trees and wooden barns to 
the city and dinner. 

■ John Westbrooke was a guest 
q f Intrn Travel (tel 0171-619 67001 
Specialist in east Europe tnnxL 
Three nights in Kraktiw start at 
£327 including flights. Guidebooks 
are scarce; the Lonely Planet and 
Rough Guides to Poland include 
sections on Krakow and 
Auschwitz. 


John Munch makes merry - once he finds some warm clothes 


- T.i* ***’■ , * fU of ni E 4lt ** 

I coach pulled off the 
-..I -main road dose to the 
•L hotel entrance to allow 
two couples to make for the 
comfort of their rooms. 

tt was late May and the 

temperature should by right 
have been balmier. But we 
w e re in the shadow of Zako- 
pane’s mountains at the 
■ southern tip of Poland and 
caressing warmth is not 
guaranteed even though 
midsummer was fast 
approaching. 

Out of the semi-murk a 
mid-sized saloon pulled up at 
an angle! cutting off the 
coach’s exit in the driveway. 
-A figure emerged leaving his 
driver cupping a mobile 
phone to his ear. Far an 
instant, as the street lights 
glowed off-white, we could 
have been in le Carrt terri- 
tory. Were we facing an 

- unscheduled customs check? 
A minor diplomatic inci- 
dent? A police query? 

The flicker of doubt pa^ed 
■ as the tieless figure became 
recognisable. A rippleof 
applause fanned out from 
the front of the coach. It was 
Charles - George Smiley 
would have reminded us 
that, his ft ill name is not 
important. Charles, aka 


Karol in his ancestral home. 
■was our Anglo-Polish host 
He was to be married the 
next day and we coach pas- 
sengers were bis wedding- 
guests. Charles enjoys 
orchestration - . and who 
could deny him.the privilege, 
of organising every last 
detail - down to supervising 
the arrival of the hired 
coach on the eve of the wed- 
ding. 

Few visitors to Poland will 
have experienced a wedding 
- let alone one like 
Charles's. There were mul- 
tiple gatherings before and 
afterwards in his decorated 
wooden villa facing Glewont, 
the Sleeping Giant, moun- 
tain, which Conns part of the 
Tatra Tange on the border 
with Slovakia. 

On the wedding day . it 
seemed as if every horse- 
drawn carriage in the area 
had been commandeered to 
form a convoy - 15 carriages 
in all - to trail the snow- 
swept rural roads leading to 
the Church of the Jesuit 
Fathers for the cere mony 
and then an to the cavern- 
like Morskie Oko Hotel tn 
Krupowki Street for a long 
night of folk ballads and 

merriment 

Hours before the cere- 
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many, with temperatures 
refusing to rise, a phalanx of 
guests had filed out along 
Krupdwki Street, swelling 
the normal complement of 
summer hikers. Their mis- 
sion. was simple: find moun- 
tain clothes to. supplement 
the summer sflk and polyes- 
ter we had mistakenly 
brought with us. 

In one shop on the main 
street a couple of umrustak- 


Even after 48 
hours we 
were not 
dismayed at 
the sight of 
another trio 
dressed in 
folk outfits 


ably middle-aged women 
from the American midwest 
•- - not part of the wedding 
entourage it should be said - 
negotiating with a shop- 
owner far a patterned pon- 
cho, were delig ht ed to pay 
tiie equivalent of $15 for 
their purchase. A woman in 
our group was able to kit 
herself out in bulky hand- 
knitted woollen jumper, 
patching ski hat, mittens 
and knee-high socks far less 

than £1 1 

But it would demean Zako- 
pane to suggest that its 
prime attraction was to offer 
bargains at the expense of 
leathery-faced locals only too 
willing to he gulled. The. 
moun tain ■ farmers who 
inhabit the Podhale - the 
region of the Tatra foothills 
surrounding Zakopane and 
extending north to Nowy 
Targ - are notably indepen- 
dent and guard their 
regional identity Jealously. 

Known as the gbrole, they 
have long- been lionised -by 
the Polish Intelligentsia fix' 
their fierce individualism, a 
caste of mind that cost, them 
dear in the second wotid war 
when the Nazis brutally pun- 
ished than for their resis- 
tance struggle and contacts 
with allied intelligence. 

' Nowadays, the pdrafe’s 
energy is directed to man 


peaceable ends with tradi- 
tional music very much in 
evidence- The glummest and 
least pliable Briton would 
find it hard to sit still when 
a folk trio (usually two vio- 
lins phis bass) strikes up. On 
our final evening in Zako- 
pane a breakaway group 
detached itself from the 
mass of the wedding guests. 

Even after 48 hours suf- 
fused in the now familiar 
drinking songs and folk mel- 
odies of southern Poland we 
were not dismayed at the 
sight of another trio dressed 
in the characteristic felt folk 
outfits of the region. 

A lead violinist serenaded 
a neighbouring table at Bac- 
kowa Zochyllna. a log cabin 
restaurant with a pitched 
roof full of soundlessly glar- 
ing wildcats and wolves. He 
looked no more than 27 with 
close-cropped hair but 
played the violin brilliantly. 

A musical agent in our 
party, who has some of 
Europe’s most able classical 
musicians on her books, 
declared unreservedly that 
.the violinist would not 
sound out of place at the 
Royal Festival Hall And 
that was before she had 
downed any of the very 
smooth regional vodka. 

Even back to Krakdw. our 
point of Polish arrival, 
departure echoes of the wed- 
ding -seemed to go on rever- 
berating quietly. 

Flying home, we struck up 
a conversation with a young 
Polish historian from Kra- 
kdw’s Jagellonian univer- 
sity. He was en route to the 
US for research , into the 
Anglo-American war of 1812. 

He had not been to the 
wedding but asked if we had 
visited the salt mines at Wie- 
Hffgira, described by one 18th 
century visitor as being “as 
remarkable as the Pyramids 
and more useful”. No, we 
. had not, we mumbled as he 
scolded us for missing out 
on this and other of Kra- 
kow's not-to-be-missed 
attractions. We woe at the 
wedding, you see. 

No matter, he told us, be 
would gtarfiy put us up and 
show us what we had so 
blithely omitted from this 
year’s Itinerary. Next year 
there will be no Polish wed- 
ding but we shall be back. 


3.30 pm 
Radisson SAS 
Gewandhaos Hotd Dresden 


Looks like they bought 
something at nearly every 
shop she recommended . 
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A whistlestop 
tour of New 
South Wales 

Michael Cassell braves sharks and mobile phones 
playing ‘Waltzing Matilda' on a visit to Australia 

E ver come face to and see what an imexpect- the soap stars and ask the 
face with a ner- edly lush, delightfully laid pilot to swing by the Bridge 
vous shark? back New South Wales has a couple of times before 
That’s its name, to offer on Sydney's door- heading north for just 15 
not Its disposi- step. Ease yourself in gently, minutes to the small seaside 


E ver come face to 
face with a ner- 
vous shark? 
That’s its name, 
not its disposi- 
tion. There was only ever 
one party to our meeting 
who was in danger of losing 
control of bodily functions 
and it wasn't the beast of the 
deep with a politician’s grin. 

Scuba diving is tough 
enough for first-timers, with- 
out batting off a passing 
Wobbegong or Gummy (the 
unlikeliest appellation of all 
for a razor-toothed tyrant). 
But that's the deal at Ocean- 
world In Manly, a short ferry 
ride across Sydney harbour, 
where the residents of a 5m- 
litre aquarium gather round 
to watch the antics of finless 
unfortunates behaving like 
drongos of the deep. 

Manly is where the joggers 
are out before dawn and 
smart-ass surfers get their 
boards impounded by 
no-nonsense beach police. It 
is just a taste of what lies 
within easy reach of the big, 
unbuttoned city, where 
mobile phones ring to the 
tune of "Waltzing Matilda" 
and early evening pave- 
ments spill over with suits 
downing impossible quanti- 
ties of “neck on”. 

Everyone, of course, has to 
see the extraordinary opera 
house, built at half the cost 
of the aircraft that nowadays 
takes you to Australia, and 
the famous "coathanger" 
bridge spanning a spectacu- 
lar harbour that defies origi- 
nal description. Pop along to 
Bondi if you really must, 
spend a strenuous afternoon 
learning to crew the best 
yacht Beneteau can build or 
grab a pricy but priceless 
water taxi and head for Wat- 
sons Bay and a terrific tuna 
lunch at Doyles. 

But then, get out of town 


and see what an unexpect- 
edly lush, delightfully laid 
back New South Wales has 
to offer on Sydney's door- 
step. Ease yourself in gently, 
maybe hitching a hired ride 
in a convoy of sparkling 
Harley-Davjdsons up to Palm 
Beach and back. Leather 
jackets are provided but 
leave behind your prejudices 
about tattooed terrors on 
two wheels; leader of the 
pack Mathew Apps and his 
beefy mates are pussycats. 

Sun-soak by 
ail means but 
a beach is a 
beach - a 
sea-going 
kayak is 
something else 
altogether 

Better still, spend a day 
exploring the sandstone ram- 
parts and aboriginal carv- 
ings In nearby Eu-ring-gai 
National Park, ideal for bush 
beginners; picnic at breezy 
West Head, keeping watch 
for sea eagles patrolling Bro- 
ken Bay and those scruffy 
swamp wallabies with one 
eye on your breakfast. But 
keep that hat on in the land 
of mflk an ri melanomas and 
try not to swallow the psy- 
chedelic spiders that swing 
on webs across your path. 

Ready to spread your 
wings further? Then take a 
taxi from downtown to the 
Imperial Peking floating res- 
taurant in Rose Bay, where 
you can order crispy duck, 
Singapore noodles and a sea- 
plane. Tramp out across the 
harbour past the homes of 


the soap stars and ask the 
pilot to swing by the Bridge 
a couple of times before 
heading north for just 15 
minutes to the small, seaside 
townships and white 
beaches of Central Coast 

Indulge in sun-soaking by 
all means but a beach is a 
beach, whereas a two-seater, 
sea-going kayak is some- 
thing else altogether. To try 
one out before tackling 
coastal waters, head from 
Gosford to Glenworth Val- 
ley, 2,000-acres of winding 
creeks and rock pools open- 
ing on to the awesome, 
undiscovered beauty of the 
Hawkesbury River. 

Wayne Langmaid, a "snow 
refugee” from Canada who 
ihinlta little or paddling the 
300km Bass Strait to Tas- 
mania. will meander the day 
away with you down Popra 
and Mangrove Creek, where 
the warm, early morning 
mist eerily hovers inches 
above your head. Rusty, the 
resident cattle dog with the 
healthiest legs and lungs all 
the way to Woy Woy, will 
insist on staying with you. 
And stay alert for sudden 
danger. A kookaburra might 
snatch your pate sandwich. 

When you have eaten, 
change to a horse for a 
shady, afternoon trot 
through sub-tropical forest, 
where beH birds chime hum 
the cathedral-like canopy 
above and lyrebirds practise 
their prehistoric gait while 
mimicking distant chain- 
saws; it takes more than a 
monitor lizard the size of an 
alligator to faze Bingo, a 
wise old nag who's seen it all 
before. 

Now swap the saddle for a 
sozzle. Make for Hunter Val- 
ley wine country - only two 
hours by car from Sydney - 
and call in on the McGoi- 
gans, the Lindemans or the 



Hunter Valley: Dm roMng hlKs contain 70 wineries, many of which are tourist attractions 


McWilliams for a drop of the 
stuff which the Australian 
sun has sired since Buzby 
and King popped the first 
cork in the 1820s. 

The rolling hills of the 
upper and lower Hunter 
between them have nearly 70 
wineries, many of which 
have turned themselves into 
tourist attractions. There are 
wine schools for the studious 
but the less serious can 


Though it is within easy 
reach of Sydney, the area 
offers a grand weekend desti- 
nation. Stay at the stylish 
Kirkton Park, with its incon- 
gruous English rose gardens, 
the more basic but vnlne-for- 
money Hunter Resort motel 
or. for a special treat, join 
perfectionist Robbie Keough 
at The Olives, a small coun- 
try bed and breakfast that 
reeks of Provence and exqnl- 


slurp down a glass or two of site attention to detail. 


Cockflgbter’s Ghost in 
shady corner. 


By way of contrast, share 
a dormitory room at the* 


Australia Hotel in Cessnock, 
where former miners will 
stand you a Tooheys or two 
in the bar as long as you 
translate obscure pommy 
swear words they've been 
using for years but have 
never fully understood. Ray, 
no doubt, is still working on 
“slapper”. 

Even the most avid, boozer, 
however, should be able to 
taste all there is to taste in 
these parts within two or 
three days. So, go on, head 
back to Sydney - and make 


sure you find an hour away 
from the city of the 2000 
Olympiad to go to Hyde Park 
barracks, where you can 
scan the names of the 30,000 
wretched Inhabitants 
departed from distant lands 
to face the treadmill and 
chain gang. The chances are 
you’ll find a family member 
or two on the roll-caU of his- 
tory in a country with all the 
beauty, brashness and prom- 
ise of youth. 

■ Michael Cassell travelled 
with Lauda-Air, via Vienna 


and Kuala Lumpur; fares 
from £583. Barley-Daoidstm 
tours: +61 (2) 9977 7721. 
Oceantoorld, West Esplanade, 
Stanly +61 (2) 99492644. Syd- 
ney by Sail +61 (2) 2937 6223 
Central Coast Kayak Tours 
+61 (2) 4331 0342. Observatory 
Hotel, Sydney: +61 (2) 9258 
2222. Ku-ring-gai tour with 
Boo Adventures: +61 (2) 9979 
5850. More information from 
Aussie Helpline m the UK on 
0891 070707 or from Tourism 
New South Wales - +61 09 
9299 1112. 
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TRAVEL 


T he pan of Diony- 
508 (“a paunchy 
but still hand- 
some man-about- 
town") was allot- 
ted- to the most garrulous 
member of the ship’s com- 
- pany,. that of -the slave Xan- 
*ias to his pretty wife. Her 
antes was played by an 
expert in ancient Cycladean 
mxdutetfure, the corpse by 
the managing director of the 
to#* organisers, and Charon, 
'. the boatman of the under- 
world,- by a travel agent 
from. Tunbridge Wells, 
fc -I . . -The other, six passengers 
■■ • were frogs. 

• They sat on the crumbling 
white marble of a Creek 
theatre at ancient Caunus in 
.Turkey's south-west comer, 
cxoakin?«Ut the chorus: Bre- 
kfrke-kex. ko-ax. koax. 

At... -school we never 
beUerod Aristophanes’ frogs 
really sounded like that, just 
as we never believed in 
Turner’s sunsets. But as the 
impromptu scene ended and 
the party split up to explore 
the .ruins, there came a. 
strange echo from the lake 
.below' •. 

It sounded like pheasants 
clucking and ducks quack- 
A ing. Nearer to, the noise was 
A* tremendous: bleating goats 
•V ' being- pursued by yapping 
dogs. Bre-kB-ke-kex, ko-ax, 
ko-ax. It was the fines’ cho- 
rus - Just as Aristophanes 
described it 

; Thera were egrets on the 
lake and black-and-gold reed 
birds: Cattle grazed among 
the ruins, a tortoise clam- 
bered from under a temple 
base and two ' Turkish 
women with Asiatic faces 
' ambled through a broken 

> - colonnade. The scene might 

have come from the sketch- 
book of David Roberts or 
Edward Lear. . 

We had come to this mys- 
terious malarial place by 
. .. a sea, crossing a sandbar in a 
. shallow-draught boat and 

nosing three kilometres 
through reed beds up the 

river Dalyan, overlooked by 

tombs carved in the rock to 
mimic, temples. 

As we returned that even- 
ing to the ship,] an 80-ft 
wooden schooner, or ffUlet, 

- the setting sun was throw- 

ing crimson streaks across 


Frogs to make Aristophanes weep 

Christian Tyler feels in tune with ancient spirits on a journey around the Aegean in a wooden schooner 
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if cruising in a sleek wooden schooner Is the best way of enjoying old ruins, then learning ancient history Is the perfect excuse for lazing about on a boat in the sun 1 


the Aegean. “Perhaps,” said 
the classics teacher from 
Loudon who was our guide, 
“that’s what Homer meant 
by oinopa ponton, the ‘wine- 
dark sea’.” 

■ Bouncing over the waves 
to a cove where the Arif 
Kaptart B was anchored, and 
looking forward to a stiff 
drink and the grilled fish 
which bad been caught by 
Hassan, the captain, the 
night before, it became obvi- 
ous that this is the best-way 
to do classical sites. 

The coast of south-west 
Turkey, andent Carla, is a 
harsh. Inaccessible place; 


and unless you know a great 
deal about the late classical 
and Hellenistic periods its 
relics can look like just so 
much rubble, one stone piled 
on another. Confronted in 
the heat of the day, at ' the 
height of summer, ruins can 
ruin a holiday. 

Creep up on them steal- 
thily from the sea. however, 
catch them out of hours and 
at the right season, keep a 
knowledgeable enthusiast 
beside you, and you have the 
perfect synthesis of history 
and the picturesque. 

There was not much left 
standing at Lydae, a lonely 


valley covered in poppies 
where the silence was bro- 
ken only by goat bells: On 
the far slope stood a white 
croft with smoke drifting 
from Its chimney. A woman 
wearing a white wimple and 
brown dress over Turkish 
pantaloons came to the door, 
spinning wool with one hand 
and chivvying her livestock 
with the other. It was a 
scene from the Dark Ages. 
Yet this city once boasted its 
own Roman senator. 

At Loryma, a rocky finger 
pointing towards the Cheek 
island of Rhodes, there 
appeared to be nothing at 


afl. Goats of many colours 
munched along the promon- 
tory above a broken shack 
with a dejected Coca-Cola 
sign lying outside. But a 
short scramble up the hill, 
spiky with spring green, 
revealed the remains of a 
fortress whose worn ashlar 
blocks looked like so many 
plump, putty-coloured 
cushions. 

There was a race to find 
an inscription to Zeus Arta- 
byrios mentioned by George 
Bean, a leading archaeolog- 
ical authority an Asia Minor. 
The closest the party got 
was three words scratched 


on a rock outside the south 
gate: hieras ho topas, “this is 
a holy place”. 

We sailed (motored, to be 
precise, since gUlet sails are 
rarely hoisted) round the 
lower jaw of the peninsula 
and dropped into peat. Here 1 
visited the Demon Barber of 
Bozburun who wields the 
fastest scissors in the Med. 

Working from temporary 
premises opposite the mar- 
bled emporium he is having 
built across the street, he 
was attentively watched by 
his apprentice, his elder son. 
His wife joined the fun and 
finally the younger son. too. 


dangling a large fish. For 
t£m (about £5) I had a better 
shave and haircut than 
you'll find in Jermyn Street 

Two dolphins broke the 
surface as the vessel drove 
through Greek waters past 
the island of Symi with its 
tapestry of neoclassical vil- 
las. Knidos, where we 
anchored, is an enormous 
site, strewn with fallen col- 
umns and intricately carved 
fragments. Diaphanous swal- 
low-tailed dragonflies nosed 
among the spring flowers 
and giant dandelion docks. 

Sadly, the main attraction 
of Knidos is missing, pre- 


sumed lost in a fire at 
Byzantium. The naked 
statue of Aphrodite by Praxi- 
teles used to draw visitors 
from all over the ancient 
world: copies in the British 
Museum and Vatican give 
some idea of her voluptuous 
beauty. The base of her pre- 
sumed temple, built in the 
round to show off her 
curves, was excavated in the 
late 1960s. 

If cruising in a sleek 
wooden schooner is the best 
way of enjoying old ruins, 
then learning ancient his- 
tory is the perfect excuse for 
lazing about on a boat in the 
sun. But unless you get up a 
party yourself (in which case 
you may be provided with 
your own regius professor of 
Greek) there is no knowing 
who your shipmates will be, 
nor who will be listening to 
your intimate moments 
through the cabin wall. 

You could be lucky and 
get the dancing Lithuanian 
who fell in love with one of 
the crew, or the American 
who insisted on being 
brought champagne while 
she swam, or the 
zrntc who inconveniently 
(but no doubt happily) 
expired on board and had to 
be sent home in a Turkish 
carpet. Whatever the mix- 
ture, it has every chance of 
being peaceably homogen- 
ised by the shared experi- 
ence of good food, fresh air. 
visual delights and living 
history. 

Bodrum was the last port 
of The coast here is lit- 
tered with holiday villages 
about as sensitively exe- 
cuted as Israeli settlements 
on the West Bank of Jordan. 
inhaling diesel fumes, the 
keener members of the party 
dodged through traffic to 
visit the Great Hole of Hali- 
carnassus, where the Per- 
sian satrap Mausolus erected 
his megalomaniac tomb in 
the 4th century BC. But in 
vain. The spell was broken. 
■ Westminster Classic 
Tours, Colguhoim House, 5 
Richbell Place. London 
WC1N SLA. Tel 0171-404 
3738: fax 36S& Cruises April- 
June, September-October, 
from about £125 a day per 
head, including food, most 
drinks and flight from UK. 
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Yachts & Catamarans 1 

* Caring personal service 

* Competitive prices 

■k AB luxury extras FREE 
> Cate - the full "Proof range 

* yachts - ‘Ban«teau , & ' Legend ‘ 

* AO Impeccably maintained 
■A Fabu lo us uncrowded endring ■ 
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Turkey 

Stay h paiawi of Suttans. , 

SunbMte toy your o»m private tem - 1 

mkn pool. Scar over ewtraonSnaiy j 
. Cappadocia m a hot air balloon. I 
Bask on trio deck d a scboooerfyti- 
vata motor yncM 

on one of our luxury afr-condWon«f 
. mW entefts, or anjriy eomtatt 
of SevOe or Savile RoswBrcs 

arty exwndad to a prtvtegad lew. 

SMILE 


Sociable Flotilla 
Sailing in Greece 
& Turkey 


ejfe July and August 

nvnifobjfity With 
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a NEW selection Of 

29-38ft yachts 
gfe NEW flotilla routes 

3 NBW Skipper . 
On-Board tuition 

® NEW Brush Up 
Courses m Turkey 
m Bore-Boat charter 
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YACHT CONNECTIONS 

AFFORDABLE CREWS) 
YACHTS WORLDWIDE 
Cnase ibe Caribbean, 
Motfrerreaoan. Seychelles & 
Sotuh Pacific. 

All yactns and aw* pereotrelly 
known to us. . 

Tel: 81344 624987 
Fax: 01344 626849 


BALEARICS 


READ’S. My Favourite 

MaJJorcan Country Hotel 

Brian Jackman, DaBy 
Triagnph 

Havri Writer. Fab 97 

Totally Secluded but 15 
minutes from Palma 500 
year old palace with 
gourmet restaurant, 
pool & tennis court 

Phon»0034 jm 140262, 
fax 0034971 140762, or 


BALEAHBS - Hz*. Spre a acu frr 1am- 
housa in S* EuM «ps S swim pooL 
AnA T6 Aug tor2 wte oortaet Sparfah 
ChapMa tor tota & otter props to ramin 
■ IhBBsJwtaL 0171 565 3635 
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Greece and Turkey 

Sril vd crate offm. eg 
rafcZov Oates sgxAQiHk Wes 
M-Sep. 7ns. ftra. £54MnppI 
GoBeo Crock Ides i1\nkry_ 
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Crste: omofVbnce. Dubrow*. 
Greek Ue&CanndiCkial, - 
id-OCL 8 Ms. ft®. f579 pp! 
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Waa(y oOrer trteWhnwl Mbml, 
HlghdSogs Travel 
Tel: 6181 668 2043 
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Genoa, Italy 

Visit Its magnificent 
private palaces, villas 
and art treasures as 
part of a small 
privileged group. 
September 
24th - 28th. 
£1£00. 

For details 
TeL Chambers Travel 
017X7101919 


TUSCAN FARMHOUSE - with iriuu, 

' o(tteMa.teoalieriahBanOniwaj 
and tereiSU coast 1 1/2 In remh of 
(ton*. V8aa Aiparaoto. M Olti «7 
«19Ste 0181 747.8343. . 
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oauns.S)p> ia. Now aval teatooan- 
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We have selected two delightful 
cruises this Autumn. 

SAVOUR A CLASSIC 

Mediterranean cruise 
in October 

Monte Carlo to Athens, 30 October, 
9 nights from £3,594. 

EXPERIENCE THE EXCITEMENT 
OF GAME VIEWING IN 
ZULULAND IN NOVEMBER 

A pre-cruise game viewing adventure 
in Zululand before cruising 
from Durban to the Seychelles, 

22 November, 

18 nights from £5,590. 


On board Silver Wind, gratuities, 
drinks and wines are included. There 
is a full programme of entertainment 
and a special atmosphere amongst 
fewer than 300 guests. 



Request our brochure dedicated to 
these two departures or the 1998/99 
Silversea Cruise Atlas. Book soon for 
a memorable Mediterranean or 
African top quality cruise holiday. 


.y\\. wuaia . 




Paul Mundy Cruising Limited, 

5th Floor,. Quadrant House, 80-82 Regent Street, London W1R 6JB. 
Telephone: 0800 181 771 Facsimile: 0171 434 1410 
e-mail: sal es@.pa u Iroun dycruising. co m 
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SPORT 


E uropean sailing's most 
popular regatta starts 
today. Readers diving 
for their diaries in fear 
of having missed the 
first race at Cowes Week can 
relax. The event in question is 
held at Cork, in southern Ireland, 
where the population of tiny 
Crosshaven will jump this morn- 
ing by around 7,000 sailors and 
630 brats. 

Numerically, Cowes Is still big* 
ger. But the extraordinary thing 
about the Irish event is that it 
has no crowded south coast of 
England to draw on for its 
entries. Most of the yachts taking 
part will have sailed for at least a 
week just to get to the race- 
course. 

Whereas skippers and owners 
moan about Cowes - the over- 
crowding. the lack of decent res- 
taurants and the high cost of 
everything from fenders to 
baguettes - in Cork a holiday 
mood takes over. 

In the vast tented city con- 


Yachting / Keith Wheatley 


The regatta where sailing is fim 


structed In the grounds of the 
Royal Cork Yacht Cluh - the 
world's oldest such club - a 
dozen bars and restaurants stay 
open as long as the thirsty com- 
petitors can stand up. 

Afloat, the atmosphere is still 
distinctly Corinthian. The 
heavily sponsored yachts seen In 
the Whitbread race and in simi- 
lar events are absent Instead, 
one will see Kingfisher chairman 
Sir Geoffrey Mulcahy taking his 
Swan 56, Noonxoark VI, out on 
the course to battle with car- 
parks heir Adam Gosling (a for- 
mer world champion in the three- 
man EtcheQs class) at the helm 
of his slightly larger Swan 651, 
Yes. 

Rick Tomlinson, one of the 


world’s most successful yachting 
photographers, has covered Cork 
week since its inception in 1986. 
“It's grown incredibly fast," he 
says. "But it isn’t by accident 
You see RCYC officials at regat- 
tas all over the world, checking 
out what people really want from 
their sailing. The biggest factor is 

that it has stayed fim. Out on the 
water, the race management is 
excellent, but for a lot of crews 
it’s still secondary to the parties 
and hospitality on shore. 

"One of the key things is that 
almost everyone is away from 
home, focused around one tiny 
little village. At Cowes Week 
people disappear off all over the 
Solent at the end of the day’s 
sailing. " 


The statistics behind Cork's 
growth are impressive. Eighty- 
seven boats entered the first 
regatta in 1986, almost all of 
tton Irish, since then, numbers 
at fiie b iannual week have grown 
by almost 25 per cent for each 
event "Two years ago there were 
just under 500. and lots of people 
said we'd got as big as we could, " 
says Royal Cork spokesman 
Robin O'Sullivan. "Since then, 
the club has expanded via a 
major land reclamation project 
We're Just meeting a demand, not 
going out flnd pushing the thing 
at people." 

For corporate Ireland, in the 
grip of a vigorous economic 
upturn, Cork Week is manna 
from heaven Ford, based in 


Cork, birthplace of Henry Ford, 
h as tmming rights to the regatta 
and is providing a £12,000 Puma 
car as first prize, with a further 
two Eas to be won in the smaller 
M jt has become the pre- 
mier social event of the country's 
summer season," says local Ford 
rVurimum Edwin J- Nolan 
The event creates a worldwide 
profile,, and there is hefty local 
tourism expenditure. “Ireland, 
despite hoing an Island, has often 
been perceived by our neighbours 
as a predominantly agricultural 
and land-centred culture,” says 
Maris MortelL chairman of the 
Irish Tourist Board, “Fard Cork 
Week clearly established 
Ireland for the first time as an. 
active, maritime nation in Inter- 


national public perception." 

The sportsboat class Cork 1720, 
nam ed after the year of the club’s 
founding, is holding its first 
European gbgmpjnnahtp simulta- 
neously with the week, and with 
over 50 entries expects spirited 
duelling between local, lumi- 
naries each as Joe EngHsh and 
expatriate Cortanan Daaal OHal- 
loran, now based in Falmouth. 

Between these small, fast 
boats, not much mare than giant 
dinghies, and the. Elm-plus levia- 
thans of Class O, with crews of 20 
or more/are hundreds of middle- 
sized cruiser/racers. Including 
over 80 Sigma 33s, heading from 
all over northern Europe to enjoy, 
the craic. 

However, there are one or two 


small warning signs that Cork 
Week may be in danger of grow- 
ing too fast • ■ 

Richard Mathews will be racing 
his classic 12-metre yacht Cru- 
sader at the regatta for the third 
time, but the Essex-based busi- 
nessman feels there are ends 
appearing in the Crosshaven wel- 
come. 

“I think that some of the locals 
are beginning to get into rtp-cfls 
the way it happens at Cowes," 
says Matthews. “We used to rent 
the , same house as a base but 
discovered this year that the rent 
had. doubled, so we’re living 
aboard another boat But the 
marina wants £600 a week for 
that and only stem-to mooring at 
that 

“Maybe the bubble has hurst 1 
hive not, because it’s had won- 
derful people and wondsftl salt 
tog. But it may just have got too 
big for the infrastructure at the 
Royal Cork to cope with. It may 
have got too popular for its own 
good." 


Sporting Profile 


A shaking 
hand 
regains 
its grip 

Tom Watson is an Open contender 
again, says Derek Lawrenson 


O ver the past 15 years 
2 have witnessed 
many thousands of 
golf shots played in 
competition, but one 
of them remains outs tanding , it 
was the pivotal stroke of the 1983 
Open championship at Royal Birk- 
dale. and it was played on the 72nd 
hole by America's Tom Watson, 
who was iparHng by a stroke. 

A perfect drive had left him with 
a long iron into the teeth of a 
gathering wind to a green heavily 
protected on both sides by bun- 
kers. Watson did not take long to 
assess what was required. He pul- 
led a two-iron from his bag and, 
following a couple of trademark 
waggles, struck the shot so 
sweetly that Lanny Wadkins 
would remark some years later 
that it was the purest long iron he 
ever saw anyone play. 

For this raw golf writer, it was 
also an early reminder of what 
separates the good player from the 
great When the ball touched down 
a handfhl of feet from the hole, 
Watson, then 34 years old, had 
claimed his fifth Open title in 
eight years. 

It brought the goals of history 
within touching distance: one 
more win in the event would tie 
the record set by Harry Vardan 
back in the days when tbe game 
was a pale shadow of the fiercely 
competitive sport it would become; 
a victory in the USPGA champion- 
ship would make him only the 
fifth player to win all four of golfs 
grand-slam events. 

Everything, therefore, seemed 
possible for Watson in that sum- 
mer of 1983. Even Jack Nicklaus's 
record of 17 major championship 
wins (later to become 18 when he 
won the 1986 US Masters) 
appeared reachable. So where did 
it all go wrong? Why did Watson 
never win another major, let along 
challenge Nicklaus's tally? 

Many theories have been put for- 
ward to explain tbe way his career 
went into a tails pin and, as is 
often the case, there is probably a 
grain of truth in all of them. Cer- 
tainly great wealth sapped his 
desire to practise In the mid-1980s, 
as did the birth of his son Michael. 
What happened at the 1984 Open 
at St Andrews then introduced a 
devastating negative into his 
thought processes where previ- 
ously there were only positives. 

At the 71st hole Watson had left 
himself with a shot uncannily sim- 
ilar to tbe one he bad pulled off so 


expertly the year before. This time 
he misjudged the wind and ended 
up with a bogey. The title went to 
Spain's Severiano Ballesteros. 

Great golfers find It hard to for- 
give such errors; it tugs away at 
the imperious veneer of self-belief 
that gives them their edge. Twelve 
months earlier Watson had 
thought about nothing but more 
victories, but now bitter disap- 
pointment made him question his 
complete dedication to the pursuit 
of golf; why be so hard on myself 
with a young family to enjoy, my 
status assured and financial secu- 
rity achieved? 

With these new factors to con- 
sider, and a core of talented young 
Europeans with desire to burn 
opposing him, it is perhaps not 
surprising that Watson found him- 
self struggling to compete. IBs put- 
ting, completely fearless in his 
prime, started to disintegrate. Wat- 
son began the trend that is preva- 
lent today, of rapping the ball hard 
towards tbe back of the hole, and 
be could do so in the sure know- 
ledge that if it went 4ft past he 
would hole the return. 

But then be missed one or two 
of those return putts. Suddenly, he 
could not be so bold with his first 
effort; soon, the flowing stroke had 
become a nervous jab and Watson 
another victim of the “yips", that 
dreadful condition that paralyses 
the brain and leaves the sufferer 
unable to complete a smooth 
stroke. 

Perhaps Watson reached his 
nadir at the 1994 Open at Turn- 
berry. Once more the desire to 
play had returned, and now it was 
accompanied by a swing change 
that had brought such excellent 
results that from tee to green he 
was hitting the ball straighter 
than in his prime. After three 
rounds Watson was in contention, 
and once more Vardan's record of 
six Opens was mentioned in 
hushed tones. 

If the 1983 championship at Birk- 
dale was an undoubted highlight, 
what happened next at Turnberry 
was among the saddest sporting 
tasks to which any reporter could 
be assigned. From tee to green 
Watson played beautifully, but on 
the putting surfaces he was a 
mess. He never stood a chance. 

Afterwards I found myself 
unable to take in his brave words 
about “finding a way out of tills'*. I 
was too busy looking at bis bands. 

He could not stop them shaking. 
Even when he held them together. 



at about stomach height, they still 
shook. They were the hands of a 
golfer whose nerves were shot, 
whose career was apparently over. 

That is when the whispers about 
Watson's drinking became 
full-blown gossip. Then, last 
November, Linda Watson ended 
their 25-year union by filing fox- 
divorce. How painful all this was 
for an Intensely private man one 
can only imagine. His public 
response is the hallmark of a life 
characterised by his belief in per- 
sonal responsibility. He has not 
touched a drop of alcohol for eight 
months, and it cannot be just coin- 
cidence that those hands shake no 
more and the putting stroke is 
again smooth. “It may be a factor," 
he concedes awkwardly. 

Watson looks better than for 
some years. He has always 
retained the wiry shape of his col- 
lege days, but now his face has a 
healthy, ruddy hue. He has also 
sought refuge in his children as 
well as his golf, and in the teenage 
enthusiasm for the sport of Mich- 
ael Watson he has rediscovered his 
own desire. 

Now things have turned full cir- 
cle. Once Michael kept him from 


the golf course, but now he draws 
his father towards it. A few 
months ago Michael Watson went 
round his father’s favourite 
course, Ballybunion, in the west of 
Ireland, In 75 shots. “When I play 
with him it reminds me of why I 
played the game in the first place," 
Tom Watson said at last month's 
US Open, between practice shots. 

It Is this rekindling of the joy of 
golf in its purest form that lies at 
the heart of Tom Watson's renais- 
sance, one that is seeing him enjoy 
his finest season for over a decade. 
At 49, before the sunset claims 
him as it does all sportsmen, he 
has been giving a new generation 
a glimpse of what the fuss was 
about all those years ago. In May 
he won the Colonial Invitational 
tournament on the US Tour and 
for the first time in his career shed 
tears at the victory ceremony. 

Watson said it was because he 
did not know whether there would 
be any more wins; but there will 
certainly be at least one more 
chance: in August, when the final 
round of the Pebble Beach pro-am 
that was washed out In February 
is played, Watson will be last out, 
at the head of the leader board. 


Already he has won more money 
this season than in any previous 
year, and when he turns 50 and 
becomes eligible for the lucrative 
Senior Tour, it will be the equiva- 
lent of handing him a blank 
cheque. That, tho» gb, is not some- 
thing he is seriously contemplat- 
ing at the present Right now he is 
enjoying taking on the Tiger 
Woods and the Lee Westwoods of 
this world, and all tbe other play- 
ers on the regular Tour who are 
young enough to be his sons. 

The fact that he has been able to 
-beat them all an occasion this sea- 
son. has naturally led many in the 
sport to wonder whether this 
revival will culminate in some- 
thing truly TTia girai, something to 
surpass even Nicklaus's victory at 
Augusta at the age of 46. 

Which is why, at tbe Open at 
Birkdale next week and at the 
USPGA next month, a special 
cheer will be reserved for a true 
survivor, now entering his final 
two majors as a serious contender. 

The goals of history are still 
there for Watson to claim. What 
joy there would be were he to 
grasp one now, and turn his final 
hour into his finest. 


WEEKEND FT COMPETITION: three places to be won in a top pro-am golf tournament 


FT Weekend’s golfing challenge 
offers readers the chance to 
play m a European Seniors Golf 
Tour Pro-Am tournament at 
Wentworth, In which some 
great names of golf will be 
taking part - including Tony 
Jackfin and Gary Player. 

Throe readers win be guests 
of Schroder Investment 
Management, sponsor of the 
1998 Schroder Senior Masters 
at Wentworth on Wednesday 
July 29 1998. Refreshments 
and lunch wifi be provided. 

The challenge is open to all 
readers aged 18 and above 
with an official chib handicap. 
The winners wilf play in the 


pro-am tournament (they wBI 
be responsible for their own 
travel arrangements to and 
from Wentworth, at Virginia 
Water in Surrey). Winners will 
also receive a one-day VIP 
pass to the Schroder Senior 
Masters event They can 
choose to use this pass on 
either Friday July 31 1998, 
Saturday August 1 or Sunday 
Augusts This win include 
access to the clubhouse. 

THE CHALLENGE 

Tell us your number one rule of 
golf, ft might b& "always cany 
a snorkel as that lake is full of 
bafls"; or “wear wide hurt-ups 

< i 


on your trousers so you can 
always ’find’ that lost ball”. 

The prizes wifi go to the three 
entries considered by the 
judges to be the wittiest and 
most originaL 

HOW TO ENTER 

Send your entry (only one per 
person) by post to Weekend FT. 
Golfing Challenge, One Southwark 
Bridge, London SE1 9HL or by 
fax to (44) 0171-873 4433. 
Entries must be received by the 
FT by noon, BST, on 
Wednesday July 15 1998. 

Please provide your name, 
address and daytune telephone . 
number with your entry. 


I 


CONDITIONS 

Ttis compKition is open in eflFT mates egerf 
18 aid ovw^wttti ai afltcU jotf cki) 

v anyone corrected Mb iitfr wwpetfflMjL Entries, 
must be recahad by the FT bj noon on .Mr - - 

IS. There are free prtzn ID be not each- . 

oxtafeflng of paUdpatba in the Prcnflin 
Jwnsmenf on July 29, ® ascribed, pks a 
one-day VP pass to 6e Schratar Seiidr Mstere '■ 
on one ot Bie free dates ghw, ibte omen . 
biffte turfmen. ^ 

FT pari, fte* Ton&Juday 

Jul y 18. Tbe de cision of the judges te faa an . 

*ai be notified by tetephono by ! 

July 17. There ta.no cash! 
wiB be subject to the tulee end 1 

&*£UaBfeabfetD 
■ TheFTi 

any person talcing part to' tt» < 
eflaefrifre ere undertaken at t 

risk. 

Onpyrtght in a entrto wtfwmen wffinta 

Rnenctei Ttaea. Tbe promoter is Utt Sandal 
Times, One Souttmk Bridge, London 5£i DHL 






Rugby 

And then 


were 




Huw Richards picks over the 
remains of the misguided tours 


T he aperitif has been 
cleared away: now 
for the serious busi- 
ness. ' Tha t is an 
unpalatable way of compar- 
ing the recent rugby union 
tours of the southern hemi- 
sphere by En gland , Scotland, 
Wales and Ireland with the 
Tri-Nations championship, 
which starts today - but it is 
an unavoidable one. 

In nine matches the four 
sets of visitors scored 72 
points and conceded 402: an 
average defeat of 4&& The 
smallest margin of victory 
was South Africa's 190 win 
against England in the New- 
lands swamps, while three of 
the scores - England’s 7&0 
loss to Australia and 64-22 
defeat by New Zealand, and 
South Africa’s 96-13 victory 
against Wales - stand first, 
second and third in the list 
of highest scores ever con- 
ceded by major rugby- 
playing nations. 

the southern hemisphere 
Big Three now start their 
struggle to define the top of 
the pecking order, with 
strong hints that both Aus- 
tralia and South Africa are 
ready to launch serious chal- 
lenges to the dominance of 
New- Zealand, whose All 
Blacks have yet to lose, or 
even draw, a match since the 
Tri-Nations started in 1996. 
However, maintaining that 
record will be difficult 
In particular, New Zealand 
are likely to face some ter- 
rific back play. Australia 
appear to have solved their 
outside-half problem by mov- 
ing fail-back Stephen Lark- 
ham, in turn creating space 
for tbe return of the peeriess 
Matt Burke. Daniel Herbert 
and Tim Horan have com- 
bined so seamlessly at centre ! 
that Jason Little is confined 
to the bench, while wing Ben 
Tune is a finisher of ruthless 
grace. 

South Africa's progress 
over the past year can be 
gauged from the headline in 
last September's South Afri- 
can Sports Illustrated: 
"Boks’ Worst Year Ever". 
Flayers such, as Andrt Sny- 
man and Percy Montgomery 
have moved Into world class, 
even if Henry Honlball 
remains the only test-match 
outside-half who gives the 
impression be would rather 
be a loose, forward. 

Not the least striking 
aspect of the way South 
Africa terrorised Wales was 
the way replacements such 
as flanker Bobby Skins tad 
looked even more dangerous 
than established stars. Sky 
Television's Stuart Barnes, a 
consistently perceptive com- 
mentator, is not the only one 
arguing that they are now 
stronger than the All Blacks. 

The All Blacks, who kick 
off against Australia in Mel- 
bourne today, are showing a 
few cracks. You don't easily 
replace a giant influence like 
Sean Fitzpatrick, and their 
forwards creaked when chal- 
lenged by England. But their 
provinces still dominated the 
Super 12, providing both 
finalists and a semi-finalist, 
the surest sign of strength in 
depth, and .the last couple of 
seasons have given them a 
psychological edge over both 
the Boks and toe Wallabies. 

The Tri-Nations event will 
start with scarcely a back- 
ward glance at the tours by 
England, Wales, Ireland and 
Scotland, which provided an 
ugly reminder of toe key 
trends of modem rugby - 
not so much the giant scores 
and the southern hemi- 


sphere dominance, accentu- 
ated by the weakness of the 
. British »nd Irish squads, as 
the grotesque greed of the 
governing bodies. 

Their answer to the finan- 
cial demands of professional - 
ism never varies: more 
matches, and to hell with 
whether the players can 
cope: Is anyone surprised 
that, after the most demand- 
ing domestic season ever, 
with top players who man- 
aged to avoid injury during 
the season facing schedules 
of 40 or more matches cm top 
of the previous summer's 
Lions tour, the touring par- 
ties suffered record levels ot 
absenteeism on the part of 
the injured and the plain 
knackered? But then all the 
evidence of the professional 
era so far is that rugby’s 
authorities, both at dub and 
national level, suffer severe 
learning difficulties. 

_ -England’s programme 
appears to have been deter- 
mined with the sole aim of 
air miles. Learn- 
ing nothing from last sea- 
son's post-Lions trip to Aus- 
tralia, England were plunged 

The Big 
Three start 
their struggle 
to define the 
top of the 
pecking order 


straight into Test matches 
within a week of their two 
longest flights. England have 
now played eight games 
against Australia, New Zea- 
land or South Africa in as 
many months. 

In contrast to soccer, one 
of rugby’s problems is the 
limited number of possible 
opponents. But familiarity 
risks boring fans once 
excited by tonrin g teams, 
not to mention contempt 
from southern hemisphere 
unions. Not that tins justi- 
fies Australia’s whingeing 
about the England team, an 
attitude unfitting a union 
whose team was beaten 61-22 
by a highly non-vintage 
South Africa XV less than a 
year ago. 

In fact, England can draw 
some satisfaction from spir- 
ited rearguard actions in the 
last two Tests; the resur- 
gence of players such as Ben 
Clarke and Steve Ojomoh; 
and the inspired play and 
captaincy of Matt Dawson. 
Bat toe possible impact on 
young players of a series of 
heavy defeats is worrying. 

The memory goes hack to 
10 years ago, when a bright 
young Welsh side visited 
New Zealand after winning 
the Triple Crown. Con- 
fronted by a schedule almost 
as lunatic as England's, and 
possibly the most frighten- 
ing All Black team of the lot, 
they twice conceded more 
than 50 points in Tests. 

The Welsh Rugby Union, 
in their wisdom, blamed and 
sacked coaches Tony Gray 
and Derek QuinnelL Their 
dismissal was the point at 
which the Welsh game's 
gradual long-term decline 
turned into a spiral which is 
still to be arrested. England 
should be warned by that 
experience. Heads should 
roll at Twickenham, but not 
those of the coaches. The 
people who must go are 
those who scheduled and 
sanctioned the recent tour. 

) 
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What’s on 
Ground the 
world 

;■ ATLANTA 

EXHIBITION 
High Mueaumof Art 

Tot 1-404-7334444 

Setf-Taught Artists of the 20th Century: 

An American Anthology:- 300 worics by 
more than 30 artists, all of them without 
fbmtal training; from Jul 14 to Sep 20 

■ BARCELONA 

” EXHIBITION -• - 
~ Ftmdactt Joan Mr6 
Tel: 34-93-329 7908 . ... 

■i miwJ3chJjmiro.it 
Private negatives, public fictions: 100 
photographs from the collection of the 
Mpsde National d'Art Modem© in Paris, 
includes works by Robert Doisneau, Dora 
Maar and Man Ray; to Jul 12 

■ BONN 

EXHIBITIONS 

K****® - und AussteBungshaHo der 
: BundesrepubBk Deutschland 

. Tel: 49-228-917 1200 
awJaWwnade 

* Great Collections: the latest in this series 
of exhibitions is devoted to the Mus£e du 
Petit Palais In Paris. Includes works by 
Ingres, Delacroix and the Impressionists; 
to Sep 27 

Kunstmuseum 

Tet 49-228-776 260 

.. Parti Rris: more than 400 photographs by 
designer Kart Lagerfeld, Including 
portraits, architecture and landscapes; to 
Jul '26 

■ BRUSSELS 

DANCE . ' 

La Monnaie 

Tel: 32-2-229 1211 
Ballet Frankfurt: in works by 
ohcraographer WilHam Forsythe; - 
Jul.11, 12 • - 

■ BUDAPEST 

EXHIBITIONS 

- Hungarian National Gaiety, Buda 
Castle 

Tel: 36-1-375 7533 ; 

Jozsef RippLflonai: retrospective of the 
Hungarian post-impressionist, comp ris ing 
250 works. Includes decorative art . . 
objects and personaTphotographs and 
letters as weHas paintings loaned by . 
private collectors. md museums; to Sep 
6, then transferring to 
Gairtt-Germaln-en-Laye near Parts 

Museum of AppOed Arts 

Tel: 36-1-217 5222 

Zsotnay: Art Nouveau Ceramics. Display 
of 200 objects made between 1897 and - 
1918 at the farnfly-owhed Zsolnay factory 
to Pfcs. Includes goblets, vases and 
other 4*K«ts^The museum itself, opened . 
in 1S96. Is ttsefl decorated with Zsofeay - 
pyrogranlte; to Sep 27 : . 

■ CHICAGO 

EXHIBITION. 

Art lnstltuto Of Chicago 
Tet 1-3T2-443 3600 
www.ar5c.edu 

Songs on Stone: James McNefU WhisUec 
and the Art of Lithography. Around 200 • 
works by the American expatriate, 
including drawings, etchings and 
paintings, which damonatrate the 
importance of lithography to his art and 
theory; to Aug 30, then touring 

■ COPENHAGEN 

EXHIBITION 

Louisiana Museum of Modem Art, 

Humtabaek 

raft 45-4919 0719 

www.toubJana.dk 

Louisiana at 40: The Collection Today. 
Anniversary exhibition of the permanent 
collection, designed to showcase 40 
years of work. Highlights Include worics 
by Giacometti; to Aug 30 

I EDINBURGH 

EXHffiTTlONS 

National Gaflery of Scotland 
Tat 44-131-624 6200 
Effigies and Ecstasies: Roman Baroque 
Sculpture and Design in the Age of 
BemlpL The National Gallery’s metier 
festival exhibition tor 1996 ® * , 

celebration of the outstanding artist of 
the Italian baroque, Glanlorenzo Bernini, 
on the fourth centenary of hte birth; to 
Sap 20 

: Scottish National Portrait GaHery : 

Tel: 44-131-624 6200 
• Robin Gillanders: Little Sparta. 
Photographs of the painter Ian HanWon 
findtey’s garden at ' 

Pentland Hills. Gllanders has been 

-working there since _ 

display includes a range of 

works - posters, prints and postcards, 

^.“iv^S^-meureof 

Elizabeth of Bohemia. 

paintings, plus a selection of engravings 

and medals; to Oct 4 [ 


INTERNATIONAL ARTS GUIDE 


■ fort worth 

exhibition 

Kimball Art Museum 
Tab 1-817-3323451 
www:»mbam.org 
Modernism - The 

; 1S8&-1940: works from the Nonvest 
rdactlon Examples rang® frn^ . . 

So^eau to the Bauhaus and Art Deco to 
the 1920s and 1930s; to Sep 


1 GUMMERGLASS 

OPERA -n.mrttmr 

Afics Busch opera Theater. 

Cooperatown 

S New pr ^Sd 

costumes by John Kevin 

by, George Maiaban. Cast fnciucies 





The LiV. 1370-1872, by James McNaiff Wwstier, in an exhibition at the Art tostituta of Chicago until August 30 


Glavfn, Stephen Powell and Amy Burton; 
Jul 11 

• Tosca: by PucdnL New staging by the 
teem res p onsible for last year's Madams 
Butterfly: director Marc Lames, set 
designer Michael Yeargan, costume 
designer Constance Hoffman, lighting 
designer Robert Wterzel and conductor 
Stewart Robertson; Jul 12 

I GLYNDEBOURNE 

OPERA 

Ghfiiriebpums ro atfval Opera 
Tat 44-1273-815 000 

• RodeHnda: by Handel New 
production directed by Jean-Marie 
VUI6gter, with sets by Nicolas de Lajartre 
and Pascaie Cazales. With the Orchestra 
of the Aga of Enlightenment conducted 
by WWam Christie; Jul 12, 14 

. • Simon Boccanegra: by Vend. New 
production conducted by Mark Bder in a 
staging by Peter HaH. VVtih the London 
Philharmonic Orchestra. The title role Is 
sung by Berta Prokina; Jul 11 

■ GRAZ 

DANCE 

Opemhaus 

Tel: 43-316-80080 

Kirov Ballet in a three-week season. 

Performances of La Bayadere (Jul 11), 

The Steeping Beauty (Jul 12, 13), Swan 
Lake (Jul 14, 16) and a Fokina evening 
(Jul 17) 

■ KARLOVY VARY 

Karlovy Vary Inte rna tional Rim Festival 
Tet. 420-17-321 2204 _ 

Karlovy Vary International Rim Festival: 
the elegant west Bohemian, spa town 
formerly known as Carlsbad Is taken over 
by the biggest flkri festival in central 
Europe on the centenary of the birth of 
Czech film-making. There will be 
competitions for films and 
documentaries, showings of new films 
from the forma- Sodafiat bloc and a 
retrospective on Czech animation. For 
accommodation information call 
420-17-321 2525-7; to Jul 11 

■ KRAKOW 

EXHIBITION 
Ptac SzczepansW 
Tat ' 43-12-422 6616 . 

Ecole de Paris - Jewish Painters from 
Poland; pictures tram Wqjdech Rbakte 
collection, produced by painters working 
In Paris in the first half erf this century; to 

Aug 30 • - 1 

■ LAUSANNE 

exhibition 

MuaAe Cantonal das Beeux-Arte . 

Tet 41-21-312 8332 . 

The Collection of Dr Henri-Augoste 
Wldmer In 30 yeareTWkJrTwr collected 
more than 600 works Of art. This display, 
designed to pay trfoute to one of the 
museum's most generous donors, 

includes works by Boudin; Daubigny, 

ChintreuU and fiousseaurto Nova . - 

■ LONDON 

CONCERTS 
Barbican HaH 

ret 44-171-638 8891 
Carmen: by Bizet- Sir Cofln Davis 
conducts the London Symp hony . - 

Orchestra in a concert pwformanca, with 
soloists fndudfefl Olga Borodina and • 
josi Cura; Jii 12, “15,17 

EXHIBITIONS 

Barbican Art Oeiety . ■: 

ret '44-177-638 889.1 ; 


The Warhol Look/Glamour Style Fashion: 
includes screen prints, fflms, 
reconstructed window displays, 
photographs, Illustrations and clothing, 
mainly drawn from the Warhol Museum 
and offering Insights into Warhol’s work 
in this area and the New York scene of 
the period; to Aug 16 

. British Museum 
Tet 44-171-636 1555 

• Maori: display of more titan 500 
objects relating to the Maori people of 
New Zealand, including material collected 
by Captain Cook on hte voyages 
between 1768 and 1780. Ranges from 
giant wood carvings to canoes, tools and 
woven cloaks and ornaments; to Nov 1 

• Persian and Indian Manuscripts and 
Paintings: the Royal Asiatic Society b 
celebrating Its 175th anniversary with an 
exhibition of objects rarely seen by the 
pubfic. The highlight is the Book of Kings 
made for Muhammad Juki, one of the 
great Persian manuscripts of the 16th 
century; to Sep 13 

Concowse Gaflery, Barbican Centra 
Tet 44-171-638 8891 
www.bartHcenorg.uk 
Absolut Cobblers: shoes as art, created 
by some of Britain's leading shoe 
designers and shown alongside work by 
students of Cordwainers College; from 
Jul 15 to Aug 16 

Hayward Gallery 

Tet 44-171-261 0127 
wwwMaywaid-galtefy.org. uk 
Bruce Nauman: spanning the career of 
the American artist, b.1941, this 
exhibition focuses on his relationship with 
language, and includes sound and video 
instaltetions as wefl as neon places flke 
One hundred Uve'and die (1984); from Jul 
16toSep6 

National Gallery 

Tet 44-171-639 3321 
Masters of Light Dutch Painting from 
Utrecht In the Golden Age, Brings 
together 74 works produced by painters 
working in the dty of Utrecht In the first 
half of the 17th century; to Aug 2 

National Portrait Gallery 

Tel: 44-171-306 0055 
' Out of Fgt about 20 paintings, drawings 
and sketchbooks by Akash Bhatt, winner 
of the 1997 BT Travel Award. The works 
ware produced during a visit to the 
Islands last year; to Sep 27 

Royal Academy of Arts • • 

Tet 44-171-300 8000 

• Chagalt Love and the Stage. A series - 
of monumental rural paintings created bv 
1920 tor the State Yiddish Chamber 

Theatre fn Moscow wffl form the 
centrepiece of this exhibition. Shown 
alongside are preparatory drawings and 
sketches; to Oct 4 

• Summer Exhibition: held every year 
since the Academy's foundation In 1768, 
the world’s largest open exhfoWon • 
displays work by established painters 
and sculptors alongside that of younger 

^and tess well known artists; to Aug 16 

TatsOdtanr 

tet 44-171-887 8000 

9- Lucian Freuct Some New Paintings. 

More than 20 recent works, many of 

them completed during the last year. 

; Includes characteristic, large-scale studio 
nude*,, and portraits of the artist’s 
daughters; to Jul 26 

• ’fteWck Heron: b.1920, Heron is one 
of theleacfing figures of 20ih century 
British art He ted the development of 
abstract art In Britain with his stripe 

produced hi the 1950s. This 
retrospective Includes around SO 


paintings; to Sep 6 

Victoria and Albert Museum 
Tet 44-171-938 8500 
The Power of the Poster. Including 
classic images from the 1880s and 1890s 
as wen as the work of contemporary 
designers and agendas; to Jul 26 

THEATRE 

National Theatre, Cottoskw 
Tet 44-171-452 3000 
Copenhagen: Michael Frayn's first • 
original play for the National Is about the 
meeting In 1941 of German physicist 
Werner Heisenberg and hte Danish 
counterpart Mels Bohr. Directed by 
Michael Blakemore 

National Theatre, Lyttelton 
Tel: 44-171-452 3000 
9 The Prime of Miss Jean Brodie: by 
Muriel Spark, adapted by J P Allen and 
directed by Phytllda Uoyd. With Fiona 
Shaw 

• The London Cuckolds: by Edward 
Ravenscroft. Adapted and directed by 
Terry Johnson. Cast indudes Caroline 
Quentin 

National Theatre, OOvier 

Tet 44-171-452 3000 
Oklahoma! Summer production of the 
Rogere-Hammersteln musical directed by 
Trevor Nunn 

Old Vic 

Tat 44-771-359 4404 
The Iceman Cometh: by Eugene O’Neifl. 
Transfer of the Almeida Theatre 
production directed by Howard Davies 
and starring Kevin Spacey 

PfccatSfy Theatre 

Tet 44-171-369 1734 

Major Barbara: by George Bernard Shaw. 

Directed by Peter Hafl and designed by. 

John Gunter. Cast includes Jemma 

Redgrave and Peter Bowles 

Playhouse Theatre 
Tet 44-171-839 4401 
Much Ado About Nothing: by 
Shakespeare. Cheek by Jowl production 
directed by Dedan Dormeflan and 
designed by Nick OrmerodL With Saslda 
Reeves and Matthew Macfayden 

Shakespeare’s Globe 

Tet 44-171-401 9919 
9 The Merchant of Venice: by 
Shakespeare. Directed by Richard Olivier 
and staring Norman Kentrup as Sftylock, 
with Mark Rylance and Theatre de 
CompUdte's Maiceflo Msgnl ■ 

• As You Lika It by Shakespeare 
Directed by Lucy Bailey. With Anastasia 
HBeas RosaBnd 

■ MADRID 

EXHIBITION 

Museo National Centro de Arte Retaa 
Sofia 

Te/: 34-1-467 5062 
Federico Garda Lorca (1898-1936); 
centenary celebration of the Spanish 
poet Includes biographical material and 
examples of the different forms in which 
Lorca worked - Including theatre, music 
and the visual arte - with friends and 
collaborators including Falla, Dali and 
Bunual; to Sep 21 

■ MILAN 

OPERA 

Teotro aBa Scab 

Tet 39412-88791 

www.tescate.mflano.fr 

Lucrarfa Borgia: by Donizetti, conducted 

by Glanluigi Gelmatti in a staging by 

Hugo De Ana. Casts vary; 


Jut 11, 13. 14, 16 

■ MUNICH 

CONCERTS 
Philharmonic Gasteig 
Tet 49-89-5481 8181 
Munich PMharmonic Orchestra: 
conducted by Jun Mfrrid In works by 
Brahms, Mahler and Schoenberg. With 
soloist Barbara Hencfecks; Jul 13, 
14.15,16 

■ NEW YORK 

EXHIBITIONS 
Guggenheim Museum 
Tet 1-212-423 3500 
www.guggentmn.Qcg 
te Peggy Guggenheim: A Centennial 
Celebration. To mark tha 100th 
anniversary of Peggy Guggenheim’s 
birth, tha museum has organised a 
display of paintings sculptures from 
her collection; to Sep 2 

• vnhetm Hammershoi (1864-1916): 
Danish Painter of SoGtude and Ughl 
Retrospective seen in Copenhagen and 
Paris last year, comprising 60 works by 
this relatively unknown contemporary of 
Munch. Indudes portraits and 
landscapes as well as interiors; to Sep 7 

Metropolitan Museum of Art 

Tet 1-212-879 5500 
www.metmuseum.org 

• Louis Comfort Tiffany: celebrating the 
150lh anniversary of the artist’s bath, this 
exhibition, drawn from the museum's 
collection, Includes leaded-glass 
windows and temps, vases, furniture, 
enamels and jewellery; to Jan 1 

• Sir Edward Burne-Jones; first 
American exhibition devoted to the 
19th-century British artist, comprising 
more than 200 works, including 
tapestries and jewellery as well as 
paintings; to Sep 6, then touring 

Museum of Modem Art 

Tet 1-212-708 9480 
www.moma.org 

te Aleksander Rodchenko (1891-1956): 
first major US retrospective of the most 
important Russian artist of the period 
following the 1917 revolution. A founder 
and leading theorist of Constructivism, 
Rodchenko abandoned the traditional 
mediums of painting and sculpture in 
favour of experimental forms, 
photocdlage and graphic design. The 
show presents 300 works created 
between 1915 and 1939; to Oct 6 

• Bonnard (1867-1947): t ra nsferred from 
London's Tate Gallery, this major 
retrospective focuses on more than 100 
works produced between the 1890s and 
1940s. Indudes landscapes, still lifes, 
nudes and self-portraits; to Oct 1 

THEATRE 

Broad hurst Theatre 

Tet 1-212-239 6200 

The Judas Kiss: by David Hare. Richard 

Eyre directs Liam Neeson as Oscar Wilde 

in this Almeida Theatre production, first 

seen in London 

Cort Theatre 

Tet 1-212-239 6200 

Bosk: John Leguizamo's 

autobiographical one-man show about 

growing up in New York, directed by 

David Bar Katz 

KltKatKlub 

Tet 1-212-239 6200 

Cabaret revival of the 1966 Kander and 

Ebb musical directed by Sam Mendes 

and Rob Marshall, In a Roundabout 

Theatre production starring Natasha 

Richardson 

Nei Simon Theatre 
Tet 1-212-3074100 

A View From the Bridge: by Arthur Miner. 
Directed by Michael Mayer and starring 
Tony Award-winning Anthony LaPagfla 

Roundabout Theatre. 

Tat 1-212-719 1300 

Side Man: by Warren Leight, directed by 
Michael Mayer 

Vhrfan Beaumont Theatre, Lincoln 
Center 

Tet 1-212-239 6200 

Twelfth Night by Shakespeare. Nicholas 
Hytner directs a new staging with a cast 
Including PMBp Bosco, Helen Hurt, Paul 
Rudd and Kyra Sedgwick 

■ OTTAWA 

EXHIBITION 

National Gallery of Canada 

Tet 1-613-990 1985 

Picasso: 100 works on loan from the 

Museum of Modem Art in New York. 

Spanning his career, the broady 

chronological display Includes paintings, 

drawings, prints and sculptures; to Jul 12 

■ PARIS 

EXHIBITIONS 

Centre Georges Pompidou 
Tet 33-1-4478 7275 
www.cnao-gp.fi* 

Max Ernst Sculptures, maisons et 
paysages. Around 100 sculpture and 
paintings by the German-bom artist 
(1891-1976), who ttved and waked in 
Paris and the US; to Aug 17 

Must* d’Art Modeme de la Vtite da 
Paris 

Tet 33-1-5367 4000 
La Colle ction du Centres Georges 
Pompidou: 200 works from the Musfre 
National d'Art Modeme, displayed here 
during the period of the Centre's 
renovation; to Sep 13 

Mus6e du Louvre 
Tet 33-1-4020 5151 
wwwJouvre.fr 

• Astronomy and Astrology in the 
Islamic world: cfcptey of instruments 
developed by Arab astronomers between 
the 8th and 15th centuries, shown 
alongside a selection of everyday and 
reflglous objects decorated with 
astrolog ical designs; to Sep 21 

• Bessano and His Sons: works by the 
Venetian painter Jacopo Basaano 
(1510-1592) and hfe sons. Brings ' 
together works owned by the Louvre with 
loans from other French museums; to 
Sep 21 

OPERA 

Opera National de Paris, Opera Bastille 
Tat 33-1-4473 1300 


La Traviata: by Verdi. Production directed 
by Jonathan NtiBar and conducted by 
James Content. Cast includes Ramon 
Vargas; Jut 13 

■ ROME 

EXHIBITION 
Borghese Gaflery 

Bernini, the Sculptor The Beginning of 
Baroque Art in the Borghese Family. 
Brings together pieces belonging to the 
Villa with loans from abroad, including 
the famous Hermaphrodite from the 
Louvre. Includes satf- portraits and early 
pieces, and paintings by Lanfranco; to 
Sep 20 

■ ROTTERDAM 

EXHIBITIONS 

Kunsthal 

Tat 31-10-440 0300 

• Look at me: Fashion and Photography 
in Britain 1960 to the present. First stop 
lor a louring exhibition which tracks the 
development of fashion photography with 
the emphasis firmly on popular culture; to 
Aug 9 

• Streetwise: 10 years of party, dance 
and house culture. Multimedia 
presentation designed to present an 
overview of this youth culture, originated 
in Chicago in the 1980s. includes 
furniture, clothes, tlyere, projections and 
sound effects; to Sep 20 

■ SAN FRANCISCO 

CONCERT 

Davies Symphony HaH 
Tet 1-415-864 6000 
www.sfsymphony. o rg 

• San Francisco Symphony Orchestra: 
conducted by Gerard Schwarz in a 
programme of French works including 
Sarasate*5 Carmen Fantasy and 
Chabrier's Espafla. With viotin soloist 
Elmar Oliveira; Jul 16 

■ SANTA FE 

OPERA 

Santa Fe Opera 
Tet 1-505-986 5900 
wwwsantaleopera.org 

• Madama Butterfly: by Puccini. John 
Crosby conducts a production directed 
by John Copley; Jul 17 

• The Magic Flute: by Mozart New 
production by Jonathan Miller, with sets 
by Roni Toren and costumes by Judy 
Levin. Cast includes Sheri Greenawaki; 
JuMI, 15 

■ SCHLESWIG-HOLSTEIN 

CONCERT 

Schleswig-Holstein Music Festival 
Tet 49-431-567 OBO 
NDR-Sinfonteornhester conducted by 
Gunter Wand In Bruckner's Symphony 
No. 5; Liibeck, Musik- und Kongreshale; 
Jul 11 

■ STUTTGART 

OPERA 

Steatsoper Stuttgart 

Tet 49-711-202090 

Tosca: by Puodni. New production by 

WBIy Decker, conducted by Lothar 

Zagrosek with designs by Wolfgang 

Gussmarm; Jul 14 

■ THE HAGUE 

EXHIBITION 
Lange Voorhout 

Teh 31-70-364 5784 
The Hague Sculpture 98: outdoor 
exhibition of more than 50 works by 
sculptors Including Rodin, Maflld, Calder, 
Moore, Bourgeois and Tinguely. A 
modem sculpture show at Het Palais 
Museum is showing at the same time; to 
Jul 14 

■ TORONTO 

EXHIBITIONS 
Art Gaflery of Ontario 
Tet 1-416-979 66 56 

• The Courtautd Collection: 81 works on 
loan from London by artists Including 
Manet Degas, Monet Renoir and 
C&sanne. Highlights indude Marat’s La 
dfijeunsrsur rherbe; to Sep 20 

• Victorian Fairy Pafnting: exploring the 
fascination with fairies and the 
supernatural which took hold of artists 
and writers fe Britain from tha early 19th 
century to tha outbreak of the First World 
War; to Sep 13 

■ VERONA 

OPERA 

Arena cfl Verona 
Te/: 39-045-800 5151 
www.arena.lt 

Un Balk) In Maschera: by Verdi. New 
production by GtuDano Montaldo wftti 
sets by Luciano Fticceri. Conducted by 
Daniel Oren; Jul 11, 17 

■ WASHINGTON 

EXHIBITIONS 
National Gaflery of Art 
Tet 1-202-7374215 
www.nga.gov 

• Alexander Calder (1898-1976); around 
250 works, among them some of the 
best examples of Calder's formally 
innovative sculpture. Alongside the 
mobiles and stabiles are selected 
paintings, drawings and jewellery; to 

Jul 12 

9 Degas at the Races: horse racing, ike 
the ballet, was an important and 
longstandng thorn in Degas’ work. This 
display comprises 100 variations on this 
thorn and includes paintings, pastels, 
drawings, prints and sculptures; to Jul 12 

• Mark Rothko; major retrospective of 
the American abstract artist, including 
loans from Europe and Japan; to Aug 16 

■ YOKOHAMA 

EXHIBITION 
Sogo Museum of Art 

Tat 81-45-465 23 61 
Aubrey Beardsley: more than 200 
drawings, prints, pastas and books 
created during the brief period of the 
artist's fame; to Jul 20 

Arts Guide by Susanna Rustin 
e-mafl: susannamsfinGfLcom 
Additional listings supplied by 
ArtBase tet 31-20-664 6441 
e-mafe artbaseOpLnet 
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Weekend Investor 


Wall Street 

Jitters set in as 
expectations sag 

Hopes are dimming for a second-quarter 
rebound, reports Tracy Corrigan 


London 


Enjoy the lull while you can 

Philip Coggan fears more pain from the Bank 


J ust imagine the jitters. 
Second -quarter earn- 
ings are just around the 
corner and expectations 
of earnings growth are 
being chipped away on a 
daily basis by a regular diet 
of profit warnings and ana- 
lysts' downgrades. 

Earnings growth in the 
second quarter which, at the 
start of the year, was proj- 
ected at a robust 12.9 per 
cent, now is expected to 
come in at a paltry" 1-5 per 
cent. 

The downgrading is so 
rapid that estimated earn- 
ings growth has slumped by 
more than a third in just a 
week (from 2.3 per cent to 1.5 
per cent, according to Flr- 
stCall. which collates esti- 
mates). 

Worse, the prospects of a 
once-certain healthy 
rebound in the second half 
now appear dim. Although 
the market theoretically is 
still looking for 15 per cent 
earnings growth in the 
fourth quarter, the combina- 
tion of a national car strike 
and an economic slump 
in Asia make a further rou- 
tine downgrading of expecta- 
tions almost a foregone 
conclusion. 

This is. in fact the picture 
in the US equities market 
although it is easy to forget 
it Last week - probably the 
biggest week for company 
pre-announcements - the 
Standard & Poor's 500 and 
tbe Nasdaq Composite index 
both hit new highs. 

A spate of profit warnings 
on Thursday from DuPont, 
the chemicals and life sci- 
ences group. J.C. Penney, 
the retailer, and Hershey 
Foods caused nothing more 
than a minor setback for the 
markeL 

DuPont, a recent darling 
of the stock market blamed 
everything from the weather 
and pricing pressures in 
agricultural chemicals to the 
Asian crisis and the General 
Motors strike for an expec- 
ted 10 to 15 per cent drop in 
second quarter earnings, rel- 
ative to last year. 

Although at least some of 
these factors - particularly 
tbe Asian crisis - are likely 
to hit a broad range of com- 
panies. cyclical stocks were 
the main victims of the back- 
lash. 

Will it make any differ- 
ence when the market starts 
to see the evidence of real 
second-quarter earnings? 
Probably not. Companies. 


US equities: stffl hitting the high notes 

Wteesretasad 
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aided by friendly analysts, 
now have slashed expecta- 
tions so far that they should 
be able to pull some artificial 
“positive surprises" out of 
their hats. The market will 
then decide that, after all. 
things are better than expec- 
ted and stage a further rally. 

“We're going to wind up 
with an instant replay of the 
first quarter." predicts Bill 
Meehan, cbief market ana- 
lyst at Cantor Fitzgerald. He 
adds: “Analysts pruned back 
earnings estimates day by 
day by day", allowing the 
companies to come out with 
some positive news in spite 
of having previously seen 
their first-quarter earnings 
estimates slashed. 

The result? “Money just 
□owed into the markeL" The 
same thing, he believes, is 
set to happen again, noting 
the $24bn of funds that 
flowed into equity mutual 
funds in June. 

"No one seems to care 
about valuations or earnings 
anymore.* he laments. But 
he says he has been “very 
cautious" on the market 
since last December and 
notes thaL if a further rally 
is prompted by the second- 
quarter earnings season, “we 
will be at levels that are 
even farther beyond the 
realms of sense". 

Jeff Appfegate. chief 
investment strategist at Leh- 
man Brothers, is more san- 
guine about tbe message of 
the pre-earnings season. 
“The number of pre-an- 
nouncements is no worse 
than in the last several quar- 
ters." he says. He also notes 
that, in previous pre-annou- 
necments, there have been 
some big shocks from large 


blue-chip companies such as 
Boeing. Motorola and Coca- 
Cola. This season, despite 
warnings from DuPont and a 
clutch of retailers, has cer- 
tainly been no worse. 

More important, be 
believes the market can sur- 
vive another quarter of mea- 
gre earnings, and even a lim- 
ited recovery in the second 
half. This is because of the 
low interest rate environ- 
ment which will allow the 
price portion of tbe price/ 
earnings equation to climb, 
even while earnings are ris- 
ing only slightly, so allowing 
further rational gains in tbe 
stock markeL 

But Applegate does believe 
that next year will bring a 
somewhat less benign envi- 
ronment for equities. His 
estimate for earnings growth 
this year, now 4 per cent, is 
somewhat below the mar- 
ket's guess of 6 per cent, but 
his projection for 1£S9 earn- 
ings growth of 8 per cent is 
substantially below the mar- 
ket's 16 per cent. 

He believes that next 
year's earnings growth will 
be coupled with flat inflation 
and flat interest rates. While 
this could still mean a rea- 
sonably buoyant stock mar- 
ket. investor surveys that 
show many consumers still 
are looking for close to 20 
per cent gains annually sug- 
gest there could be some dis- 
appointment ahead, even 
without a big correction. 

Dow Jones ind Average 


D um dum, dum 
DUM der dum 
dum. The theme 
from The Great 
Escape rang out at most of 
England's World Cup foot- 
ball matches and, this week, 
it provided the backdrop Tor 
the UK stock. markeL 
Eddie George and his 
merry band at the Bank of 
England's monetary policy 
committee could have 
increased interest rates at 
their monthly meeting, but 
they decided not to. Cue 
sighs of relief from inves- 
tors. 

But the joy was 
short-lived. Just as most of 
tbe PoW escapees were 
recaptured eventually (even 
Steve McQueen), the market 
might not be safe fbr long. 
Most people continue to 
expect a further increase in 
interest rates this year, per- 
haps after publication of the 
Bank's inflation report next 
month. 

The pain of high interest 
rates, and the consequent 


strength of the pound, has 
been felt most sharply in the 
manufacturing sector indus- 
trial stocks fell by 13 per 
cent last month. 

To add to the problems, 
wage costs continue to rise. 
The result is a squeeze on 
margins which has led to a 
series of profit warnings. 

As the strategy team at BT 
Alex Brown says in its latest 
note: “The collapse in pro- 
ductivity growth, as output 
has faltered, has combined 
with high earnings growth 
to push unit labour costs in 
manufacturing up by 6.8 per 
cent in the 12 months to 
May." 

Moreover, it adds that 
there has been a massive 
deterioration in the financial 
health of the corporate sec- 
tor due to strong dividend 
growth and robust capital 
spending. All told: “The 
investor in UK equities is 
laced with the worst of all 
worlds." 

But does earnings growth 
really matter? Perhaps, in 


the short term, not as much 
as one might think. Capei- 
Cure Myers Asset Manage- 
ment has been analysing the 
effect of earning s surprises 
on tbe US and the UK stock 
market over the past 10 
years. 

Analysts turned out to be 
too optimistic about UK cor- 
porate fiflminp all through 
tbe 1989-92 downturn, and 
too pessimistic during the 
recovery Of 1993-95. In 1996 
and 2997, they once again 
pitched their forecasts too 
high, but by a margin that 
was trivial by previous stan- 
dards. 

What is significant, how- 
ever. is that the extent of the 
earnings surprise proved to 
have virtually no correlation 
with the movement of the 
market over the year. At tbe 
beginning of 1992, for exam- 
ple, analysts expected earn- 
ings growth of 27 per cent; 
the outturn was a fall of 02 
per cent. Despite this, the 
market rose 142 per cent on 
the year. 
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But Cape!- Cure says the 
bond market is much more 
significant in terms of mov- 
ing equity prices. A 1 per- 
centage point change in 
bond yields causes an &2 per 
cent change in the UK index. 
Hence, the big fall in gilt 
yields since 1990 (when 
medium-term issues yielded 
nearly 13 per cent) has 
accompanied the bull market 
of the 1990s. 

The second factor which 
Capei-Cure finds significant 
is the “valuation gap", 
which it calculates as the 
difference between the pre- 
vailing price-earnings ratio 
of tbe market and the “fair” 
ratio. 

If the market is trading on 
a ratio above fair value, 
there is a tendency for it to 
be dragged back down; a l 
percentage point overvalu- 
ation leads to a 1.2 per cent 
fall in the UK market. 

Ca pel- Cure calculates a 
fair ratio using a dividend 
discount model which 
depends, among other 
things, on estimates of 
long-term earnings growth. 
This is the crucial Link 
between earnings and the 
markeL Investors seem able 
to dismiss one-off adjust- 
ments to earnings provided 
their view of the long-term 
outlook for profits growth 
remains unchanged. 

In recent years, one could 
cite a number of factors that 
may have led to an upwards 
revision to earnings expecta- 
tions: more flexible labour 
markets, greater use of tech- 
nology, a more stable econ- 
omy and so on. But there 
must be a point at which 
long-term expectations start 
being justified by short-term 


reality. This brings us to the 
graph at the bottom or this 
column, which repays close 
analysis. 

The thick line shows ana- 
lysts' expectations For US 
earnings over the next 12 
months, dating back to 1933. 
As you can see , the line 
slopes sharply down from 
left to right - from more 
than 20 per cent in 1993 to 
around 11.5 per cent now. 

But while analysts have 
been revising down their 
short-term views, their 
long-term forecasts, as 
shown by the hollow line, 
have moved up steadily - 
from just under 11 per cent 
to more than 14 per cent 
One could describe this as 
the triumph of hope over 
experience. Alternatively, 
one could take the view that 
paradise has not been can- 
celled, but postponed. 

If long-term earnings 
expectations are revised 
down (and the graph sug- 
gests this might merely be a 
case of recognising reality), 
that might finally pull the 
plug on the bull market. A 
classic case of this might 
have been in Japan where, 
as Capei-Cure points out, 
analysts have been reducing 
their expectations of 
long-term earnings growth 
since the end of 1995. 

Japan has been hit by a 
drastic deflationary squeeze, 
and the economies in the US 
and UK look much healthier. 
But it must be at least worth 
questioning whether, in a 
world of low growth, low 
inflation and intense global 
competition, companies can 
maintain double-digit earn- 
ings growth year after year. 
pMUp.coggan.wFT. com 
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Now, even Fringe Freddie is pitching for bonds 
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I t was my own fault I 
should have turned down 
the invitation to the 
summer reception of the 
Clement Juglar Society. 

There is no barm in seeking 
alternative views, of course. But 
on such an occasion, yon are 
bound to meet eccentric 
characters . . . such as Fringe 
Freddie, for instance. 

The all-too-ramiliar figure 
swept towards me. “What a 
surprise!” he boomed. “I didn’t 
realise you were a Jug laris te. 

“We've all been discussing the 
coming Millennium Crash. 
There's nothing like a good 
slump to restore the health of 
the economy. You've just about 
got time to get ready for it!” The 
high-pitched laugh rang out. 

I replied that I was just 
broadening my mind. 1 thought 
to myself, no doubt Freddie 
would lambast me as usual for 
recommending investment in 
government bonds. Now, what 
had he been buying when we 
last met? I racked my memory. 
Tea and coffee, wasn’t it? Maybe 
he had taken sugar with them, 
too. 

“So sorry to hear about the 
demise of the El Nino weather 
phenomenon," 2 said. “2 believe 
sea temperatures off Peru have 
just tumbled. Coffee must be 
down a good 30 per cent since we 
last met. 

“Let's hope there is a Brazilian 
frost to rescue the situation. It 
must have been expensive far 
you." 

He stared, blankly. Freddie is 
a speculator and he never 
remembers his past mistakes, 
being always totally preoccupied 


with tbe next exciting idea. 
“Coffee? That was ages ago, old 
chap. It's only any good for 
grinding up and shoving into a 
percolator now. 

“Mind you. I’ve got a small 
position in orange juice futures. 
Can't be a bad idea when Florida 
Is being burnt to a crisp! 
Otherwise. I'm completely out of 
commodities.” 

I said he was very wise. In the 
past 12 months. Middle East oil 


During the past decade, you 
earned 11 per cent a year on UK 
government bonds but 16 per 
cent on equities. 

"You’re living in the past- 
snapped Freddie. “All right, the 
All-Share index has returned 29 
per cent over the past year, but 
do you know the total return on 
2V« per cent Consols? More like 
34 per cent. And they still yield 
5.7 per cent 

“By the time that yield gets 


I 


‘Once the stock market bubble has 
burst, the only place left for 
investors will be the bond market’ 


had tumbled in price by 33 per 
cent and copper by more like 40 
per cent. The Asian slump had 
been a disaster for raw materials 
demand. 

"Exactly. And the only 
investments to buy now are '■ 
bonds," he confided. “It's about 
time you wrote about them, dear 
boy. 

“Deflation is taking over. The 
prices of goods everywhere are ‘ • 
falling. Governments have spent 
decades pumping up infla tio n to 
win votes}, but now the game is 
over. 

"Look at what's been ./ -; 
happening in Japan for years. \ 
Bond yields have fallen from 7- 
per cent to 1% per cent, and, now ' 
the effect is coming our way.'* - . 

But bond yields had been 
falling off and on for 20 years, I 
said. There was nothing very 
new there. Anyway, most 
investors preferred the stock 
market because, if bond prices 
went up. equities went up fester. 


down to 4 per cent - and it won’t 
take long - the capital gain will 
have been another 40 per cent!” 
But 5.7 per cent, I pointed out, 
was tbe lowest yield in 30 years. 

.* With inflation now risen back up 
to 4.2 per cent it was hard to see 
mwfo scope for further progress. 

: .Trtfe, the government had 
’ suddenly topped borrowing, to 
tizpembarrassment of pension 
funds which wanted to buy a lot 
of gilts. But that had happened 
before. 

• . A. freakish government budget 
■ surplus was also contrived in 
1368-tiy Nigel Lawson, tbe Tory 
- chaTtceUor of the day. But gilt 
yiglds roared back up to 12 per 
, cent by 1990 ahead of a jump in 
annual government borrowing to 
: £*5bn. 

' . Freddie sniffed. “I agree that 
the surplus will soon disappear,” 
he said. “We can thank good old 
Juglar and his 10-year economic 
cycle for that 
After recessions in 1980 and 


1990, we are due another one 
soon. 

“This time, though, the global 
economy is much weaker. 
Populations have aged, too, and 
the older people are desperate to 
save for their retirement They 
don’t trust the social security 
systems, which are bust and 
won’t be able to pay out the 
promised benefits. 

“That’s what has happened in 
Japan, and it's happening in 
Europe also. Once the stock 
market bubble has burst, the 
only place left for investors to go 
will be the bond market" 

A crash? Perhaps the stock 
market was historically high, I 
said, but it was still pretty 
robust Anyway, according to 
the popular valuation models, a 
further decline In bond yields 
would justify stilt higher share 
prices. 

“Not according to Juglar's 
theory of cyclical renewal 
through destruction ." snapped 
Freddie. “Wall Street has 
generated a self-feeding upwards 
spiral during the economic 
upturn. 

“But. when profits collapse. 

US companies won't have 
enough cash flow to buy back all 
the equity they are issuing in 
stock options. We’ll have a 
downwards spiral instead, and a 
dash by investors to 
fixed-interest securities." 

Freddie buying bonds? Now I 
had heard everything. But he is 
a dedicated follower of fashion 
which means, alas, that he 
usually gets the timing wrong. 
Maybe it is a year too late for 
the switch from coffee to 
Consols. 


r - - ; ... .•■■■■■ 
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Monday 

■ Shares in Coca-Cola Bev- 
erages, the new anchor bot- 
tler for central and eastern 
Europe, make their debut on 
the London Stock Exchange 
on Monday with trading in 
Sydney the next day, irrires 
Joel Kibam, But there are 
plenty of economic uncer- 
tainties in the region cov- 
ered by the new company, 
and it is unlikely to pay a 
dividend for the foreseeable 
fatare as it invests in distri- 
bution facilities. 

Moreover, its success 
depends heavily cm its rela- 
tionship with the parent 
Coca-Cola Company in 
Atlanta, Georgia, which will 
own 50.1 per cent of the 
shares. Nevertheless, ana- 
lysts expect an initial price 
at the upper end of the 12Sp 
to I60p range, with institu- 
tions scrabbling for the 20 
per cent of shares on offer. 

■ Ed Wallis, chairman 
and chief executive of 
PowerGen, Britain's second- 
largest fossil fuel generator, 
can expect some stiff ques- 
tioning from shareholders 
over the group's acquisition 
policy at its annual meeting. 
PowerGen recently 
announced the agreed pur- 
chase of East Midlands, the 
third-largest regional elec- 
tricity supplier, in a deal 
worth £l-9bn. 

Walting In the wings is a 


potential deal, as PowerGen 
is understood to be negotia- 
ting a merger with Houston 
Industries of the US. 

Wednesday. 

■ Sir Iain VaEance will face 
British Telecommunica- 
tions' shareholders as 
full-time chairman for the 
last time when he hosts the 
annual meeting in York. 

Shareholders are likely to 
ask about BT’s plans to 
secure a partner in the US 
after the failure of the MCI 
merger. They are also likely 
to want to know if BT plans 
to return to shareholders an 
or port of the 57bn it will 
receive far its MCI stake. 

Thursday 

■ Investors will be anxious 
for news an progress made 
by WJI. Smith in integrating 
the John Menzies retail 
chain when the news and 
books retailer announces 
results. 

Analysts expect pre-tax 
profits for the year to May 31 
to be up sharply to £l4lm, 
agaig st £5 tin last time when 
the company was hit by 
exceptional charges. 

The integration of Menzies 
is the biggest item on the 
agenda, since the sell-off of 
non-core businesses was 
completed last week with 
the sale of Smith's stake in 
Virgin/Our Price to the Vir- 
gin Group. 
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Directors’ dealings 


Two directors • at 
B.D. &F.Man, an agricul- 
tural products to financial 
services group;- made large 
purchases last week, writes 
Ion Jackson. Andre Sutton, 
finance: director, and Peter 
Clarke, company seo^tary, 
both spent £150J)Q0 buying 
56,167 shares each at 899p. 


~ ^bWMrJfc ft*. fcr 


.□ A joint venture was 
announced between Psion 
anil . Nokia and Ericsson to 
.use Psion technology. Daniel 
Fizsman, a non-executive 
director, used the opportu- 
nity to rtf load moire than 2m 

shares at between 600 and 
682p, netting him well over 

f lam. ; 
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The current rate of 
; -Z25% . on balances of 
!: £5,000 and above com- 
r pares extremely favourably 
^with the^ Competition. 

Especially when, you 
.^ consider we offer instant 
access with no penalties 
• or charges, and a choice 
of frde telephone banking 
. or PC Banking 24 hours a 
day, 365 days a year. 

■ The account is simple 
to operate and easy to 
V. manage. You’ll even enjoy 
the personalised service 
afforded by your own 
. dedicated Client Team. 

Just as important 
..is 1 - the reassurance of 


Instant Access 
Savings Account 
with a great 
track record. 

even tracks 
ase Rate*. 


• ■ H 


knowing you’re dealing 
with the oldest Clearing 
Bank in the UK. Bank of 
Scotland Offshore can 
also provide you . with 
a full range of other 
banking services and 
International Investment 
Management. 



£5K+ 

£10K+ 


Bank of Scotland Offshore 
Instant Access Savings Account 

7J25% 

725% 

725% 

Nationwide International 
Limited (Overseas Instant) 

4^% 

5.7% 

B9 

Lloyds TSB Offshore Banking 
(Offshore Savings) 

4.95% 

4.95% 

5J27% 

Barclays 
(OffShore Prime? 

3.39% 

4.94% 

5.3% 

Halifax International (Jersey) Ltd 
Deposit International 


isi 

7% 

Source: Moneyfacts, rates correct as at 15Jti June 1998 
Based on Interest enaefited annually, trate applies from C20K 






For. more information 
on the account that’s 
guaranteed to keep your 
savings on the right track, 
ring +44 1624 644040 . 
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FT WEEKEND 


O n hearing exciting but 
unconfirmed rumours 
that scientists at the 
Arecibo Observatory, 
In the remote hinterland of 
Puerto Rico, had picked up a 
series of unexplained sounds 
from deep space, I rang my con- 
tact there to find oat what all 
the fnss was about 
The Arecibo base monitors 
potential signals from intelli- 
gent extraterrestrial sources, 
and if anyone out there is trying 
to get in touch, this is where the 

call will land- 

But Orville Lenkowitz, who 
used to feed me Information 
from Houston control centre 
daring the Apollo moon mis- 
sions when 1 was a TV 
researcher in the 1970s, wasn't 
too forthcoming. 

From reports Z had read, I 
imagined scenes reminiscent of 
the film Contact, based on Pro- 
fessor Carl Sagan's novel. In 
which a complex burst of sonic 
activity was picked np by an 
array of 27 linked radio tele- 
scope dishes in Soccoro, New 


True Fiction 


A message from Alfa Ramases 

A signal from space seems to make no sense - until Amie Wilson provides a vital clue 


Mexico, sending Jodie Foster 
into a frenzy of excitement 

“Nothing so dramatic,'’ said 
Lenkowitz. “But something 
strange is going on. A signal 
was selected and we fed some 
random sounds into our comput- 
ers. To be honest, there are 
signs that we may have picked 
np a mathematically coded mes- 
sage. 

“The problem is. computers 
these days have such a degree of 
artificial intelligence that we 
think they might even be cap- 
able of the human weakness of 
wishfnl thinking." 

“So what's the message, 
Orville, " 1 asked. He ignored my 
question. 

“This thing is by no means 


done and dusted," he said. “We 
still need to nm a lot more tests. 
But we have what seems to be a 
chain of Anglo-Saxon words 
which do not appear to be ran- 
domly produced. 

“It appears to us to have no 
meaning, bnt the rudimentary 
sentences do contain a subject, 
noun and verb. And it does sort 
of make sense. Bnt then again it 
doesn’t, if you see what I mean.” 

I didn’t, bnt I let Lenkowitz 
continue. 

“The message - if Indeed 
that's what it is - appears to be 
coming from a source roughly 
94bn miles from earth. 

“There are no known planets 
in that vicinity, hot there is a 
star called Alfa Ramases, which 


could support a planet. The 
radio waves we have received 
would have left their source 
approximately 16 years ago. 

But Orville, what was the mes- 
sage, 1 asked frantically . 

“ I simply cannot tell you,” he 
said, his voice dropping. “It's 
classified. My job... 

“But I suppose I can tell you 
the jingle - if that’s what ft is — 
which precedes it” 

“What d’you mean, jingle?” 
“Well, It sounds like a sort of 
tribal war dance in Morse code. 
It’s much too regular to be ran- 
dom. It goes sort of ‘blam - 
blam - blam blam blam, blam 
blam blam BLAM - blam blam!’ 
“The groupings of three blams 
and the last two blams are stao 


cato. It's like: 'dash, dawfi - dot 
dot - dot dot dot BASH — 
dot dot’.” 

It made no sense to me, but it 
kept playing on my mind, so last 
week I called Lenkowitz again, 
at home this time, and 
attempted to prise the rest of the 
message out of him. This time 
he was a little more compliant. 

“Look," he said, TD tell you. 
But it most be in file greatest 
secrecy. Unless someone is 
playing a gigantic practical joke 
on us, the message was: ‘Earth- 
men - you think it’s all over. It 
is nowT 

“See what I mean? It makes 
two short sentences. But no 
sense.” 

“But that’s incredible, ' 


Orvffler I said.. "Pont you 
know where those words come 
from? Something vary similar 
was said by a B ritish football 
commentator - a chap called 
Kenneth Wolstenholme - 32 
years ago when England won 
the World Cup." 

“This cannot be," said Leu- 
kowite. “Are you serious? Is 
there really a Wolstenholme? 

Thfcfe truly ft breakthrough. We 
nhnrketi every source far those 
words but never thought to try 
outside the US. 

“This could explain it It may 
he no joke. Oh lord, this could 
be serious.” 

Almost unable to conceal my 
fn iyj fwnf m t, I asked him what he 
meant 


“Well, there is another sen- 
tence. In the message which I 
didn't ttQ you about," Lenkow- 
ftz explained. u It had us totally 
n just didn't make any 
sense, in the. light of what hap- 
pened to your English, foothall 

fo ffm a gafad Af gw rtfaa in the 

World Cup a few days ago. 

“But I ■ can see it mow. It 
makes perfect sense. ■ 

“If there is intelligent life out 
there in deep space, it wonld cov 
tainiy be mmtitoring txdevfadan 
arrange of our fbottafi games. 
And they would have seen the 
1966 World Cup finals bring 
played in England. ' . 

“It would have taken 16 years 
for the pictures from Wembley 
stadium to read: Alfa Ramases. 
And a farther 16 years for ns to 
get their response back. It’s 
incredible.” 

So what was the final part of 
the message, .Orville? I could 
hardly contain myself. 

“This is unbelievable,* he 
said. “It was: ‘Googrrixilations, 
Bwgiami , on winning the World 
dm’.” 


Arcadia 


Yellowfin 
tuna and 
a spritzer, 
please 
landlord 

Tom Fort takes a nostalgic trip to the 
country and finds the White Hart and 
Black Horse are worlds apart 

T he traditional En glish washed at the front The tiled 
country pub should be roof is property uneven, mottled 
on the endangered with ancient lichen, 
list. It Is at least as The car park gives the first 
threatened as the clue. I cannot recall what used to 


T he traditional English 
country pub should be 
on the endangered 
list It Is at least as 
threatened as the 
..basking shark, and a good deal 
more so than the bluebell It sur- 
vives as an element in the collec- 
tive image of the countryside 
idyll; its benches of gnarled oak, 
its blue smoke rising from broad 
chimney, its low, yellowed ceil- 
ing, its flagstoned floor, its dim 
interior, cool in summer, warm 
-in-winter, its regulars and their 
wise chat, steeped in country 
lore, the gurgle of ale filling glass 
and the groan of smooth, pol- 
ished pump. The trouble is that 
the world which sustained that 
dream has gone. 

Within my drinking lifetime, 
the White Hart (not its true 
name) belonged to that old world. 
Memories are indistinct; bad I 
been warned that it belonged to 
history. I would have been more 
attentive. Did the landlord really 
wear a collarless shirt with 
sleeves rolled up to accommodate 
forearms like hams? Probably 
not But the bar was certainly 
dark, the floor was of stone and 
the ceiling was an Inch above my 
head; and he certainly ducked 
away to a pantry to draw from 
the barrel beer that was dear, 
conker-brown, just as it should 
be. 

I'm pretty sure there was no 
food, beyond a packet of Smiths 
crisps and perhaps a cheese roll. 

And I can remember only 
silence; no murmur of rustic 
exchange, far the locals were 
already extinct 

The White Hart stands beside a 
twisting lane which leads 
nowhere in particular, perched 
above a shallow valley, with 
beech woods spreading away on 
the other ride. It looks much as 
the image demands. It is built of 
brick and flint, pleasantly white- 


washed at the front The tiled 
roof is property uneven, mottled 
with ancient lichen. 

The car park gives the first 
clue. I cannot recall what used to 
be there, probably a yard with 
paddles, a couple of bakes, a bro- 
ken-down tractor and a Vauxhall 
Vesta. Now there is a wide 
expanse of clean gravel, 
crunched by four-wheel vehicles 
that have never seen a farm 
track, glistening Saabs and 
BMWs. 

Inside, the past has been 
erased. Those stools and seats 
wanned from one season to the 
next by peasant backsides have 
gone. The bar has gone. There is 
nowhere to drink and mourn the 
state of the weather and the 
chancellor's penny an a pint of 
beer. The walls are lined with 
bottles from a French vineyard, 
and in the corners stand baskets 
plied high with corks. 

The tables are arranged, not for 
calloused elbows and dominoes, 
but for gastronomy. The menu is 
a fabulous document: squid with 
pak-cboi greens, yellowfin tuna 
and soy. butter sauce, confit de 
canard with lentils. What on 
earth would mine bygone host 
and his yokels have made of gra- 
duated nachos with jalapecos 
and salsa? 

But they, and their Scotch eggs 
and pickled onions, belong In the 
shadows. Here there is no talk of 
badgers, beechnuts, bla cksmiths 
or village cricket. As Mozart and 
Boccherini wash from the speak- 
ers by the stuffed barn owl, two 
large women in A-line skirts sip 
Sancerre and trumpet the respec- 
tive merits of their sons’ fee-pay- 
ing schools. A pair of marketing 
men hatch strategy over Thai 
fishcakes and avocado relish. As 
for a Landlord, there is none; just 
a smooth young manager war- 
bling “Magic Moments" as he 
uncorks the vino, and smirking 



“now the unpleasant part” as he 
presents the bill. 

A few miles from the White 
Hart, buried deep in the same 
swathe of beech woods, set back 
from a tiny, muddy, potholed 
lane, mouldering miraculously in 
its own time warp, is the Black 
Horse (which is its name, though 
it is not written anywhere, but 
must be deduced from the faded 
steed creaking on Its pole). 

I would guess that the Horse 
was built at about the same time 
as the Hart Its tiled roof is car- 
peted in moss inches deep. It has 
a verandah, with green flaking 
paint, where the benches are 
unyielding but welcoming. Two 
timeless signs advertise Bass and 
Guinness in bottles. There is a 
sweet unkempt garden on one 
side, stables on the other. 

Inside, a massive chimney 
breast separates the tiny bar 


A rising economic tide 
might lift most boats but 
Washington DC long 
seemed irrevocably 
holed beneath the waterline. For 
all its great galleries and impres- 
sive public buildings, the nation's 
capital was saddled with the 
worst mayor, an Incompetent and 
unresponsive local bureaucracy, 
commuter traffic congestion sec- 
ond only to Los Angeles, appall- 
ing inrwr city bbght, crime and 
terrible schools. Welcome to the 
third world, long-suffering locals 
told their visitors. 

We did not even bave the relief 
of professional sports. Baseball 
left town In 1976 for Texas, foot- 
ball moved last season to the sub- 
urbs, which also housed the bas- 
ketball and ice hockey teams 
famous only for their futility. 

Some local busy bodies even 
wanted to dose down Rock Creek 
public golf course, one of the few 
places to this de facto segregated 
city where blacks and whites 
mingl e without fear or animus 
(though anybody who partners 
me cannot be afraid of losing). 

1 don’t want to put the hex on 
it, but there is evidence things 
are changing for the better. For 


from two parlours furnished with 
patterned armchairs and sofas, 
and ugly, sturdy wooden tables. 

In winter, the fire in the bar 
bums softly, with great logs lain 
on a thick bed of ash. The floor Is 
of mellow quarry tiles, and 
between the blackened beams the 
bulging ceiling is deep-stained 
with nicotine. 

There is no fruit machine, no 
jukebox, no piped music, no 
drinkable lager, no range of fruit- 
flavoured alcoholic fizz. There is 
no menu, though for a pound you 
will get a large fresh roll 
crammed with cheese or beef, 
with pickles, onion or tomato. 
There are great jars of pickled 
onions and pi tiled eggs - the 
Black Horae is the only pub in 
which I have actually seen a man 
eat a pickled egg. 

The beer, which comes from 
three local breweries, Is drawn 


Metropolis 


from barrels housed in a cool, 
dark roam to one side, and Is 
utterly superb. It is served by 
big, jolly, apple-cheeked girts; the 
daughters of the house, E would 
guess. 

There is 
no fruit 
machine, 
np jukebox, 
no piped 
music 

Outside opening hours, the 
Black Horse has a somewhat 
abandoned air. Indeed, the first 
time I saw It, I drove past, think- 
ing sadly what a nice pub it must 
once have been. Even when open, 


it can be exceedingly quiet, but 
its sil ence has that com forta ble, 
friendly quality which encour- 
ages a fellow to linger. 

The clientele is pleasantly 
mixed. As far as rural types do 
survive, you will find them here: 
woodcutters, farmers, grooms 
and the like. Ramblers use it, and 
ordinary walkers, and people 
who simply like that sort of pub. 
Mercifully, the beer bores (font 
seem to bave found it It is so 
secluded, you could live a life- 
time a few miles away and never 
come across it I dare not inquire 
into the economics of its exis- 
tence, for I cannot believe it is 
long for this world. 

More than half a century ago, 
George Orwell commented disap- 
provingly on the steep decline in 
English beer consumption, 
observing sadly how the pub. 
with its social rituals and ani- 


mated conversation, was being 
replaced by the “passive, drug- 
like pleasures” of the cinema and 
the radio. 

Tor cinema and radio, read 
television, video and computer 
game. Add to them the inexor- 
able draining of the blood from 
rural life, the profit-hunger of 
brewers and the drinking and 
driving laws (now likely to 
become more oppressive than 
ever), and the survival of the 
Black Horse seems something 

alctw to a mfradu 

I shall continue to enjoy it 
while I can; and, no, I shall not 
be revealing its whereabouts. 
And when it, too, has gone to 
join the other exhibits in the 
museum of country life, I shall 
doubtless find myself in the 
White Hart, sipping my s p r itze r 
and sighing with mournful nos- 
talgia. 


Capital crests a new wave 

No gratuitous parking tickets. Goodbye Marion Barry. Jurek Martin on a revitalised Washington 


example, Marion Barry, pre- 
sumed to be our mayor-for-life, 
announced he would not seek re- 
election, declaring his IB- year 
tenure. Interrupted by a convic- 
tion for cocaine abuse, to be 
entirely victorious. A relieved cit- 
izenry was not much Inclined to 
dispute this. 

But It was celebration of a dif- 
ferent sort - on a spanking new 
downtown hockey rink - that is 
the latest symbol of Washington 
feeling better about itself. The 
local Capitals last month found 
themselves playing in the Stan- 
ley Cup finals for the first time. 
Ice hockey might not seem Indig- 
enous to a city so hot and humid 
in summer it was once rated a 
diplomatic hardship post, and it 
is true the team, stuffed with 
imported Canadians and Euro- 
peans. lost But no matter, they 


were our Capitals. 

The new mood is evident at 
more mundane levels. A recent 
visit to renew the car registration 
to the off-white Lub tanka on C 
Street which houses the Depart- 
ment of Motor Vehicles was an 

eye-opener. 

Unwilling to lose two or three 
days out of a working week, I 
used to pay Greg at the local 
garage to do this for me. Yet, 
bravely venturing into the 
unknown, I am treated with cour- 
tesy and dispatch - especially by 
the unidentified employee who 
performed a marvellous 
impromptu stand-up act in 
explaining what documents were 
needed and in which line to 
stand. I am out within the hour. 

Then I pick up the parish mag- 
azine, the Washington Post, and 
read that Camille Cates Barnett. 


our new city manager, has told 
the parking meter brigade it Is no 
longer necessary to write 90 tick- 
ets a head per day in order to 
stay on the job. Only real offend- 

A recent visit 
to renew 
the car 
registration 
was an 
eye-opener 

os, she said, sh p n ld be cited. 

Actually, this is a bit of a two- 
edged sword. Three-quarters of 
the city’s parking meters used to 
be decapitated or otherwise van- 
dalised. Now new nwnhtiwt are 


being Installed everywhere - and 
-they take nickels and dimes as 
well as just quarters. 

Indeed they should' ail be in 
place by August, three months 
ahead of schedule. Under the 
anden regime the Tmllennhim' 
might have been a realistic tar- 
get The parish rag also runs a 
lovely column called Ifr Gridlock, 
all about traffic problems. Citi- 
zens could let off steam and local 
officials occasionally -deigned to 
explain why nothing could be 
done. 

But now I read that the man in 
charge of tr affic ligh ts had per- 
sonally sent a team to the junc- 
tion of two busy avenues and 
concluded that a notorious left- 
turn signal was causing back-ups 
all the way to Bethesda. And it 
was changed. 

1 live in the Georgetown sec- 


tion, which is a bit snooty (and 
white) and has traditionally been 
viewed with contempt by Mayor 
Barry (“get used to it”, he told ns 
after winning back office in 1994). 
But now our potholed roads lave 
been freshly tarmaeked, our cob- 
bled and bricked pavements 
exquisitely repaired and even our 
public tennis courts resurfaced. 
And there never were any votes 
for Hbranner here. , 

. He has had no zeal power for a 
couple of years, having; in effect, 
been superseded by a congressio- 
daily appointed financial control 
board, which, in turn, has thor- 
oughly shaken up the local 
bureaucracy (new police chief, 
schools superintendent, etc}. But 
the board, headed by Andy Brim- 
mer. the former Fed governor, 
has sometimes been a bit 
heavyhanded in ite. approach. 


Bat now the word is that he 
win be replaced by a truly won- 
derful person - Alice Riviia cur- 
rently Alan Greenspan’s No 2 at 
the Federal Reserve. Interest- 
ingly, she is keeping her central 
bank job, which should leave her 
plenty of time to look after the 
city. 

The most bizarre testament to 
tbe new W ashing ton came from 
Money Magazine, which has pro- 
nounced the metropolitan area 
the most “liveable" in the 
north-east, having ranked it 
162nd nationally last year. Even 
one of the magazine’s editors 
admitted be “scratched his head” 
when DC came top and, natu- 
rally, the Virginia and Maryland 
suburbs, included in tbe survey, 
claimed most of the credit, 
though that hi typical of their 
hubris. 

But It did - and that is good 
enough for us. There is even talk 
we might get a baseball team 
again. With that in place and 
Barry going, what else but full 
statehood can follow? 

SSpl ' 











